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Annual report and financial statements
For the vear ended 3 [st December 200

REPORT OF THE DIRECTORS

The dircctors submit their report and the audited financial statements tor the vear ended 3 Ist December 2002
which disclose the state of affairs of the company

Incorporation

The company 1s incorporated in Kenya under the Companies Act (Cap 486) and is domiciled in Kenva.
Principal activities

The principal actvities of the company arc that of processing and sclling of fnuts and vegetables.

Results and dividends

The results of the company for the yvear are shown in the profit and loss account on page 3 and the appropriations
therefrom in the statement of changes in equity on page 7 The directors recommend a payment of a final dividend
of Shs.55,000 to preference sharcholders (2001 © 55.000). The directors do not recommend the declaration of a
dividend to ordinarv sharcholders (2001 = Nil)

Financial risk management objectives and policiey

The company's activities expose it 1o a varicty of financial nsks. including credit nsk. foreign currcncy risk

and interest rate risk. The company's overall risk management programme locuses on acceptable level of risk
and the upredictability of changes in the business cnvironment and sceks 10 minimise the potential adverse
etfects of such risks on 1ts financial performance.

Directorate

The names of the directors who held office during the vear to the date of this rcport arc sct out on page |

In accordance with the company's Articles of Association. Mr. Rafiq Shani(T retires by rotation,

Auditors

The auditors. Kassim Bharadia & Co continue in office in accordance with section 139(2) of the Companics
Act(Cap 4806)

By order of the hoard
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Nenva Orchards Linnited
Annual report and financial statements
[“ur the vear 2nded 3 |s1 December 2002

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies Act (Cap. 486 requires the directors to prepare financial statements which give a
true and fair view of the state of affairs of the company as at the end of the financial vear and

ol the operaung results for that vear. It also requires the dircctors to cnsure that the company
maintains proper accounting records which disclose with reasonable accuracy the financial position
of the company. The dircctors arce also responsible for safeguarding the asscts of the company

The directors accept the responsibility for the financial statements which have been prepared using
appropriate accounting policics supported by reasonable and prudent judgements and estimates,
consistent with previous years, and in conformity with International Financial Reporting Standards
and the requircments of the Companies Act (Cap. 486). The directors are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the company as at
315t December 2002 and of its operating results for the vear then ended. The directors further accept
responsibility for the maintenance of the accounting records which have been relied upon in the
preparation of the financial statements. as well as on the adequacy of the systems of internal financial

controls.

Nothing has come to the attention of the directors to indicate that the company will not remain a
going concern for at least the next tweive months from the date of this statcment.

L N '3 . .
Approved by the board of dircctors on 26 &fc 2003 and signed on its behalf by:

- A,

Director Director J

J N
A
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Kassim E. Bharadia
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REPORT OF THE AUDITORS
TO THE MEMBERS OF KENYA ORCHARDS LIMITED

We have audited the financial statements set out on pages 5 to 19. We have obtained all
the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit

Respective responsibilities of directors and auditors

As stated on page 3. the directors are responsible for the preparation of the financial
statements which give a true and fair view of the state of affairs of the company and of the
operating results. Our responsibility is to express an independent opinion on the financial
statements based on our audit and to report our opinion to vou

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material misstatement. An audit includes
examining. on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management. as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis of our opinion.

Opinion

[n our opinion, proper books of account have been kept and the financial statements.
which are in agreement therewith, give a true and fair view of the state of financial affairs
of the company as at 31st December 2002 and of its (loss) and cash flows for the year
then ended and comply with the International Financial Reporting Standards and the
Companies (Cap. 486).

