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Kenya Orchards Limited
Annual report and financial statements
For the year ended 31st December 2021

Corporate Governance Statement

Kenya Orchards Limited (KOL) and its Board of Directors are committed to achieving the highest standards of corporate
governance and acknowledge that this is essential to creating and building sustainable value for shareholders. The main
corporate governance practices in respect to 2021 are detailed in this statement. The Board of Directors and entire
management have committed themselves to act honestly, ethically, diligently and in accordance with the law in serving
the interests of KOL's shareholders, employees, customers and the communities in which KOL operates. KOL will
endeavour and continue to uphold good corporate govenance practices. The Company will endeavour to comply with
Nairobi Securities Exchange (NSE) Listing requirements and the Guidelines on corporate Governance practices by Public
listed companies in Kenya issued by the Capital Market Authority (CMA),

Role and Responsibilities of the Board of Directors

The Board operates in accordance with the broad principles set out in its Charter. The implementation of corporate
strategy and day to day management of KOL’s affairs are delegated to management, however the Board retains specific
responsibility for:
. reviewing and approving systems of risk management, internal control and compliance, codes of conduct,
continuous disclosure and legal compliance;
+ reviewing and approving major capital expenditure, capital management, acquisitions and divestitures;
+ any matters which exceed the authority limits delegated to the Managing Director;
+ reviewing and approving business plans and budgets, including the setting of performance objectives;
» monitoring the company’s operational and financial position and performance;
+ approving the company’s financial and accounting policies and financial statements,
» monitoring compliance with control and accountability systems, regulatory requirements and ethical standards;
« approving the financial and other reporting mechanisms for adequate, accurate and timely information being
provided to the Board;
« approving processes, procedures and systems to ensure that financial results are appropriately and accurately
reported on a timely basis;
+ reviewing executive succession planning and development;
+ approving the acquisition, establishment, disposal or cessation of any significant business of the company;
» approving the issue of any securities in the company;
» approving any public statements which reflect significant issues of company policy or strategy:
+ approving changes to the discretions delegated from the Board; and
» deciding on any matters which exceed the authority limits delegated to the Managing Director,

Board Composition

Directors are elected by the Shareholders based on the skills and experience they are able to bring to Board
deliberations on current and emerging issues. In addition, the Board seeks to ensure that the size of the Board as well
the blend of skills within its membership, is conducive to effect discussion and efficient decision making. In
accordance with the company’s Memorandum and Articles of Association, one third of the Directors are required to
retire from office annually. The Directors have developed and adopted a policy on the appointment, tenure and
retirement of Directors.

Director Independence

The Board recognises the importance of independent judgement in the decision making process. The Board’s
Charter expressly states that it shall not be necessary for a director to hold any share in the company. Applying the
above criteria, the Board considers that all non-executive directors are independent.

Managing Director

The Managing Director is KOL's most senior employee. The Managing Director recommends policy, strategic
direction and business plans for Board approval and is responsible for managing the company’s day-to-day
activities. The Managing Director is appointed by the Board and is subject to an annual performance review by the

Board.
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Corporate Governance Statement (continued)

Director Orientation

Directors undergo an induction process upon appointment during which they are given a full briefing on the company. This
includes meetings with key executives, tours of operational sites and presentations. Thereafter, in order to assist Directors
to maintain an appropriate level of knowledge of the company and its operations, Directors undertake site visits and are
provided with regular updates and briefings on current and emerging issues.

Board Meetings

The Board convenes on average of four formal meetings per year, including one meeting dedicated primarily to strategic
planning. The agenda, frequency and length of meetings are determined by the Chairman in consultation with the Managing
Director. The Chairman manages the conduct of meetings and strives to ensure open and constructive discussion between
Board members and between the Board and management. Ad hoc Board and committee meetings may be convened to
consider particular matters.

In addition, the various Board Committees meet at least three times each year to discuss various issues on the position of
the company and the performance of management.

Company Secretary
Sage Registrars is KOLs Company Secretary. This position is responsible for:
+ advising the Board on corporate governance principles;
« management of the company secretarial function;
+ attending all Board and Board committee meetings and taking minutes; and
« communication with the Capital Markets Authority and the Nairobi Stock Exchange.

Committees of the Board

To assist in the execution of its responsibilities and to allow detailed consideration of complex issues, the Board will
establish the following sub-committees:

* Human Resources and Strategy committee.

* Audit Committee.

Each committee will be comprised wholly of independent, non-executive Directors. The structure and membership of
these committees will be reviewed periodically. Each committee will have its own policy setting out its role and
responsibilities, composition, structure, membership requirements and the manner in which the committee is to
operate, Unless expressly delegated by the Board to one of its committees, all matters determined by committees are to
be submitted to the full Board as recommendations for Board decision.

The Human Resources and Strategy Committee

The Human Resources and Strategy Committee’s responsibility is to provide assistance and recommendations to the
Board to assist it in fulfilling its corporate governance responsibilities relating to:

» overall development and direction of the company’s strategy and policies;

« overall remuneration strategy of the company, its development, review and implementation;

» remuneration of executives and non-executive Directors;

+ evaluation of the performance of the Managing Director and senior executives;

* succession planning for key roles; and
. assessment, composition and succession of the Board. The Committee has the resources and authority appropriate

to discharge its duties and responsibilities, including the authority to engage external professionals on terms it
determines appropriate.

The Audit Committee

The Committee is to be guided by a charter which requires that all members of the Committee be financially literate
and have an appropriate understanding of the industries in which the company operates. The overall purpose of the
Audit Committee will be to protect the interests of the company's shareholders and other stakeholders by
overseeing processes in respect of:

+ integrity of financial reporting;

+ adequacy of the control environment;

* process for the management of risk; and

« internal and external audit functions.
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Corporate Governance Statement (continued)

Risk Assessment and Management

The Board, with assistance from the Audit Committee, will be responsible for ensuring there are adequate
processes and policies in place to identify, assess and mitigate risk. KOL will implement a formal Enterprise Risk
Management program which will establishes structured risk management processes, as well as ensuring that risk
management concepts and awareness are embedded into the culture of the organisation. This program includes the
involvement of senior executives, as well as the engagement of external risk management consultants as necessary.

