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notice of
meeting -

NOTICE I3 HERERY GIVEN that the thirtieth Annual General Meeting of the Company will be held at the Professional Centre
(Council Chamber), Parliament Way, Nairobi on Friday, 8th December 2000 a1 12 noon for the following purposes:

SPECIAL BUSINESS

To consider and, if thought fit, pass the following Resolutions as ORDINARY RESOLUTIONS of the Company:

[ Tncrease of Authorised Capital
That the share capital of the Companty be increased {rom Shis 56,000,0007- to Shs 60,000,000/~ by the creation of 2,000,600
adaditional Ordinary Shares of Shs 5/- each, to rauk pari passu in all respects with the existing Ordinary Shares in the capital
of the Comparny.

2 Capitalisation of Revenue Reserves
That it is desir;ihle io capitalise the sum of Shs 9,438,960/~ being part of the amount standing to the credit of the Revenue
Reserve account in the books of the Company, and accordingly that such sum be set free for distribution amongst the holders
of the Ordinary Shares of the Company on the Register of Members at the close of business on 14th Noventber 2000 in the
proportion i which they hold such shares respectively on that day on condiion that the same be nol paid in cash but be
applied in paying up in full ai par 1,687,792 Qrdinary Shares of Shs 5/- each o be aliotted, disiribuied and credited as fuliy
paid up to and amongst the said bolders of Ordinary Shares in the proportion of one tiew share for every five Ordinary Shares
then held, and the Directors shall give effect to this Resolution.

3 Fractions
That shonld any of the said 1,887,792 Ordinary Shares niot being issued by reason of any fractions of the shate being
distegarded, the Directors be authorized to allot and issue the same to such persons and upon such terms and conditions as
they may deer fit.
ORDINARY BUSINESS

4 T receive the Tirectors’ Report and avdited financial statements for the vear ended 31 fuly 2000,

5 Todeclure a final dividend en the proposed increased capital as recommended by the Directors,

6 To approve Directors’ foes,

7 To ve-elect Directars.

8 Toauthorise the Directors 10 fix the remuneration of the auditors, Deloitte & Touche.

By Otder of the Board

NP ROTHARS

Secretary

Nairabi

ist Nowverber 2000

A member entitlad 1o altend and vole at this meeting i entitled (0 appoini one or more proxies (a atiend and vole instead
of bisn. A proxy need nok be a member of the Company.
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FQR THE YEAR ENDED 31 JULY 2000

GENERAL

The company has had a more difficult year which ended on 31st July 2000 i keeping with the general economic situal 'jon
prevailing in Renya.

SALES
Local and export sales were at satisfactory levels theoughaut the financiad vear,
DEVELOPMENTS

The production facitities of the company have performed well to meet the demnands of our customers and plant and machine
have been maintained o 4 high standard, During the yvear it became necessary to address the needs of certain of vur customen
for even greater purification of our main product and 2 substantial investment has been made in 4 catalytic converter to achiev
this result. The plant will be aperational early it the New Yegr and should stand vs in very good stead for the futuge.

CAPITALISATION [BONUS] I55UE

Tt is proposed, subject to the approval of the Capital Markets Authority, o make a eapitaiisation issue of one new share for every|
five shares held. The new shares will be entitled to the final dividend. '

DIVIDENDS

An interim dividend of 22% {1999 - 20%) was paid in April, 2000. The Directors have recommended fhat a final dividend of 33% 3_
{1999 - 30%) be paid in December, 2000. |

FUTURE PROSPECTS

East African Breweries Limited is one of aur main customers and they have taken a policy decision t he self sufficient in regard
to their cequiretnents for carhon dioxide. This will certalnly impact on our results at least inttially but it is still early to assess the
full extent of this developnuent and in any event we do not expect our ability lo maintain dividend levels to be affected nor to erode
our very healihy cash position.

STAFF

The Board of Directors and Shareholders wish to extend thelr appreciation to all our staff for their gaod work it a year which
required extra comemitrent an their part. '

Nairobi $GSMITH
Lith October, 2000 Chairman
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MAELEZO KWA UJUMLA

Kampuni imekuwa na mwaka mgumu ulicmalizika Julai 31, 2000 kuambatanzg 1 va Jduchiumi ingyoendelea nchind,
MAUZO

Mawzo va hapa nchini na va kigeni valikuwa va kuridhisha katika kipindi chiote cha matumiz ya pesa.