¥ ORI B ¥ o
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Kenva Orchards Limited
Annual report and financial statements
For the vear ended 3 1st December 2002

PROFIT AND LOSS ACCOUNT

Note
Sales
Cost of sales
Gross profit
Other operating income 2
Sclling and distribution expenses
Administrative expenses

Other operating cxpenscs

Ll

Operating (loss)
Finance costs 4
(Loss) before tax

Tax 5
Net profit/(loss) for the year

Dividends

Final preference dividend - proposcd

Earnings/(loss) per share 6

2002
Shs

67,762.662

(36.066.541)

2001
Shs

60,898,433

(46.918.205)

11.696.121
204,703

(7.182.214)

(8.063,938)

(1.273,510)

13,980,228
492,833

(7.803.050)

(6,135,629)

(1.097,038)

(4.618,8358)

(4.239.524)

(362.636)

(6.166,688)

(8.858,382)

9,351,392

(6,729,344)

497,667

493 010

(6.231.677)

(35.000)

(53,000)

0.07

(0.95)




Kenva Orchards Limited

Annual report and financial statemenes

For the vear ended 3|t Decemper 2002

BALANCE SHEET

CAPITAL EMPLOYED
Share capital

Revaluation rcserve
Retained earnings
Proposed dividends

Sharcholders' funds

Non-current liabilities
Borrowings
Deferred tax

REPRESENTED BY

Non-current assets
Plant and cquipment
Investment property

Current assets

[nventories

Trade and other rcceivables
Cash and cash cquivalents

Current liabilities
Trade and other pavables
Borrowings

Net current assets

Note

10
11

2002
Shs

34,141,103
22.188.819
{47.336,033)

110,000

231
Shs

34,141,103
20492014
(48,950.577)

33.000

3.903 889

L

35494205
4.051.873

21.661.202

11.393.263

39 546078

33.054 463

48,449,967

38.812.007

16.885,363
22.727.907

L,

7.161.076
28.909 308

39.613.270

36,070,384

18.369.001
34.165.319
208,803

19.686.678

27.367.943

1.759.330

h
2
]
2
L)
| B )
ad

49.013.977

23.0066.367
200.840.059

19314425
26,957,929

43.906.426

46,272,354

8.831,.697

2.741.623

48 449 967

38.812.007

The fingncial statements on pages 5 to 19 were approved by the board of directors for issue on

xt

.....DIRECTOR

... DIRECTOR



Kenva Orchards Limited
Annual report and financia! statements

For the vear ended 3 [st December 2002

STATEMENT OF CHAMGES IN EQUITY

At Ist January 2001
As previously stated

Prior vear adjustment:

Deferred tax on revaluation

Transfer of excess depreciation

Deferred tax on transfer of excess depreciation

b4 restated

sference dividends final for 2000 - paid
Transfer of excess depreciation

Issuc of share caputal

Net (loss)

Preference dividends final for 2001 - proposed

At 315t December 2001

AL Ist January 2002
Transfer of excess depreciation
Revaluation of plant & equipment
Deferred tax on revaluation

Unclaimed preference dividends written back

Net Profit

Preference dividends final 2002 - proposed

At 31st December 2002

Revaluation reserve anses from the revaluation of plant and equipment and investment property. This reserve is not

distnibutable.

Share
capital
Shs

3,000,000

Revaluation
reserve
Shs

38,502,875

(12,513,434).
(6.496,680)
1.824.570

Revenue
reserve
Shs

(50,230.683)

6,496,680
264,786

Proposed
dividends
Shs

(53.000)

Total
Shy

(8.672.808)

(12.313.434)

2089350

3.000,000

21.517.331

(43,469.217)

33000

(19096 886)

(33.000) (33.000)
- (825.317) 825.317 - .
3,141,105 - - - SL141.105
) . (6.231,677 - (6.231.677)
- - (35.000) 35.000 -
34,141,105 20492014 (48.930.577) 33.000 3.737.342
34, 141,103 20,492,014 (48.930,377) 35.000) 5.757.542
) (774.877) 774.877 i .
- 4. 481.684 - - +.481.684
- (2,010,002) - - (2.010.002)
- - 181.655 - I81.635
- - 493,010 - 493 010
= > (55.000) 55.000 >
34,141,105 22,188.819 (47.336.033) 110_000 8.903,.88Y




Kenva Orchards Limited
Annual report and jinancial statements
For the vear ended 315t December 2002