The key elements of KOL’s risk management program are:
+ classification of risks into strategic, financial, operational, compliance, information and project risks;
+ the quantification and ranking of risk events consequences;
+ the process to capture and document high level risks;
. a comprehensive management representation program which involves a detailed hierarchy of signoffs on a

wide range of risk issues;

+ the assignment of clear accountabilities for identified risk issues to appropriate senior employees;

+ comprehensive regular reporting to the Board and senior management on key areas of safety, environment,
treasury and exchange, legal matters and major projects;

+ policies and procedures to address key internal controls;

« the development of a company wide intranet based risk management database for communicating and updating
progress on risk matters;

+ a comprehensive insurance program.

Audit Function
The company’s current external auditors are Jessie & Associates .

Securities Trading Policy
If Directors, officers and employees of the company intend to buy or sell the company's securities (shares, options,

warrants etc), they must do so in accordance with the company's Securities Trading Policy. Under the Securities
Trading Policy, Directors and employees are prohibited from trading in the company’s securities if they are in
possession of price sensitive information which is not generally available to the market. In addition to this general
prohibition, all employees and Directors are prohibited from buying or selling securities in the company during the
period from the end of the financial year or half financial year to the time of the release of the annual or half year
results. In addition, the employees must declare to the Company Secretary that they hold interest in the securities of

the company.

Continuous Disclosure

In accordance with the Company’s Articles of Association, the shareholders of the company elect Directors during
the annual general meeting. During this meeting sharcholders have the opportunity to express their views, ask
questions about company business and vote on other items of business for resolution by shareholders at the Annual

General Meeting.

The Company Secretary is responsible for communication with the Nairobi Stock Exchange and the Capital
Markets Authority (CMA). This role includes responsibility for ensuring compliance with the continuous disclosure
requirements of the CMA.

Conflict of Interest

The Directors are required to disclose their areas of conflict of interest at least once a year. In terms of the
established practice, they are also required to refrain from contributing to and abstain from voting on matters on
which they have such conflict. On an on going basis, the Directors are required to notify the Company Secretary in
advance of any potential conflicts of interest through other Directorships or Shareholdings or Associations or
conflicts arising from specific transactions.
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Corporate governance
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1 The following directors have interest in the company;

Name

Thakarshi Keshav Patel
Vipul Thakarshi Patel

The following directors have interest in the related companies;

Njoro Canning Factory (K) Lid

Thakarshi Keshav Patel
Vipul Thakarshi Patel

Njoro Vegetables Ltd

Thakarshi Keshav Patel

No. of Ordinary % in Issued and fully
Shares Shares paid up capital
4324324 33.60% 21,621,620
1,915,579 14.89% 9.577.895
6,239,903 48.49% 31.199.515
No. of Ordinary % in Issued and fully
Shares Shares paid up capital
141,000 47% 14,100,000
66,000 22% 6,600,000
207,000 69% 20,700,000
500 50% 500,000

2 The Company has no subsidiaries and the only material contract involving director's interest in Kenya
Orchards Limited and related parties is that Njoro Canning Factory (K) Limited and shareholders have
loaned the company Shs. 16,000,000 and Shs. 40,271,926 respectively as stated in note 8 page 24 of the

Financial Statement.

3 Distribution of Shareholders is as follows:

Shareholding
(No. of shares)

500 and Less
501 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 - 1,000,000
Above 1,000,000

No. of No of Shares %
Shareholders held Shareholding
91 31,431 0.24
35 17,202 0.13
7 66,436 0.52
2 37,880 0.29
1 212,191 1.65
4 12,479,806 97.16
140 12.844,946 100.00

4 Name of the ten largest shareholders and the number of shares in which they have an interest.

Name

1.Thakarshi Keshav Patel

2. Westpac Holding Limited

3. Vipul Thakarshi Patel

4. Sadoline Paints (E.A) Limited
5. Dineshchandra lalji shah

6. Kurban Bhaloo

7. Mrs. Malek Bhaloo

8. Azim Jamal Virjee

9.Rafiq Shariff, Salim Alibhai

& Shehnaz Alibahi

10. Mrs Savitaben Velji Raichand

No. of Shares
held
4,324,324
4,091,348
1,915,597
1,828,460

212,188
18,940
18,940

9,507

9,470
8,703

%
Shareholding
34.28 %
31.85%
14.89 %
14.21 %
1.65 %
0.15 %
0.15%
0.07 %

0.07%
0.07 %



Kenya Orchards Limited
Corporate governance
For the year ended 31st December 2021

Corporate Social Responsibility

The Company recognizes that it has a corporate social and environmental responsibility and has a documented
policy approved by the Board in support of this.

Protecting a Fragile Environment

The Company developments and operations are guided by an eco-policy that is aimed at conserving the
environment, Some of the major programmes that we will continue to support include, planting trees and waste
paper recycling.

Employment Welfare and Ethical Standards

The Company conducts business in compliance with high ethical standards of business practice, the Company has a
Code of conduct which outlines the principals and policies that govern the activities of the Company and to which
the employees must adhere. All employees and Directors have committed to follow the Company Code of Conduct.

Upon employment, new members of staff must sign the Code of Conduct acknowledging that they have read and
are committed to abide by the Code of Conduct.

Communication
The Company encourages dialogue and participation from all employees through internal e-mail and team building

initiatives. Further, the Company encourages staff to hold meetings where all staff members meet for discussion on
the Company progress and strategic direction. All the action points recommended by staff and approved by the
Company Executive Committee were implemented to enhance the working environment that aims to inspire
employees to give their best. The action points addressed staff concerns in the areas of talent management, career
management, work life balance, communication and leadership. Feedback has been provided to staff on the

changes made during this period.

Staff Training & Development

The Company attaches great importance to staff training and development as a means of ensuring that the
organization is fully and appropriately staffed with employees who have requisite competencies to perform their
jobs and that all staff feel valued and supported.

The training programme is designed to attain the highest standards in education and is continuously benchmarked
with other leading players. The Company policy is to provide training that strikes the appropriate balance between
short and long term resource requirements with regard to the size and complexity of its operations and the need to
offer the highest quality of service.

The training process begins with an induction phase which also comprises of mandatory courses on the Company,
services and strategy. Thereafter, on-the-job-training is the foundation upon which all other types of training must
depend. This process is fully supplemented by a mentoring program and we acknowledge the role that our
experienced members of staff play in training their colleagues. In additional, tailor-made courses/ workshops are
arranged to meet specific skills and knowledge requirements.