MAENDELEO

Mitambo va Kampund imefanya vizuri sana ili kutimiza mahitaji ya wateja wa kampuni na kiwanda na mitambo vimehifadhiwa
kwa kiwango cha juu. Mwaka huu, ikhitajika kushugulilia mahitaji ya wateja wengine ya Kiwango cha juu zaidi, cha uhalisi
nausafi wa bidhag yem kubwa nia rasilimal kabwa imefanywa kugaramia mtambo wa kuharakisha magevsi (catalytic converter)
ili kutimiza mahitaji hava, Kiwanda hiki kitaanza kufanya kezi mwanzo wa mwaka mpya na kutuweka mbele kwenye siku za
paadaye. :

TOLEQ LA MTAJ WA HISA [ZIADA

Inapendekezwa, kutegemea idhini ya Halmashauri va Hisa za Mtaji, kuongeza mtafi wa hisa kwa toleo la hisa moja mpya kwa
kilz hisa tano zinazohifadhiwa. Hisa hizo mpya zitastahili kupata migao wa mwisho wa faida.

MIGAQO YA FAIDA

Mpao wa tiuda wa fajda wa asilimia 22 (asitimia 20 mnamo 19%9) ulitipwa mnamo Aprili 2000 na Wakurugenzi wamependekeza
kwamba mgao wa mwisha wa asilinnia 33 (asiliraia 50 muama 1999) ulipwe muato Deseaba,

MATUMAINI YA BAADAYE
East African Breweries Lirnited ni noja wa wateja wakubwa wa kampuni na wamechukua mwongozo wa kujitosheleza katika
mahitaji vao ya gest ya Carbon dioxide, Hii hakika itaadhiri matokeo yetn hapo mwanzoni lakini bado ni maperma lukadiria
kabisa kiwango cha lukio bili na vyovyele vile hatutarajii uwezo wein wa kulipa migac kwa kiwangp cha sasa utabadilika an
kuadimisha hali yetu nzuri ya pesa.

WAFANYA KAZ)

Halmashauri ya Wakurugenzi na Wenyehisa wangependa kutos shukrant zao kwa wafanya kazl, kwa kazi yao nzuri katlka
mwaka ulichitaji uajibikaji wa ziada.

Nairgbi S G SMITH
Oktoba 11, 2000 Mwenyekiti
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report of
the directors

The directors present their report together with the group audited financial statements for the vear ended 31 July 2000
ACTIVITIES

The company is a holding company with one whally owned oj)erating subsidiary, Carbacid (C0,) Limited, whose principal
acthvity is the mining and sale of carbon dioxide gas.

RESULTS

Shrood
Profit before taxation | 133511
Taxation 41,298
Retaived profit for the year transferred to revenue reserve 92213
DIVIDENDS

An interim dividend of 229% (1999 - 20%) on the paid up share capital amounting te $h 10,383,000 (1999- Sh 9,439,000} w
paid in April 2000, The directors propose a final dividend of 33% (1999 - 30% together with a special millennium dividend o
50%) amounting to Sh 15,689,000 (1999 - Sh 14,158,000 together with a special millennium dividend of Sh 23,598,000} on the
paid up share capital 2s increased by the proposed capitalisation of one share for every five in issue. This inakes total divider
of 8h 20,072,000 {1999 - Sh 47,195,000) in respect of the year
CAPITALISATION ISSUE

it i3 proposed, subject to approval of the Capital Markets Authority, to muke a capitalisation issue of one new share for every five |
inissue. 'The new shares will be entitted 1o the final dividend for the year ended 31 july 2000,

DIRECTORS

The directors whe held office during the vear are shawn on page 2.

Sit Peter Hewelt, Bt and Mr R A Shepherd retive by rotation and, being eligible, offer themselves for re-election.