CASH FLOW STATEMENT

Cash flows from operating activities
Loss before tax
Adjustments for:
Depreciation on property. plant and equipment
Profit on disposal of property. plant and equipment
[nterest expensc
Foreign exchange gain
Operating profit/(loss) before working capital changes
Decrecase/(increase) 1n:

[nventones

Trade and other receivables
[ncreasc/(decreasc) in:

Trade and other pavables
Cash utilised in operuations
Interest paid
Net cash (used in) operating activities

Cash flows from investing activities

Purchase of plant and equipment
Proceeds from disposal of plant and equipment

Net cash from/(used in) investing activities
Cash flows from financing activities
Procceds from issnance of ordinary shares
Proceeds from long-term borrowings
Repayments of long-term borrowings
Dividends paid

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1st January

Effect of exchange rate changes

Cash and cash equivalents 31st December

Note

d

10

4

4

2002

Shs

(8.858,382)

1,485,506
(204.703)

4.236.742

2.782

2001
Shs

(6.729 344)
1.628.753
33

(492 B3
6, 166688

1]

1.317.677
(6.470,729)

3.806,942

(19.995 318)

(4.684.163)

(22,593.764)

(4,.236,742)

6.166.688

(8.920.907)

(28.760).452)

(709,505)
367,500

817.000

(342.005)

817,000

16,000,000
(638,842)

3L.141,105

4,992 608
(5.312.438)
(535.000)

15,341,158

30.766.275

6.078.246

(25.198.573)

(2.782)

2,822,823

(28,021.396)

(19.123.109)




Kenva Orchards Linuted

Annual report and financial statements

For the vear ended 3 st December 2002

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements arc st
oul below:

a)  Basis of preparation

The financial statements arc prepared in compliance with the [nternational Financial Reporting
Standards and the requirements of the Companies Act (Cap 486).

The financial siatements arc prepared undcr the historical cost convention as modified by the
revaluation of certain property, plant and cquipment and investment property and are
presented in Kenya Shillings (Shs)

The preparation of financial statements in conformity with [nternational Financial Reporting
Standards requires the usc of estimates and assumptions that affect the reporting amounts

of assets and liabilitics at the balance sheet date and the reported amounts of revenues and
expenses during the reporting period.  Although such estimates and assumptions are based
on the dircctors’ best knowledge of the information available. actual results may differ from
those estimatces.

b) Revenue recognition

Sales are recognised upon delivery of the product and customer acceptance and are stated net of Value
Added Tax and trade discounts.

¢) Investment property

Investment property is a long term investment in freechold land and buildings that arc not occupied
substantially for own use and arc imtially recorded at cost. Investment property is subsequently
shown at market valuc. based on valuations by external independent valuers. less subsequent
depreciation.

Increases in the carrying amount arising on revaluation arc credited (o the revaluation rescrve.
Decreases that offset previous increases of the same asset are charged against the revaluation
reserve. All other decreases arce charged to the profit and loss account. Annually the difference
between depreciation based on the revalued carrving amount of the asset charged to the profit
and loss account and depreciation bascd on the asset's original cost is transferred from the
revaluation reserve to retained carnings.

Depreciation is calculated on a straight line basis to write down the cost to its residual value over
its estimated useful life using the following annual rates:

Rate - %

Freehold land Nil
Freehold buildings

[

9



Kenva Orchards Limited

Annual report and financial statements

For the vear ended 315t Decemper 2002

NOTES TO THE FINANCIAL STATEMENTS(CONTINUED)

d) Plant and equipment

Plant and equipment is stated at lustorical cost less accumulated depreciation and accumulated
impairment losses.

Plant and equipment 1s imitially recognised at historical cost. Subsequently plant and machinery
are revalued and stated at market value less accumulated depreciation and accumulated impairment
losscs. Financial valuatons are carnied out by external independent valuers. All other items of
property, plant and cquipment are stated at historical cost less accumulated depreciation and
accumulated impairment losscs.