With the current employee skill-base, the Company is able to effectively compete both locally and internationally.



Kenya Orchards Limited
Report of the directors
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The directors submit their report together with the audited financial statements for the year ended 3 1st December
2021 which disclose the state of affairs of the company.

Directorate
The directors who held office during the period and to the date of this report are set out on page 1.

Principal activities
The principal activity of the Company is that of selling processed fruits, vegetables and other food products.

Results and dividends
The results of the company for the year are shown in the profit and loss account on page 11 and the

appropriations there from in the statement of changes in equity on page 13. The directors recommend the
payment of a dividend of Shs.55.000 to preference shareholders (2020: 55,000). The directors do not
recommend the declaration of a dividend to ordinary shareholders.

Statement as to disclosure to the company's auditor

With respect to each director at the time of this report was approved:

(a) there is, so far as the person is aware, no relevant audit information of which the company's auditor is
unaware; and

(b) the person has taken all the steps that the person ought to have taken as a director so as to be aware of any
relevant audit information and to establish that the company’s auditor is aware of that information.

Terms of appointment of the auditor

The company auditors Jessie & Associates continues in office in accordance with the company's Article of
Association and Section 719 of the Companies Act, 2015. The director monitors the effectiveness, objectivity
and independence of the auditor. The director also approves the annual audit engagement contract which sets out
the terms of the auditor's anpointment and the related fees. '

By order of the board

GISTRARS

----------------------------------------

Company Secretary

30X MmuascA

Nairobi .... ... veene 2022



Kenya Orchards Limited
Statement of directors' responsibilities
For the year ended 31st December 2021

The Kenyan Companies Act, 2015 requires the directors to prepare financial statements for each financial year that
give a true and fair view of the financial position of the company as at the end of the financial year and of its profit or
loss for that year. It also requires the directors to ensure that the company keeps proper accounting records that: (a)
show and explain the transactions of the company; (b) disclose, with reasonable accuracy, the financial position of the
company; and (c) enable the director to ensure that every financial statement required to be prepared complies with
the requirements of the Companies Act, 2015.

The directors accept responsibility for the preparation and presentation of these financial statements in accordance
with the International Financial Reporting Standard for Small and Medium-sized Entities and in the manner required

by the Kenyan Companies Act, 2015. They also accept responsibility for:
i) designing, implementing and maintaining such internal control as they determine necessary to enable the

presentation of financial statements that are free from material misstatement, whether due to fraud or error;
ii) selecting suitable accounting policies and applying them consistently; and
ili making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the company's ability to continue as a going concern, the director is not aware of any
material uncertainties related to events or conditions that may cast doubt upon the company's ability to continue as a
going concern,

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

w
Approved by the board of directorson ....... Se /V'\ui\'./\ ........ 2022 and signed on its behalf by:

Director Director




Kenya Orchards Limited
Report of the independent auditor to the members of Kenya Orchards Limited

For the year ended 3 1st December 2021

Report on the audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Kenya Orchards Limited set out on pages 11 to 27 which
comprise the balance sheet as at 31st December 2021, the profit and loss account, statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of Kenya
Orchards Limited as at 31st December 2021 and of its financial performance and cash flows for the year then ended
in accordance with the International Financial Reporting Standards for Small and Medium-sized Entities and the

Kenvan Companies Act. 2015.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing ("ISA"). Our responsibilities under

those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report, We are independent of the company in accordance with the Institute of Certified Public
Accountants Kenya Code of Ethics (ICPAK Code of Ethics) which is consistent with the International Ethics
Standards Board of Accountants' Code of Ethics for Professional Accountants (IESBA Code), together with other
cthical requirements that are relevant to our audit of the financial statements in Kenya. We have fulfilled our other
ethical responsibilities in accordance with these requirements. The [ESBA Code is consistent with the International
Ethics Standard Board for Accountant’s Board of Ethics for Professional Accountants (part A and B). We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters
Key audit matters are those matters that in our judgement were of most significance in our audit of the financial

Statements of the current period. These matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Other Information
The directors are responsible for the other information. Other information comprises the information included in the

Annual Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we have obtained prior to the date of this auditor's report, we conclude that if
there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements that give a true and
fair view in accordance with International Financial Reporting Standards for Small and Medium-Sized Entities and
the requirements of the Kenyan Companies Act,2015, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing , as applicable, matters related to going concern and using the going concern basis of
accounting unless the director’s either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.



Kenya Orchards Limited
Report of the independent auditor to the members of Kenya Orchards Limited

For the year ended 31st December 2021

Report on the audit of the Financial Statements (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the planning and performance of the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of intenal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

L

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of the auditor's report. However, future events or conditions may cause
the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on other matters prescribed by the Kenyan Companies Act, 2015

In our opinion the information given in the report of the directors on page 2 is consistent with the financial
statements.

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Jitendra C.
Patel - P/No 043.

CERTIFIED PUELIC ACCOUNTANTS

Jessie & Associates p. O. B:Kgi'ugaz
Certified Public Accountant$?'® ;

OBI, KENYA 3
P.0. Box 43682 - 00100 e e
Nairobi

Pin No: A000151882 G

38 Mmeds A
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Kenya Orchards Limited
Financial statements
For the year ended 31st December 2021

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 2021

Revenue

Cost of sales

Gross profit

Loss on valuation of shares
Administrative expenses

Selling and distribution expenses
Establishment expenses

Finance costs

Profit/(Loss) before tax

Income tax

Profit and total comprehensive income for the year

Earnings per share information
Basic earnings per share

Note

17

2021 2020

Shs Shs
49 404,560 56,985,734
(42,056,890) (48.828.875)
7,347,670 8,156,859
(1,138) (285)
(2,910,474) (7,479,743)
(964,092) (1,293,639)
(53,061) (61,095)
(287.098) (415,621)
3,131,807 (1,093,524)
558,550 (11,449 .442)
3.690,357 (12,542,966)
0.28 (0.98)




Kenya Orchards Limited
Financial statements
For the year ended 3 1st December 2021