Mr P R Simpson who was appointed 2 director on 14 April 2000 retires in accordance with the Comnpary’s Articles of Association.
AUDITORS

The auditors, Deloitte & Touche, having expressed their willingriess, will continue in office in accordance with the provision of
section 159 (2) of the Conmpanies Act (Cap. 486).

By Order of the Board

N P KOTHART
Secretary

Nairobi

11th Qctober 2000
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staterment of

directors” -,
. responsibilities ::

Comparty law requires the direciors to prepare financial staternents for each financial year which give a true and fair view of the
state of affairs of the company and the group as at the end of the financial year and of the profit or loss of the group for that

period. In preparing those linancial statements, the directors are required to:

»  Select suitable accounting policies and then apply them consistently;

¢ Make judgements and estimates that are reasonable and prudent;

¢ State whether applicable accounting standards have been followed,

+  Prepare the financial statements on the going congern basis unless it is inappropriate 1o presume that 2ach company in the

group will confinue in business.

The directors are respensible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial pesition of each company in the group and to enable them to ensure that the financial statements comply with the
Compantes Act. They are also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the

preverttion and detection of fraud and other irregularities.

CARBACID INVESTMENTS LIMITED 7



TO THE MEMBERS OF
CARBACID INVESTIMENTS UINMITED

Deloitte &
_ Touche

,\ Cerlified Public Accountants
- (Kenya)

We have zudlited the financial statements on pages 9 to 24 and have obtained all the information and explanations which, to the

best of our knowledge and belief, were necessary for the purposes of our audit.

Respective responsibilities of directors and auditors

As described on page 7, the directors are responsible for the preparation of the financial staternenis. Our responsibility is to

express an opinion on those financial staterments based on our audit,

Basis of opinion

We conducted cur audit in accordance with International Standards on Auditing. Those standards require that we plan and
perform the audit to ebtain reasonable assurance as to whether the financial statements are free of material misstaternent. An
audit includes examining, on 4 test basis, evidence supporting the ameunts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by the directors, and evaluating the overall financial staternent

presentation, We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion:

(@) proper books of account have been kept by the company and the company’s balance sheet is in agreement therewith;

B thefinancial statements give 2 true and fair view of the state of affaiss of the company and the group 4t 31 July 2000 and
of the profit and cash flows of the group for the veat then ended in ancordance with Infernational Accounting Standards

and comply with the Companies Act.

DELOITTE & TOUCHE
Nairobi
11th Oetober 2000

Beleitte Touche
Tohmatsy

“Kirungil”, Ring Road, Westlands [
P.0. Box 40082
Maircbi, Kenya
Telephone: 254-2-441 344/05-12 |
Facsimile: 254-2-448966 i
Dropping Zone Box No. 82
E-mail: admin@ dti.co.ke

Partners:
D.M. Ndonye V.M. Ailen™ H. Gadhoke™
5.Q. Oryango J.W, Wangai
Eritish*




TURNOVER

COST OF SALES

GROSS PROFIT
()THER OPERATING INCOME
DISTRIBUTION COSTS

ADMINISTRATIVE EXPENSES

OPERATING PROFIT

FINANCE INCOME

PROFIT BEFORE TAXATION

TAXATION
PROFIT AUTRIBUTABLE TO SH AREHOLDERS
BASIC FARNINGS PER SHARE

DIVIDEND PER SHARE

CARBACID INVESTMENTS LIMITED

Note -

" 2000 1999

g (Restated)
oS00 Sh000
" 219413 212,008
_(a4ze) (36,465)
175,029 175,543
12,526 12,444
(39,334) (44,013)
5;- (48,516) '(45,404)
- 100,005 100,570
33506 _ 69231
133511 169 801
D (41,298) (56,143)
e _1BES
o7 _ L2y
2.75 5.00