Increases in the carrying amount arising on revaluation are credited to the revaluation reserve.
Decreases that offsct previous increascs of the same assct are charged against the revaluation
reserve. All other decrcases are charged to the profit and loss account. Annually the difference
between depreciation based on the revalued carrving amount of the asset charged to the profit
and loss account and depreciation based on the asset's onginal cost is transferred from the
revaluation reserve to retained carnings.

Depreciation is calculated on a reducing balance basis to wnite down the cost /the revalued
amount of each asset to 1ts residual value over its esumated useful life using the following
annual rates:

Rate - %
Plant und equipment 12 1/2
Motor vehicles 25
Furniture and fittings 12 1/2

Gains and losses on disposal of plant and cquipment are detcrmined by refercnce to their
carrying amount and arc taken nto account in determiming operating profit. On disposal of
revalued assets. amounts in the revaluation reserve relating to that assct are transferred to
rctained earnings. Repairs and maintainance on property. plant and equipment are charged 1o
the profit and less account in the year to which 1t relate.

¢) Translation of forcign currencies

Transactions denominated in foreign currencies during the year are conyerted into Kenya
Shillings at rates ruling at the transaction dates. Assets and liabilities at the balance sheet date
which are denominated in foreign currencies arc translated into Kenya Shillings at rates ruling
as at that date. The resulting gains and losscs are dealt with on a net basis in the profit and loss
account in the year in which they arise.

f) Inventories

Inventones are stated at the lower of cost and net realisable value. Cost is determined by

the weighted average cost basis. The cost of finished goods and work in progress comprises
raw matenals, direct labour. other dircct costs and related overheads. but excludes interest
expense. Net realisable valuc 1s the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs necessary to make the sale.

10



Kenva Orchards Limited
Annual report and financial starements

For the vear ended 3 15t December 2002

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

a) Pension obligations

‘

The employees and the company contribute to the National Social Security Fund. a national
retirement scheme. Contributions are determined by local statute and the company's contributions
arc charged to the profit and loss account in the vear to which they relate

h) Leases

n

Finance leases

Leases of property, plant and equipment including hirc purchase contracts where the company
assumes substanually all the nsks and rewards incident to ownership arc classified as finance
leases. Finance leases are recognised as a liability at the inception of the lease at the lower of

the fair value of the leased asscts and the present value of the minimum lease payments. The interest
rate implicit in the lease is uscd as the discount factor in determining the present value. Each lease
pavment is allocated between the liability and finance cost using the interest rate implicit in the
lcase. The finance cost is charged to the profit and loss account in the vear to which it relates.

At the end of the lease term the company has an option to purchase the asset. Plant and

equipment acquired under finance leases is capitalised and 15 depreciated over the estmated useful
lifc of the asset.

Taxation

Current tax
Current 1ax is provided on the basis of results for the year adjusted in accordance with the
fiscal laws of Kenya.

Deferred tax

Deferred tax is provided using the liability method for all temporary timing differences arising
between the tax bascs of assets and liabilities and their carrying values for financial reporting
purposcs. Currently enacted or substantially encted tax rates arc used 10 determine deferred tax
Deferred tax asscts are recognised only to the extent that it is probable that future taxable prolits
will be available against which temporary timing differences can be utilised.

Trade receivables

Trade recetvables are recognised at the invoiced amounts, and are subsequently carried at
amortised cost less provision lor impairement losses.

A specific provision is made bascd on directors’ cstimate of the loss as soon as recovery

is considered doubtful. Trade receivables not collectable are written off against the related
provisions. Subscquent recovenes of amounts previously written off are credited to the
profit and loss account in the vear of recovery

k) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise cash in
hand, term and call deposits with banking institutions and investments in moncy market
instruments. net of bank overdrafts = In the balance sheet, bank overdrafts are included as
barrowings under current liabilitics.

1} Dividends

Dividends on preference shares are charged to equity in the year in which they are declared.
g i 3 3

m) Comparatives

Where necessary comparative figures have been adjusted to conform with changes in
presentation n the current vear

In 2002 the company adopted International Financial Reporting Standard 40 - Investment
Property

Ll



Kenva Orchards Limited

lanual report and financial statemenis

For the vear ended 31st December 2002

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Y

Other operating income

Gain on disposal of plant and equipment
Operating (loss)

(a) Items charged

The following items have been charged in arriving at
operating profit/(loss).