BALANCE SHEET AT 31ST DECEMBER 2021

CAPITAL EMPLOYED
Share capital

Revaluation reserve
Accumulated losses
Proposed dividends

Shareholders funds

Non Current Liabilities
Borrowings

Non current assets

Property, plant and equipment
Investment

Deferred tax assets

Current assets

Current tax

Inventories

Trade and other receivables

Current Liabilities
Borrowings
Trade and other payables

Net Current Assets

2022 and were signed on their beha

Director

Note

11
16
10

13
12

2021 2020
Shs Shs
57,228,746 57,228,746
179,079 213,784
(33,802.087) (37.472,149)
110,000 55,000
23,715,738 20,025,381
56,271,926 56,271,926
56,271,926 56,271,926
79,987,664 76,297,307
21,169,145 22,406,779
6,831 7,969
8,050,718 7.492.168
29,226,694 20,906,916
392,000 392,000
29,391,175 27,500,737
67,930,689 68,446,828
97,722,864 96,339,565
3,916,226 3,089,998
43,045,668 46,859,176
46,961,894 49,949,174
50,760,970 46,390,391
79,987,664 76,297,307

Director



Kenya Orchards Limited

Annual report and financial statements
For the year ended 31st December 2021

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER 2021

Balance as at Ist January, 2020
Net Loss
Total Comprehensive Income

Transactions with owners
Preference Dividends Final 2020-Proposed

Preference Dividends Final 2019-Paid
Transfer of Excess Depreciation

Balance as at 31st December, 2020

Balance as at 1st January, 2021
Net profit
Total Comprehensive Income

Transactions with owners
Preference Dividends Final 2021-Proposed

Preference Dividends Final 2020-Paid
Transfer of Excess Depreciation

Balance as at 31st December, 2021

Share Revaluation  Accumulated Proposed
capital reserve losses dividends Total
Shs Shs Shs
57,228,746 244324 (24,904,723) 55,000 32623347
- - (12,542,966) - (12,542.966)
57,228,746 244,324 (37.447,689) 55,000 20,080,381
: s (55,000) 55,000 -
- - - (55,000) (55,000)
- (30,540) 30,540 - -
57,228,746 213,784 (37,472,149) 55,000 20,025,381
57,228,746 213,784 (37,472,149) 55,000 20,025,381
- 3.690.357 - 3,690,357
57,228,746 213,784 (33,781,792) 55,000 23,715,738
E - (55,000) 55,000 E
- (34,705) 34,705 -
57,228,746 179.079 (33,802,087) 110,000 23,715,738

Revaluation reserve arises from the revaluation of plant and equipment. This reserve is not distributable.
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2021

2021 2020
Note Shs Shs
Cash flows from operating activities
Profit/(Loss) for the vear 3,131,807 (1,093,524)
Adjustments for:
Depreciation of property, plant and equipment 11 1,237,634 1,540,079
Loss on valuation of shares 1,138 285
4,370,579 446,840
Changes in operating assets and liability
Increase in inventories (1.890,438) (6,113,866)
Decrease in trade and other receivables 507,139 2,993.333
(Decrease)/increase in trade and other payables (3.813,508) 4,011,909
Cash generated from Operations (826,228) 1,338,216
Income tax paid - .
Net cash from Operating activities (826,228) 1,338,216
Cash flows from investing activities
Purchase of equipment - (112,000)
Net cash used in investing activities B (112,000)
Cash flows from financing activities
Dividends paid - (55,000)
Net cash used financing activities - (55,000)
Net (decrease)/increase in cash and cash equivalents (826,228) 1,171,216
At the start of the year 15 (3.089,998) (4.261,214)
Cash and cash equivalent at the end of the year 15 (3,916,226) (3.089,998)
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Kenya Orchards Limited
Annual report and financial statements
For the year ended 31st December 2021

NOTES
| Summary of significant accounting policies

(a)

(b)

(c)

General Information

Reporting entity

Kenya Orchards Limited is incorporated in Kenya under the Kenyan Companies Act as a public company limited
by shares, and is domiciled in Kenya. The address of its registered office is stated on page 1 of these accounts. Its
principal activity is that of selling of processed fruits, vegetables and other food products.

Going Concern

The Company’s directors have made an assessment of the Kenya Orchards Limited's ability to continue as a going
concern and are satisfied that it has the resources to continue in business for the foreseeable future. Furthermore,
directors are not aware of any material uncertainties that may cast significant doubt upon the Company’s ability to
continue as a going concern. Therefore, the financial statements are prepared on the going concern basis.
Statement of compliance

The financial statements are prepared in accordance with and comply with International Financial Reporting
Standards. The financial statements are prepared under the historical cost convention.

Basis of preparation

The financial statements are prepared on a going concern basis in compliance with International Financial
Reporting Standards (IFRS). They are presented in Kenya Shillings, which is also the functional currency, rounded
to the nearest one shilling (Sh).

The preparation of financial statements in conformity with International Financial Reporting Standards requires the
use of estimates and assumptions. It also requires management to exercise its judgement in the process of applying
the accounting policies adopted by the company. Although such estimates and assumptions are based on the
directors' best knowledge of the information available, actual results may differ from those estimates. The
judgements and estimates are reviewed at the end of each reporting period, and any revisions to such estimates are
recognised in the year in which the revision is made. The areas involving the judgements of most significance to
the financial statements, and the sources of estimation uncertainty that have a significant risk of resulting in a
material adjustment within the next financial year, are disclosed in Note 2.

Measurement basis

The measurement basis used is the historical cost basis except where otherwise stated in the accounting policies
summarised below. i

Under the historical cost basis, assets are recorded at the amount of cash or cash equivalents paid or the fair value
of the consideration given to acquire them at the time of their acquisition. Liabilities are recorded at the amount of
proceeds received in exchange for the obligation or, in some cases, at the amounts of cash or cash equivalents
expected to be paid to satisfy the liability in the normal course of business.

For those assets and liabilities measured at fair value, fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement date. When
measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. If
the fair value of an asset or a liability is not directly observable, it is estimated by the Company using valuation
techniques that maximise the use of relevant observable inputs and minimise the use of unobservable inputs (e.g.
by use of the market comparable approach that reflects recent transaction prices for similar items or discounted
cash flow analysis). Inputs used are consistent with the characteristics of the asset / liability that market
participants would take into account.