consolidated
- balance sheet
37 JULY 2000
Note 1699 1
(Restated) |
Shroon
ASSETS
Non current assets
Property, plant and equipment 9 268,770
Other investments 11 1,648
270418 |
Current assets '
Towentories ' 12 &,178
Trade 2nd other receivables 13 40,578
Taxation recoverable 348
Ronds and treasury bills 14 116,136 ‘
Short term deposits 173,730 :
Comumercial paper _ 15 29,211 |
Bank balances and cash 38,052
406,233
Total assets 67665
EQUITY AND LIABILITIES
Share éapital and reserves ‘
Share capital 16 47,195 -
Capital raserve 226,564
Reverue reserve 273,185
546,954
Non current liabilities
Deferved income tayas 17 58,489
Current liabilities -
Trade and cther payables 18 26,456
Bank overdraft {secured) -
Taxation payable 6,996
Proposed dividend - gross 37,756
71,208
Total equity and liabilities _ 676651
ll)"he ﬁf]irpt';mcial statements on pages 9 to 24 were approved by the board of directors on 11th October 2000 and were signed on ifs
ehalf by:
S G SMITH
Directors
R 4 SHEPHRERD
10 _ CARBACID INVESTMENTS LIMITED




Ice sheet:
21 JULY 2000

Note 1999
{Restated)
Sh000
ASSETS
Non cugrent dassets 3
Property, plant and equipment 9 54,968 56,018
tuvestment in subsidiary company 10 558,596 501,657
Other jnvestments 11 o 1,648 1,648
(615,212 559.323
Cutrent assets Fr
Trade and other teceivables 15 = - 37
‘Taxation recoverable - 348
Dividend receivable from subsidiary 50,206 44,362
Bank balances 1523 1078
Total assels 646,231 - b05148
BQUITY AND LIABILITTES o
Strace capital and reserves
Share capiial 16 47,15 £7195
Capital reserve : “ 561,232 504,293
Revenue reserve : V1,668 (4,534)
© 610,095 546,954
Non current liahilities o
Deferred income taxes 17 1928 2,242
Current liahilities ;
Teade and ather payables 13 SRV 1,133
Diue o subsidiary company 19 14,402 17,063
Taxation payable R/ 5] -
Proposed dividend - grass 18,639 37754
54808 75,952
Total equity and lizbilities 646,831 605,148

g”ri;; ;ﬁnﬁncial statements on pages Y t 24 were approved by the hoard of direciors on 11th October 2000 and wers signed on its
ehalf by:

SGSMITH
R ASHEPHERD

Directors

CARBACID INVESTMENTS LIMITED 11
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| consolidated -

s'ta.fem.ént_-- e
_of changes in equity !
FOR THE YEaAR ENDED 31 ity 2000

Share
capital
Sh'00o
At T August 1998
- &8 previously reported 47,195
- Prior year adjustrnent -
- A5 restated 47,195
Revaluation sumlus realised
on disposal of plant and equipmeny -
Net profit for the year -
Interim dividend paid -
Proposed dividend -
Movement in deferred rax -
At 31 Juiy 1999 47,195
Revaluation surplus realised on
disposal of plant and equipment -
Net profit for the year -
Interim dividend paid -
Propased dividend -
AL 31 July 2000 A
iz

C-apftal : | Revenue _

L rdsgrve Teserve Totsl
Sh'a0o Shoon Sh*00p
269,817 227,080 544,09i
(46,793) (20,408) (67,200)
203,024 206,672 47689)

{60) 60 -1
- 113,658 113,658}

- {9,439) (9,430)

- (37,756) (37,756}
3,600 . 3,600 |

226,564 273,195 46,954 |

(1,675) 1675 - |
92213 92,213 |
- (10383) (10,383) |
- (18,689) {18,689 |
224 88 338,011 610,095

CARBACID INVESTMENTS LIMITED




At 1 August 1998
- As previpusly reported
- Prior year adjustment

- hs restated

Surplus on revaluation of investment in subsidiary
Net profit for the year

Interim dividend paid

Proposed dividend

Movement in deferred tax

At31 July 1999

Surplus on revaluation of investment in subsidiary
Net profit for the year

Interim dividend paid

Proposed dividend

At 31 July 2000

CARBACID INVESTMENTS LIMITED

Share
capital
Sh'o00

47,195

47,195

47,195

npany statement
. of changes in equity
EOR THE YEAR ENDED 31 JULY 2400

Capital Revenue
reserve teserve Total
k000 Sh000 Sh'000
505,116 {8,219) 544,002
(6,222) 3,426 (2,796)
408 894 (4,793) 541 296
4920 - 49720
- 47 454 47 454
- (9,439) (9,439)
- (37,756) (37,756)
479 - 479
504,293 4,53) 546,954
50,939 - 56,939
- 35,274 35,274
- (10,383) (10,383)
{18,6%9) (18,689)
seam L6 61005
13