Staff costs
Depreciation on plant and equipment
Auditors' remuncration

Current vear

Under provision in prior vear
Repairs and maintainance

(h) Staff costs
The following items arc included in staff costs:

Salaries and wages

Pension costs - defined contribution plans
Terminatuon benefits

Staff medical

Others

The number of persons emploved by the company at the vear end was:

Full time
Part time

Finance costs

Nel forcign exchange losses
[ntercst expense
Bank loans
Bank overdrafts
Finance leases

2002
Shs

204.703

2001
Shs

492.833

13,667 462
1,485,506

250,000
41,717
415.817

153.012.087

1.628.7553

200,000
Od, 463
1,513,302

12,981.160

11.703.229

- 68.979
- 666,910
189 869 113,899
496 4533 439.070
13.667 462 13.012,087
52 33
115 100
2.782 -
425722
3.811,020 6,052.223
- 114,465

6.166.688




Kenva Orchards Limited

Annual report and financial statements

For the vear ended 3 /5t December 2002

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

L

=1

2002
Shs
Tux
Current tax =
Deferred tax (credit) (Note 9) (9.351.392)

No liability to tax arises in view of the taxable loss and accumulated brought forward losses.
The accumulated tax losses carried forward at the balance sheet date and available for offset
against future profits amount (o Shs.58.872 362(2001. 51,150 460).

Earning/(loss) per share

Basic carnings/(loss) per share are calculated by dividing the net profit/(loss) attributable to
sharcholders by the weighted average number of ordinary shares in issue during the vear.

2002
Shs
Net profit/(loss) atrbutable o sharcholders 493,010
Weighted average number of ordinary shares during the year 6,628,221
Earning/(loss) per share 0.07
Share capital
Authorised
9,800.000 ordinary shares of Shs. 3 each 49.000.000
30.000 3'4%, preference shares of Shs. 20 each 1.000.000

50.000.000

Issued and fully paid:

6,628,221 ordinarv shares of Shs. 5 cach 33,141,105
50,000 3'4% preference shares of Shs. 20 each 1.000.000

34 141,105
Borrowings

The horrowings are analysed as follows:

Non-current

Due to sharcholders' (Note 16) 28.761.202
Bank borrowing 2.833.003
Other borrowings (Note 16) 3.900.00()

35,494 205

Current
Bank overdraft (Note 14) 19.331.912
Bank borrowings 1.508.147

20,840.0059

Total horrowings 36,334,204

2001
Shs

(497 .667)

(497.667)

2001
Shs

(6.231.677)

6.628.221

(0.93)

49,000,000

1,000,000

30,000,000

33,141,103

L0000

34,141,103

18,761.202

2900000

21.661,202

26,957,929

26.957.929

43.019.13]



Kenva Orchards Limited

Annual report and financial statements

For the vear ended 3 15t December 2002

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The borrowings are secured as follows:
a) Bank borrowing/overdraft: by a charge and a debenture over the company. plant and
cquipment and investment property. L.R. No. 9669/8 and L.R. No. 10328 for Shs.30) million

b) Personal. joint and several guarantees and indemmty in the amount of Shs.38.5 muilion.

¢) Sharcholders/other borrowings are unsecured with no specific date of repayments.