Fair values are categorised into three levels in a fair value hierarchy based on the degree to which the inputs to the
measurement are observable and the significance of the inputs to the fair value measurement in its entirety:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical

assets or liabilities.
Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1

that are observable for the asset or liability, either directly (i.¢. as prices) or indirectly (i.e. derived from prices).
Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or

liability that are not based on observable market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognised by the Company at the end of the reporting
period during which the change occurred.
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NOTES
1 Summary of significant accounting policies

(d) Adoption of new and revised International Financial Reporting Standards (IFRSs) and Interpretations (IFRIC)

The company has not applied any new and revised standards and interpretations that have been published but are not yet
effective for the current year. The Directors do not plan to apply them if relevant until they become effective.

(1) New standards and amendments to published standards and interpretations effective in the year ended 31
December 2021

~ Effective for annual perio_ds
beginning on or afier

New and Amendments to standards
|

Covid-19-Related Rent Concessions beyond 30 June 2021

IFR3 16 ~Amendment to IFRS 16 I April 2021
31 ;: R;;;:SI?AS Interest Rate Benchmark Reform - Phase 2— Amendments to |
' ' 9, IAS 39, IFRS 7, 4 2
IFRS 4 & IFRS 9, IAS 3 RS 7, IFRS 4 and IFRS 16 1 January 2021
IFRS16 | . _ . _ o ]

(ii) New standards and amendments to published standards and interpretations in issue but not yet effective in the
vear ended 31 December 2021
At the date of authorization of these financial statements, there were a number of revised or amended standards and
interpretations that were in issue but not yet effective. The Directors anticipate that the new or revised standards and
interpretations will have no material impact on the financial statements of the Company in future periods.

'Efffective for annual perio_ds _|
‘beginning on or after

New and Amendments to standards

IFRS 17 | Insurance Contracts 1 January 2023
I1AS16 Pro_;mrty,_Pl_am and Equigmentﬁi'roceas before Intended Use — | 1 January 2022 |
' Amendments to IAS 16
IAS 37 _| Onerous Contracts — Costs omﬁllﬁa Contract — f\mcﬁmems_”I ]
to IAS 37 1 January 2022
IAS1  Classification of Liabilities as Current or Non-current-
. Amendments to IAS ] - S 1 January2022
IAS 8 | Definition of Accounting Estimates - Amendments to IAS 8 ! 1 January 2023
IAS12 Deferred Tax related to Assets and i:iai_ﬁi-l-itié;;risi'ng_ffom e
_ | Single Trmsaction —Ameicmenisto1ASH2 |1 January 2023
IAS 1 | Disclosure of Accounting Policies - Amendments to IAS 1 and |
IERS PEcticeEtatcmem 2 _ ~ 1January2023

The directors reviewed the above issued standards and noted that they have no effect to the current and future periods
accounting policies or disclosure.

(1) Early adoption of standards
The Company did not early-adopt new or amended standards in 2021.
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NOTES (CONTINUED)

(e) Revenue recognition.

(f)

The Company recognises revenue for direct sales of goods and rendering of services. Revenue is recognised as and
when the Company satisfies a performance obligation by transferring control of a product or service to a customer.
The amount of revenue recognised is the amount the Company expects to receive in accordance with the terms of the
contract, and excludes amounts collected on behalf of third parties, such as Value Added Tax.

The revenue recognition principles in I[FRS 15 are applied using the following five-step model:

1. Identify the contract(s) with a customer;

ii. Identify the performance obligations in the contract;

iil. Determine the transaction price;

iv. Allocate the transaction price to the performance obligations in the contract;
v. Recognise revenue when (or as) the entity satisfies a performance obligation;

The Company recognises revenue at a point in time or over time depending on the nature of goods and services and
mode of fulfilling performance obligations.

Revenue from direct Sales of goods is recognised when control of the product is transferred to the customer, being at
the point when goods are either delivered to and accepted by the customer or collected directly by the customer from
the retail outlet. Payment is due immediately at the point the customer takes control of the goods.

Property, plant and equipment.
All property, plant and equipment are initially recorded at cost and are stated at historical cost less depreciation.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives,
using the reducing balance method. The following annual rates are used for the depreciation of property, plant and

equipment:

Rate %
Plant and equipment 12.5%
Motor vehicles 25%
Furniture, fittings and equipment 12.5%
Computers 30%

Gains and losses on disposals of property, plant and equipment are determined by reference to their carrying amount
and are taken into account in determining operating surplus,

(g) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in first-out (FIFO)
method. The cost of finished goods and work in progress comprises raw material, direct labour, other direct costs and
related production overheads based on normal operating capacity, but exclude borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling

expenses.

(h) Trade and other receivables

Trade and other receivables are initially recognised at the transaction price. Most sales are made on the basis of
normal credit terms, and the receivables do not bear interest. Where credit is extended beyond normal credit terms,
receivables are measured at amortised cost using the effective interest method. At the end of each reporting period, the
carrying amounts of trade and other receivables are reviewed to determine whether there is any objective evidence that
the amounts are not recoverable. If so, an impairment loss is recognised immediately in profit or loss. Subsequent
recoveries of amounts previously written off are credited to income in the year of their recovery.
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NOTES (CONTINUED)
(1) Trade payables.
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of

business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
vear or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortized cost using the
effective interest method.

(j) Cash and cash equivalents
Cash and cash equivalents include cash in hand and demand and term deposits, with maturities of three

months or less from the date of acquisition, that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, net of bank overdrafis. In the balance sheet, bank
overdrafts are included as borrowings under current liabilities.

(k) Provision for liabilities and charges
Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made.

(1) Borrowing costs
Borrowing costs, net of any temporary investment income on those borrowings, that are attributable to

acquisition, construction or production of a qualifying asset are capitalised as part of the asset. The net
borrowing cost capitalised is either the actual borrowing cost incurred on the amount borrowed specifically to
finance the asset; or in the case of general borrowings, the borrowing cost is determined using the overall
weighted average cost of the borrowings on all outstanding borrowings during the year less any specific
borrowings directly attributable to the asset and applying this rate to the borrowing attributable to the asset.
Capitalisation of borrowing costs ceases when all activities necessary to prepare the qualifying asset for its
intended use or sale are complete. All other borrowing costs are recognised in the profit or loss in the year in
which they are incurred.

(m) Income tax
Income tax expense is the aggregate amount charged/(credited) in respect of current tax and deferred tax in

determining the profit or loss for the year. Tax is recognised in the profit and loss account except when it
relates to items recognised in other comprehensive income, in which case it is also recognised in other
comprehensive income, or to items recognised directly in equity, in which case it is also recognised directly
in equity.