1o T

consolidated
cash flow statement = .
FOR THE YEAR ENDED 31 JULY 2000

Note

OPERATING ACTTVITIES

Cash generated from operations
Interest received
Taxation paid

20(a)

Net cash generated from operating activities
INVESTING AGTIVITIES

Purchase of plant and equipment

Proceeds on disposal of plant and equipment
Praceeds on disposal of other investraents
Purchase of bonds

Redemption of bonds

Dividends received

Net cash uced in investing activitles
FINANGING ACTIVITIES

Dividends paid

(DECREASE)/INCREASE IN CASH AN
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT [ AUGUST

CASH AND CASH EQUIVALENTS AT 31 JULY 20(p)

14

B R

(22,149)
1,384
24
(72,726)
27,100
537

(65,830)

{21,710)

67,564

242,420

1996 |
sh'000 |

176,148 |
31200 |
(52,534) |

154,904 1

CARBACID INVESTMENTS LIMITED




mtas ta.the _
sfinandial statcments ;']
FOR THE YEAR ENDED 31 JULY 2000

1 ACCOUNTING POLICIES
The financial staternents are prépared in accordance with and comply with International Accounting Standards (JAS)
which have been adopted with effect from this accounting period. Previously the financial statements were prepared
under Kenya Accounting Standards, This change arises from the adoption of IAS by the Institute of Certified
Public Accountants of Kenya with 4 requiremnent that the change be effected for accounting periods commencing on or
after 1 Jarmary 1999.
The principal accounting pelicies adopted in the preparation of these financial statemenls are set out below:
BASIS OF PREFARATION

The financial statements are prepared under the historical cost basis of accounting, madified te include the revaluation
of certain property, plant and equipment.

CONSOLIDATION

The group financial staiernents reflect the resulis of the consolidation of the financial statements of the company aind
its subsidiary, Cacbacid (CO,) Limiled, whose financial year ends on 31 July.

TURNOVER
Turnover represents the value of carbon dioxide gas and dry ice invoiced te customers, excluding value added tax.
INVENTORIES

Tnvenzories are stated at the lower of cost and et realisable value. Cost comprises direct materials and labour, iogether
with the relevant production overheads.

PROPERTY, PLANT AND EQUIPMENT
Preperty, plant and equipment are stated at cost or valuation less depreciation.
DEPRECIATION

Depreciation is calculated to write off the cost or valuation of property, piant and equipment in equal instalments
over their estimated useful lives at the following annual rates:

Leasehold land Over the remaining peried of the lease

Buildings Over 50 years, or remaining period of lease whichever is less
Boreholes 5%

Roads 10%

Motor vehicles 10% - 25%

Plant and equipment 5% - 33.3%

INVESTMENT IN SUBSIDIARY COMPANY

Investment in subsidiary company is stated st the net asset value of the subsidiary 4t the balance sheet date.

CARBACID INVESTMENTS LIMITED : 15



rnotes to the _

financial statements -

jcontinued) e
FOR THE YEAR ENDELD 21 JULY 2000

16

ACCOUNTING POUCIES feantinued)

QUOTED INVESTMENTS

Investments are stated at cost or at valuation where there has been a permanent dimimution in value of the investment.
TAXATION

Current taxation is provided for on the basis of the results for the vear, as shown in the financial statements, adjusted |
in accordance with tax legislation. [

Deferred income tax {s provided for, using the liability method, for all temporary differences arising between the tax
bases of assets and liabilities and their carrying vaiues for financial reporting purposes. Gurrently enacted tax rates
are used to determine deferred income tax,

This represents a change in accounting policy to comply with International Accounting Standard No 12 (Revised).
Previously, deferred income tax was provided for when, in the opinion of the directors, g liability or asset was
expected to crystallise in the foreseeable future, The change in policy has been zpplied retrospectively,

RETIREMENT BENEFIT OBLIGATIONS

The group operates a defined contribution pension scheme for eligible non-unionisable employees. The scheme is
externally administered and is funded by contributions from both the company and employees.