2002 2001
Weighed average effective interest rates at the vear end were:
Bank loan 17.0% -
Bank overdralt 16.5% 21.2%

9. Deferred tax

Deferred tax is calculated. in full. on all temporary timing differences under the liability method
using a principal tax rate of 30%. The movement on the deferred tax account is as tollows:

2002 2001
Shs Shs
At Ist January
As previously stated 11.393.263 11.890,930
Prior year adjustment;
Deferred tax on revaluation 2,010,002 -
Profil and loss account (credit) (Note 3) (9.351.392) (497.667)
At 31st December 4.051.873 11.393.263
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Linual report and financial statements

for the vear ended 31st December 2002

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Y. Deferred tax (Continued)

The movement on the deferred tax account is as follows:

Deferred tax usset

| ux |wsses vdriied lurward

Detered tax lability
FRiess Gapltal allowanue
er dejireciation

revaluation on plantand

cyuippient and investmnent property

Met deferred tax lHability/(usset)

At st January

(Credited)/churged

(Credited)/churged

At 31st December

At Lst Junuary

(Credited)/charged

(Credited)/charged

AL 3lst December

2002 to profit & loss Lo eguity 2002 2001 to prafit & loss Lo ety 2001
aecount account
Shs Shs Shs Shs Shs Shs Shs Shis

s 5,830,884 - 8.830) 884 - - - .

: 8,830,884 : 8.830 884 - < 2 :
1,400,410 (288.043) - 1,112,365 1.898.077 (497.667) - 1400410
Y,992 853 (232.463) 2,010,002 11,770,392 9,992 853 - - ‘J__‘J‘)E,.S:'ﬂ

11,393,263 (520.508) 2,010,002 12 882,737 11,890 930 (497,667) - 11,393 263
11,393 263 (9,351,392) 2,010,002 4,051,873 11,890,930 (497.667) - 11,343,263

Deferred 1ax asset on tax losses carried forward has been calculated on 50% of the actual losses carried forward, for financial reporting

purposes. The assel has been incorporated based on the review of the company's business plan which expects to fully utilise the carried
forward losses over the coming years.

ILh



Kenva Orehards Limiled
Annual report and financial statements

Far the vear ended 31 xt Decembper 202

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

i0.  Plant and cquipment
Furniture
Frechold Plant and Mator and

land & buildings ¢quipment vehicles fittingy Total
Cost or valuation Shs Shy Shs Shs Shs
AL Ist January 2002 31,870,032 11.895.813 3,682,912 2,379 688 49 828 467
Additions - . = 709 503 709305
Disposuls - - (370,000) (370.000)

Surplus/(deficit) on revalustion
Reclassification to investment

(6.U00,000)

3.104 185

(2.895.815)

property (25.870,052) - - (23.870452)
At 3]st December 2002 '
- 1500000 3,112,912 6,202,105 21,202,105
Comprising
Cost 4,693 81> 3,112,912 3,089,193 10,897,920
Vuluation - 1994 = 7.200.,000 - 7 200,000
Valuation - 2002 - 3,104,185 - 3104 183
- 15.000.000 3112912 3,089,193 21202105
Depreciation
At Ist January 2002 2,960,744 6,437,739 2,715,058 1,624 542 13,758.U83
Disposals = - (407.203) - (407.203)
Charge lor the year 421.,40) 679,760 201,264 183,081 1 485,506
Adjustment on revaluation (2400007 (7,137.499) - - (7.377499)
Reclasstiication to investment
property (3.142,145) = - 31421453
At 31st December 2002 = % 2509119 1.807.623 4,316,742
Net book value
Al 315t December 2002 - [ 5,000,000 603,793 1,281,570 16,885 303
Al 315t December 2001
as restated = 5,438,076 67 854 753,146 7.161.0076

Frechold land. buildings and plant and cquipment were previously valued in 1994 by external independent valuers, based on open
murket values for existing usce ([rechold land) and net current replacement cost but reflecting obsolescence and contmued usefulness
(Irechold buildings and planl and equipment). In 2002, {reehold buildings and plunt and equipment have been revalued based on
directors valuation; us i therr opinton, value so determined tor the trechold butldings und  plant and equipment, reflects its fur value.