Current tax

Current income tax is the amount of income tax payable on the taxable profit for the year, and any adjustment
to tax payable in respect of prior years, determined in accordance with the Kenyan Income Tax Act.

Deferred income tax

Deferred income tax is provided in full on all temporary differences except those arising on the initial
recognition of an asset or liability, other than a business combination, that at the time of the transaction
affects neither the accounting nor taxable profit or loss. Deferred income tax is determined using the liability
method on all temporary differences arising between the tax bases of assets and liabilities and their carrying
values for financial reporting purposes, using tax rates and laws enacted or substantively enacted at the
balance sheet date and expected to apply when the related deferred income tax asset is realised or the
deferred tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits will
be available against which temporary differences can be utilised. Recognised and unrecognised deferred tax

assets are reassessed at the end of each reporting period and, if appropriate, the recognised amount is adjusted
to reflect the extent that it has become probable that future taxable profits will allow the deferred tax asset to

be recovered.
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NOTES (CONTINUED)

(n) Financial instruments
Initial recognition
Financial instruments are recognised when, and only when, the Company becomes party to the contractual provisions
of the instrument. All financial assets are recognised initially using the trade date accounting which is the date the

Company commits itself to the purchase or sale.

Classification

The company classifies its financial instruments into the following categories:

i)  Financial assets at amortised cost. Financial assets that are held within a business model whose objective is to
hold assets in order to collect contractual cash flows, and for which the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding, are classified and measured at amortised cost. The assets in this category include demand
and term deposits with banking institutions, trade and other receivables, and investments in government
securities.

ii) Financial assets at fair value through other comprehensive income. Financial assets that are held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial
assets, and for which the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding, are classified and measured at
fair value through other comprehensive income.

The assets in this category include Long term investments in non-quoted shares that are classified by irrevocable
election on initial recognition as at fair value through other comprehensive income.

iii) Financial assets at fair value through profit or loss. All other financial assets are classified and measured at
fair value through profit or loss. Other investments in shares are classified as at fair value through profit or loss.

Notwithstanding the above, the Company may:

a) on initial recognition of an equity investment that is not held for trading, irrevocably elect to
classify and measure it at fair value through other comprehensive income

b) on initial recognition of a debt instrument, irrevocably designate it as classified and measured at
fair value through profit or loss if doing so eliminates or significantly reduces a measurement or
recognition inconsistency.

iv) Financial liabilities at fair value through profit or loss. Financial liabilities that are held for trading
(including derivatives), financial guarantee contracts, or commitments to provide a loan at a below-market
interest rate are classified and measured at fair value through profit or loss. The Company may also, on initial
recognition, irrevocably designate a financial liability as at fair value through profit or loss if doing so eliminates
or significantly reduces a measurement or recognition inconsistency.

v) Financial liabilities at amortised cost. All other financial liabilities are classified and measured at amortised
cost. Borrowings and trade and other liabilities are classified as at amortised cost.

Presentation

All financial assets are classified as non-current except those that are held for trading, those with maturities of less
than 12 months from the reporting date, those which management has the express intention of holding for less than
12 months from the reporting date or those that are required to be sold to raise operating capital, in which case they
are classified as current assets.

All financial liabilities are classified as non-current except those held for trading, those expected to be settled in the
Company’s normal operating cycle, those payable or expected to be paid within 12 months of the reporting date and
those which the Company does not have an unconditional right to defer settlement for at least 12 months after the
reporting date.

Derecognition/write off

Financial assets are derecognised when the rights to receive cash flows from the financial asset have expired, when
the Company has transferred substantially all risks and rewards of ownership, or when the Company has no
reasonable expectations of recovering the asset.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged or cancelled or
expire.
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(n) Financial instruments (continued)
When a financial asset measured at fair value through other comprehensive income, other than an equity instrument, is

derecognised, the cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity
to profit or loss as a reclassification adjustment. For equity investments for which an irrevocable election has been made
to present changes in fair value in other comprehensive income, such changes are not subsequently transferred to profit or

loss.

(o) Share capital and share premium
Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received over and

above the par value of the shares issued are classified as 'share premium' in equity.

(p) Dividends
Dividends on ordinary shares are recognised as a liability in the year in which they are declared. Proposed dividends are
accounted for as a separate component of equity until they have been declared at an annual general meeting.

(q) Offsetting
Financial assets and liabilities are offset and the net amount reported in the balance sheet only when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the asset and
settle the liability simultaneously.

(r) Impairment of assets.
The Company recognises a loss allowance for expected credit losses on debt instruments that are measured at amortised

cost or at fair value through other comprehensive income. The loss allowance is measured at an amount equal to the
lifetime expected credit losses for trade receivables and for financial instruments for which: (a) the credit risk has
increased significantly since initial recognition; or (b) there is observable evidence of impairment (a credit-impaired
financial asset). If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased
significantly since initial recognition, the loss allowance is measured for that financial instrument at an amount equal to 12-
month expected credit losses. All changes in the loss allowance are recognised in profit or loss as impairment gains or
losses.

Lifetime expected credit losses represent the expected credit losses that result from all possible default
events over the expected life of a financial instrument. 12-month expected credit losses represent the portion of lifetime
expected credit losses that result from default events on a financial asset that are possible within 12 months after the

reporting date.

An impairment loss is reversed if there has been a change in estimates used to determine the recoverable amount and
which results in an increase in the recoverable amount. A reversal of impairment loss is restricted to the assets carrying
amount that would have been determined had no impairment loss been recognised in prior years. Reversal of impairment
losses are credited to the profit and loss account in the year in which the reversals are recognised.

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount determined by
evaluating a range of possible outcomes, the time value of money, and reasonable and supportable information that is
available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future

economic conditions.

(s) Related Parties.
Parties are considered to be related if one party has the ability to control or jointly control the other party or exercise

significant influence over the other party in making financial and operating decisions. Enterprises or individuals that,
directly or indirectly through one or more intermediaries control, or are under control by, or are under common control
with, the Company, including holding entities, subsidiaries and fellow subsidiaries are related parties of the Company.
Key Management Personnel are also regarded as related parties. Key Management Personnel are those persons having
authority and responsibility for planning, directing and controlling the activities of the Company, directly or indirectly,
including all Executive and Non-Executive Directors. Related party transactions are those where a transfer of resources or
obligations between related parties occur, regardless of whether or not a price is charged.
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NOTES (CONTINUED)

(t) Retirement benefits.