The group alsc operates an unregistered non-contributery scheme for its senior management.

The group also contributes to the statutory National Social Security Fund, This is a defined contribution scheme
registered under the National Social Security Act. The company’s obligations under the scheme are limited to specific
contributions legislated from time to time and are currently limited to a maximum of Sh 80 per employee per month.
The group’s obligations to these schemes are recognised in the ncorne statement as they fall due.

FOREIGN CURRENCIES

Assets and liabilities expressed in foreign currencies are translated into Kenya shillings at the rates of exchange ruling
at the balance sheet dafe. Transactions in foreign currencies are translated at the rates ruling at the dates of the
transactions. Gains and losses on exchange are dealt with in the income statement.

COMPARATIVES

Where niecessary, comparative figures have been adjusted to conform with changes in presentation in the current year
In particula, comparatives have heen adjusted or extended to take into account the requirements of the Internatienal

Accounting Standards,

With the exception of the effects of adoption of IAS 12 on income taxes (Revised), no other accounting policy changes
have a significanz effect on the financial statements,

CARBACID INVESTMENTS LIMITED




FOR THE YEAR ENDED 31 JULY 2000

2000 1999
She00 Sk’ 000
2 QOPERATING PROFIT
The operating profit is arrived at after charging:
Directors’ ernoluments
Fees © L840 1,674
Other emoluments T 5353 4,469
Auditors’ remuneration CoL021 1,020
Staff costs (nate 3) 27,285 26,418
Depreciation 38,130 39,765
Tax penalties 4735 1,982
and after crediting: |
Profit on disposal of plant and equipment 1578 1,291
Rent receivable 350 3342
3 STAFF COSTS
Salaries and wages 25,268 24,292
Social security costs 47 50
Pension costs - defined contribution plan 753 1,771
- unregistered non-contributory scheme 1,131 -
Terminal henefits _ 86 305
27,285 26,41
The average number of staff emploved by the grotp on
contracts of service during the yvear was as follows: No. No.
Administration 14 14
Production _ 37 39
L8
2000 1999
Sh'000 Sh000
4 FINANCE INCOME
Inigrest receivable from - bonds and treasury bills 19,048 13,160
- commercial paper 1,716 6,141
- short term deposits 9,167 9,948
- current aceount 302 2%
Net foreign exchange gains 2,671 39,201
Dividends receivable 602 537
33,506 _69;231

CARBACID INVESTMENTS LIMITED 17
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notes to the
. financial statements
jcontinued} . I
FOR THE YEAR ENDED 31 JULY 2000

1999 |

Sh’000 |
5 TAXATION
(a)  TAXEXPENSE
Current taxation based on taxable : ‘l
profit at 309% {1999 - 32.5%) 59,654 | i
Current tax relating to prior periods 1,574 | :
Deferred tax cradit {5,112} |
Withholding tax AT
56,143 |
(h)  RECONCILIATION OF EXPECTED TAX BASED '
ON ACCOUNTING PROFIT TO TAX EXPENSE _
Accounting profit before taxation 169,801 |
Tax at the applicable rate of 30% {1999 - 32.5%) 55,185
Tax effect of expenses not deductibie for tax purposes 1,454
Current tax relating to prier periods 1574 |
Tax effect of reduction in tax rate (1,910} |
Tax effect of income not taxable {187 |
Withholding tax 7|
56,143 |
()  DEFERRED TAX RELATING TO ITEMS CREDITED
TG CAPITAL RESERVE
Deferred taxation on revaluation surphises on
property, plant and equiprent - 3,600

6 PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit atiributable to shareholders dealt with in the financial statements of Carbacid Investments Limited is |
Sh 35,274,000 {1599 - Sh 47 454,000 as restared).

7 BASIC CARNINGS PER SHARE

Basic earnings per share is based on the profit attributable to shareholders for the year and on the shares in issue at
31Tuly.

8 DIVIDEND PER SHARE

Dividend per share is based on the gross dividends for the vear and on the shares in issue at 31 July, The proposed |
bonus issue qualifies for the final dividend, '

2000 1999 !