I the plant and equipment were stated at the histonical cost basis the carrving values would be as follows

2002 2001
Shy Shs
Cost 4.695.813 4693813

Accumulated depreciation (2.871.310) 12083144

Net book value 1.824.505 2,610,006

[n the opimion of the directors’ there is no impairment ol plant and equipment

Plunt and equipment with a net book value of Shs. 16,883,363 (20017, 161.076) have been pledzed as o securtiy 1o secure vanous

borrowings.
16
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Il Investment property

Cost or yaluation

At st January 2002
Transfer from plant and equipment

Al 3 1st December 2002
Cost

Valuation - 1994
Valuation - 2002

Depreciation

AL st January 2002
Transfer from plant and equipment

At 31st December 2042
Net book value
At 31sL December 2002

At 31st December 2001 - as restated

Freehold
land & buildings
Shs

25.870.0352

25.870.052

70,052
31,800,000
(6,000,000

25,870,052

22.727.907

28.909.308

Total
Shs

70,052
31,800,000
(6.000.000)

25.870.052

3,142,145

3.142,145

22,727.907

Investment property with a net book value of Shs.22,727,907 (2001 28.909.308) has been
pledged as security lo secure various borrowings.

. Inventories

Cost

Raw malerials
Work-in-progress
Goeds in transit
Fimshed goods

6.023,155
8.126.263

18.369.001

4,183,164
5.303.600

10.197.914

19.686.678
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13.

14,

16.

2002
Shs
I'rude and other receivables

T'rade reccivables 32.363.722
Deposits 140,500
Other recervables

34,165,319

Cash and cash equivalents

Cash at bank and cash in hand J0R8.803

For the purposc ol the cash [low statement, cash and cash equivalents comprise

the following:

Cash balance 58.082
Current account balances 150,721
Cash at bank and in hand 208,803

Bank overdraft (Note 8)

(19.123.109)

Trade and other payables

Trade payables 14.372.807
Accruals 941,186
1.290.579
6.261,793

Other payables
Payables to related parties (Note 16)

Related party transactions

(19.331,912)

2001
Shs

27.026.063
39,504

502,376

27.567.943

.

111,639

1.647.697

1.759,356

(26.957.929)

(23,198.573)

9.270.724
163 435
3,191,598

0,688.648

19314423

The lollowing transactions were carried out with related partics, which are related through

common sharcholding and directorships,

1) Outstanding balances arising from current
account transactions

Payables (o rclated partics (Note 13)

18
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16.  Related party transactions (continued)

11)

1)

Loans from shareholders
Balance at st January

Amounts recerved during the year
Amounts repaid

Balance at 3 1st December

Loans from other related parties

Balance at 1st January
Amounts recetved duning the year

Balance at 3 1st December

2002
Shs

18.761.202
10,000,000

28,761.202

2,900,000

1.000,000

3,900,000

201
Shs

20.457.242

(1.696.040))

18,761.202

2,900,000

2,900,000

The loans from sharcholders and other related parties are interest free and have no specific

dates of repayment.



Kenva Orchards [imited
{nnual report and financial statements
For the vear znded 3 |5t December 2002

MANUFACTURING ACCOUNT

I COST OF SALES

Opening stock of (imished goods and work-in-progress
Cost of raw and packing matenals consumed (1. 1)
Direct production costs (1.2)

Closing stock of finished goods and work-in-progress

(1.1) COST OF RAW AND PACKING MATERIALS CONSUMED

Opening stock
Purchases
Closing stock

(1.2) DIRECT PRODUCTION COSTS

Salaries and wages

Staff amenitics

Rent and rates

Electricity and water

Travelling

Machinery repairs and maintenance
Medical

Vehicle running and maintenance
Insurance

Depreciation on property, plant and cquipment
Sceurity services

Marking fecs

Licenses

Factory general expenses

20

2002
Shs

10,197,914

37406000
3.,372.116

(4.909.489)

2001
Shs

[ % ]

[on
e
+~ =

-} L

p— s Kl
-
_— e L
L

-
-~ b3
—_— ek —
o €
K=
4

97.914)

56,066,541

46.918,205

9,208,463
40,875,335
(12.677.798)

712,128
B6Y 98BS
208 462)

Led 9

=

37,.406,000)