The company contributes to a statutory defined pension scheme, the National Social Security Fund (NSSF).
Contributions are determined by local statute and currently limited to KShs.200 per employee per month. The
company’s obligations to retirement benefit schemes are charged to the income statement in the year to which they
relate.

(u) Contingent Liabilities.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

(v) Commitments.

Items are classified as commitments where the Company has committed itself to future transactions. Commitments
are not recognised in the statement of financial position of the Company but disclosed in the notes.

(w) Comparatives

a)

b)

Where necessary comparative figures have been adjusted to conform with changes in presentation in the current
year.

Significant judgements and key sources of estimation uncertainty

In the process of applying the accounting policies adopted by the company, the directors make certain judgements
and estimates that may affect the carrying values of assets and liabilities in the next financial period. Such
judgements and estimates are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the current circumstances. The directors evaluate these at each
financial reporting date to ensure that they are still reasonable under the prevailing circumstances based on the

information available.

Significant judgements made in applying the company's accounting policies
The judgements made by the directors in the process of applying the company's accounting policies that have the
most significant effect on the amounts recognised in the financial statements include:

i) Whether it is probable that future taxable profits will be available against which temporary differences can be
utilised; and

i) Whether the company has the ability to hold ‘held-to maturity' investments until they mature. If the company
were to sell other than an insignificant amount of such investments before maturity, it would be required to
classify the entire class as ‘available-for-sale' and measure them at fair value.

Key sources of estimation uncertainty

Key assumptions made about the future and other sources of estimation uncertainty that have a significant risk
of causing a material adjustment to the carrying amount of assets and liabilities within the next financial year
include:

i) Impairment losses
Estimates are made in determining the impairment losses on tangible and intangible assets. Such estimates
include the determination of the net realisable value or the recoverable amount of the asset.

ii) Useful lives of Property, Plant and Equipment
Critical estimates are made by the directors, in determining depreciation rates of Property, plant and
Equipment. The company reviews the estimated useful lives of the assets at the end of each financial reporting

year.
iii) Provisions and Contingent liabilities

The company reviews its obligations at each balance sheet date to determine whether provisions need to be

made and if there are any contingent liabilities.
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3

Risk management objectives and policies

(a) Financial risk management

i)

The company's activities expose it to a variety of financial risks including credit, liquidity and market risks.
The company's overall risk management policies are set out by the board and implemented by the management,
and focus on the unpredictability of changes in the business environment and seek to minimise the potential
adverse effects of such risks on the company's performance by setting acceptable levels of risk. The company
does not hedge against any risks.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. Credit risk mainly arises from financial assets, and is managed on a company-
wide basis. The company does not grade the credit quality of financial assets that are neither past due nor

impaired.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit
ratings and placing limits on deposits that can be held with each institution.

Credit risk on trade receivables is managed by ensuring that credit is extended to customers with an established
credit history. The credit history is determined by taking into account the financial position, past experience
and other relevant factors. Credit is managed by setting the credit limit and the credit period for each customer.
The utilisation of the credit limits and the credit period is monitored by management on a monthly basis.

The maximum exposure of the company to credit risk as at the balance sheet date is as follows:

Fully Past due but
performing not impaired Total
Shs Shs Shs
31st December 2021
Financial assets
Trade receivables 14,438,350 46,312,937 60,751,287
Other receivables 7.188.,402 - 7,188,402
Gross financial assets 21,626,752 46,312,937 67,939,689
Fully Past due but
performing not impaired Total
31st December 2020
Financial assets
Trade receivables 33,641,022 26,187,496 59,828,518
Other receivables 8.618,310 - 8,618,310
Gross financial assets 42,259,332 26,187,496 68,446,828

The ageing analysis of past due but not impaired receivables is:

2021 2020
Shs Shs
0-6months - 6,281,141
6-9 months - 4,564,183
9-12 months - 5,641,125
Over 12 months 46,312,937 9,701,047
46,312,937 26,187.496
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3 Risk management objectives and policies
(b) Financial risk management

i) Credit risk

ii)

1i1)

The Customers under the fully performing category are paying their debts as they continue
trading. The default rate is high. No provision for impairment loss on trade receivables has been
made during the year,

Liquidity risk
Liquidity risk is the risk that the company will encounter difficulty in meeting obligations

associated with financial liabilities. The board has developed a risk management framework for the
management of the company's short, medium and long-term liquidity requirements thereby ensuring
that all financial liabilities are settled as they fall due. The company manages liquidity risk by
continuously reviewing forecasts and actual cash flows, and maintaining banking facilities to cover
any shortfalls.

The table below summarises the maturity analysis for financial liabilities to their remaining
contractual maturities. The amounts disclosed are the contractual undiscounted cash flows.

Less than Between Over Totals
one month 1-3 months 3 months
Shs Shs Shs Shs
Year ended 31st December 2021
Trade and other payables 818.623 1,311,688 40,915,357 43,045,668
Year ended 31st December 2020
Trade and other payables 711,810 - 46,147,366 46,859,176

Market risk
Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate

because of changes in market price and comprises three types of risks: currency risk, interest rate
risk and other price risk. The company's exposure to the above market risks is insignificant.

(c¢) Capital management

The company's objective in managing its capital is to ensure that it supports the development of its
business and is able to continue as a going concern, while at the same time maximising the return to
its shareholders. The company is not subject to any external capital requirements

The gearing ratio at the year-end was as follows:

2021 2020

Shs Shs
Total borrowings 60,188,152 59,361,924
Less: cash and cash equivalents - -
Net debt 60,188,152 59,361,924
Total equity 23,715,738 20,025,381

83,903,890 79,387,305

Gearing 72% 75%

As described in Note. 8 to the financial statements, the above borrowings were mainly granted by
related parties and therefore pose no major risk on the company's solvency.
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4 Profit/(Loss) before tax
The following items have been charged in arriving at the profit/(loss) before tax

Depreciation on property, plant and equipment (Note 10)
Auditors Remuneration

5 Finance cost
Bank Interest

6 Income tax expense
Deferred Tax ( Note 9)
Deferred Tax - under provision in prior years ( Note 9)

7 Share capital
Authorised;
13,800,000 (2020:13,800,000) Ordinary shares of Shs.5 each
50,000 5.5% Preference shares of Shs.20 each

Issued and Fully Paid;

12,868,124 (2020: 12,868,124) ordinary shares of Shs.5 each
6,239,903 ordinary shares issued at discounted rate of Shs.1.30
50,000 5.5% Preference shares of Shs.20 each

8 Borrowings
Non-Current
Shareholders loans
Related Party Loan-Njoro Canning (K) Ltd

9 Current
Guardian Bank Ltd - Overdraft

The borrowings are secured as follows:

2021 2020
Shs Shs
1,237,634 1,540,079
210,000 210,000
287.098 415,621
287.098 415,621
(558,550) 883.715
- 10,565,727
(558,550) 11,449,442
69,000,000 69,000,000
1,000,000 1,000,000
70,000,000 70,000,000
64,340,620 64,340,620
(8,111,874) (8.111,874)
1,000,000 1,000,000
57,228.746 57,228,746
40,271,926 40,271,926
16,000,000 16,000,000
56,271,926 56,271,926
3,916,226 3,089,998

The bank overdraft from Guardian Bank Limited are secured by personal guarantee of Mr. T.K Patel for Shs. 3
Million and Corporate guarantee by Njoro Canning Factory (K) Limited for Shs. 3 Million supported by Board

resolutions by both borrower and guarantor.

The above unsecured Shareholders' and Related party loans were offered interest free and there were no specific dates

of repayments.
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Deferred tax

Deferred income taxes are calculated on all temporary differences under the liability method using a principal tax rate
of 30% (2020-25%). The movement on the deferred income tax account is as follows: '

2021 2020
Shs Shs
At start of the year (7,492,168) (18,941,610)
Underprovision in prior years (Note 6) - 10,565,727
Income Statement (credit)/ charge (Note 6) (558,550) 883,715
At end of the year (8,050,718) (7,492,168)
Deferred tax liabilities/(assets) and deferred tax charge/(credit) in the profit and loss account are
attributable to the following items:
Charged/
(Credited) to
1.1.2021 |Income Statement 31.12.2021
Deferred income tax liabilities Shs Shs Shs
Excess capital allowance over Depreciation 4,183,362 846,436 5,029,798
Assets Revaluations 77,628 (26,722) 50,906
4,260,990 819,714 5,080,704
Deferred income tax assets
Tax Loss carry forwards (11,753,158) (1,378,264) (13,131,422
Net deferred income tax assets (7,492,168) (558,550) (8,050,718)

In addition, deferred tax of Shs 14,874 ( year 2020 - Kshs 7,635) was transferred within Shareholders equity from
revaluation reserves to retained earnings. This represents deferred tax on the difference between the actual
depreciation on the property, plant and equipment and the equivalent depreciation based on the historical cost.
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NOTES (CONTINUED)
11 Property, plant and equipment (Continued)
Furniture
Plant & Mc:tor fittings Computers Total
equipment vehicles and
equipment
Year 2021 Shs Shs Shs Shs Shs
Cost
1st January 2021 41,304,320 8,533,963 5.002,490 233,800 55.074.573
31st December 2021 41,304,320 8,533,963 5,002,490 233,800 55,074,573
This Comprises
At cost 31,000,135 8,533,962 5,002,490 233,800 44,770,387
Valuation - 1994 7,200,000 - - - 7,200,000
Valuation - 2002 3,104,185 - - - 3,104,185
41,304,320 8,533,962 5,002,490 233,800 55,074,572
Depreciation
1st January 2021 21,943 472 5,905,096 4,590,725 228,501 32,667,794
Charge for the year 527.356 657,217 51.471 1,590 1,237,634
31st December 2021 22,470,828 6,562,313 4,642,196 230,091 33,905,428
Net book value
31st December 2021 18,833,492 1,971,650 360,294 3,709 21,169,145
2021 2020
Shs Shs
12 Trade and other receivables
Trade debtors 60,751,287 59,828,518
Other debtors 7,188,402 8,618.310
67,939,689 68,446,828
13 Inventories
Goods for sale 29.391,175 27,500,737
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NOTES (CONTINUED) 2021 2020
Shs Shs
14 Trade and other payables
Accrued expenses 818,623 711,810
Amount due to related parties 39,076,601 52,388,305
Other payables 1,311,688 (6,759.695)
Due to directors 1,838,756 518,756
43,045,668 46,859,176

15 Cash at bank and in hand
Cash on hand

For the purpose of the cashflow statement, the year end cash and cash equivalents comprise of the following:

Cash and Bank balances as above

Bank overdraft (Note §8) (3,916,226) (3,089,998)
(3,916,226) (3,089,998)
16 Investment in quoted shares
28,462 shares in Uchumi supermarket Limited 6,831 7.969
17 Related party transactions
The following transactions were carried out with related parties:
(i) Purchases of goods
Njoro Canning factory (k) Limited 43,419,972 53,972,098
(11) Outstanding balance arising from advances to related parties
Njoro Vegetables Limited 305.262 125,262
(1i1) Outstanding balance arising from Purchases of goods
Njoro Canning factory (k) Limited 39,076,601 52,388,305
(iv) Outstanding balance arising from advances from related parties
- 8,489,900

Njoro Canning factory (k) Limited

Njoro Canning Factory (k) Limited and Njoro Vegetables Limited are companies owned by Mr. T.K Patel and
Mr. Vipul T. Patel, the directors and share holders of Kenya Orchards Limited. The above transactions were
carried out on commercial terms and conditions. The advances to/from related parties were interest free and no

specified repayment dates.

18 Earnings Per Share
Basic Earnings Per Share
The Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the Company
by the weighted average number of ordinary shares outstanding during the financial year.
Profit attributable to ordinary shares
Net profit /(loss) for the year 3,690,357 (12,542,966)
Dividend to preference shareholders (55,000) (55,000)
Net (loss)/profit attributable to ordinary shareholders 3.635,357 (12,597,966)
Weighted average number of ordinary shares outstanding 12,868,124 12,868,124
Basic earnings per share (Shs) 0.28 (0.98)
19 Contingent liabilities

There were no known contingent liabilities as at 31st December, 2021,