[P ]
-1
a
~1
ad
=
h
s

6.732.031 6,354,852
216.047 164,029
6OO.000 600,000

2,608,140 2,808,972

14.738 16,39
300,689 1.383.191
108,663 113.899
150,803 150,027
456,383 413915

1.206.322 1.320.724
367,129 368,235
108,587 128.672
137.700 122,200
364,682 176,121

13.372,116 14.121.247
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SCHEDULE OF OTHER OPERATING EXPENDITURE

[
H

2002
Shs

SELLING AND DISTRIBUTION EXPENSES
Salanes and wages 3.005. 491
Staff medical 42358
[nsurance 228,191
Vehicle running and maintenance 1,442,070
StafT travelling and cntertainment 1,431,355
Adverusing and sales promotion 495342
Cash stolen -
Postage & Telephone 74.674
Depreciation on plant and equipment 62,532
Total selling and distribution expenses 7.182.214
ADMINISTRATIVE EXPENSES
Emplovment:
Salaries and wagcs 3,243,638
Staff medical 38.846
Other staff expenses 280).386
Total employment costs 3.562,870
Other administration expenses:
Management fccs 1.201.131
Postages and telephones 215.740
Vehicle minning cxpenscs 351,873
Entertainment and travelling 106.955
Printing and stationery 459.284
Subscriptions and periodicals 284.691
Audit fees

- Current year 250,000

- Under provision in prior vear 41,717
Legal and professional fees 63,404
Bank charges and commussions 359278
Bad debts 827.335
Miscellaneous 339.680
Total other administrative expenses 4.501.088
Total administrative expenses 8.063 958

2001
Shs

.

2.361.894
210,362
L.112.950
931,638
332.354
834.024
376,346

143,282

7.803.030

3,222,365

295,041

3.517.406

263,890
339,627
138,314
372,691

221,095

200,000

64 4306
273921
422,549

51.671

250.029
2.618.223

6,135,629
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SCHEDULE OF OTHER OPERATING EXPENDITURE (CONTINUED)

3. OTHER OPERATING EXPENSES 2002 2001
Shs Shs
Establishment:
Rent and rates 789.610 573,242
Electricity and water 350,027 121.684
Repairs and maintcnance 115,128 130,511
Insurance 102.293 107,054
Depreciation of plant and equipment 216452 Lo4.747

Total other operating expenses 1.273.510 1.097.038

4. FINANCE COSTS

Bank interest 3,811,020 6,052,223
Hire purchasc interest - L14.465
Loan interest 425,722 -
Exchange differences 2.7812 -
Total finance costs 4.239.524 6,166,688



TRADE MATTERS: Assistant Minister for Trade and Industry

Petkay Miriti (left) addresses participants during the opening of
an Economic Partnership Agreement meeting at a Nairobi hotel.
Looking on is Roman Gryuberg, Commonwealth’'s deputy |

director for trade.

KENYA ORCHARDS LIMITED

The Board of Directors announce that,
subject to the approval of the Shareholders
and the Capital Markets Authority,
it proposes to issue 6,239,603 ordinary
shares of KShs 5/- each in the company to
new qualifying Shareholders at a price of
KShs 3/70 per share.

An Information Circular outlining the
proposal is being dispatched to all
shareholders for consideration and approval
at a Shareholders Meeting scheduled to be
held on 12th June, 2003.

Coast to export
palm products

By Renson
Mnyamwezi

COAST Province willsoonstart,
exporting 6,000 tonnes of palm

| tree produets to Dubai and the

Gulf region.

Palm International Pro-
gramme (PIP) co-ordinator,
Selina Maitha, said the products
forexportare expectedtocome
from Mombasa, Kwale, Tana
River, Lamu, Kilifi and Taita
Taveta. Maithasaid the province
has the potential of developing
the coconut tree as a commer-
cial crop Lo improve the living
standards of the locals.

Shesaidthe programme tomear-
ketand export the productwillbe
carried out by PIP, in collabora-
tion with Kenya Agricultural
Research Institute (Kari) andthe
Ministry of Agriculture

Addressing farmers in
Wundanyi town, Maitha said
apart from palmwine, the coco-
nut tree has over 70 products
which are in demand