Sh Sh :
Interirm dividend L 100
Special millennium dividend B - 250
Final dividend i 165 L.50
L 5.00

18 CARBACID INVESTMENTS LIMITED |




9  PROPERTY, PLANT AND EQUIPMENT

GROUP
Leasehold
land, build- Gapital
ings und Motor  Plant and work in
boreholes Roads vehicles  eguipment Progress Total

Sh'000 Sh'000 Shroon Shroao Sh'o00 Sh'000
COST OR VALUATION
ALT August 1999 84,003 23,396 80,633 259,652 - 447684
Additions - 57 12,976 2,565 100,108 135,706
Disposals - - (1,685) {2,499 - (4179
At 31 Tuly 2006 84 003 23,453 91,524 256,723 100,108 559,211
Comprising:
Valuation - 1994 40,748 4716 7,940 237,294 - 290,608
Cost 43,255 18,737 83,084 22429 100,108 268,513

84,005 23,453 91,924 259,723 100,108 559,211
DEPRECIATION
At 1 August 1999 4,865 5473 57,695 108831 - 178,914
Charge for the year 1,656 2,345 13,007 21,122 - 38,130
Eliminated on disposals - - {1,685) (2,168) - (3,853)
At 31 July 2600 8521 7.818 69,017 127,835 - 213,191
NET BOOK VALUE
At 31 July 2000 75482 _ 15,63 5_ 22,901 _;3 1,888 100, _108 EiG,OZO
At31 July 1999 77,138 17,923 22938 150,771 -’70

The capital work in progress represents the actual amounts incurred as at year end on a catalytic oxidation plant
purchased in the year. The plant is expected to be installed in the vear 200072001 once the whole shipment is
received.

Property, plant and equipment with a cost of Sh 23,130,562 (1999 - Sh 10,281,993) were fully depreciated at
31 Tuly 2000. The normal depreciation charge in respect of these wssets for the year would have been Sh 4,940,656

(1999 - $h 2,371,136).
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THE YEAR ENDED 31 JULY 2000

O

9

10

11

20

il statements
inwed) - L

PROPERW PLANT AND EQUIPMENT fcontinued)

GOMPANY

COST OR VALUATION

ALY Angust 1999
and 31 July 2000

Comprising:
Valhzation in 1994
Cost

DEPRECIATION

At T August 1999
Charge for the year

At 31 July 2000
NET BOOK VALUE
INVESTMENT IN SUBSIDIARY COMPANY

Shares at net asset valuation

OTHER INVESTMENTS
GROUP AND COMPANT

Quoted investments at cost (market value -Sh 6,349,000
1999 - Sk &,061,000)

39,319

120,000
w 39319

558,56 _

198
Sh'oip
Leaseholf

land any
huildin

59,31 ﬂ

20,000
303101

s31)

2172l
1129 |

3067 |
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FOR THE YEAR ENDED 31 JULY 2000

- 2000 1999
© . Sh'000 Sh'i00
12 INVENTORIES :
GROUP
Carhon dioxide gas and dry ice 220 300
Spare parts and maierials R X 6,513
Tuel and chemicals .78l 863
_ 8006 8178
13 TRADE AND OTHER RECEIVABLES
GROUP COMPANY
_ 2000 1999 2000 1999
T Sho0d Sh000 Sh'000 Sh'000
Trade receivables 31,584 35,669 - -
Provisions for bad debts - {1,044) - -
" 31,584 34,625 - -
VAT recaverable 12,262 - - -
Interest receivable _ o 4318 3,797 - -
Prepayments R 1,440 - -
Other receivables 53 716 - 37
49,707 40578 - 57
14 BONDS AND TREASURY BILLS
Government treastiry bills 118,600 70,500 . ;
Discount en purchase (2.621) (1,709} - -
15979 63,791 . :
Government treasury bonds 26,250 37,750 -
Premium on purchiase : 2l 100 - -
- 36271 37,850 - -
East African Development Bank bonds . 6250 9,550 - -
Discount on purchase (18 (55 -
6234 9,495 - -
AE31 July 158484 116136 - -
CARBACID INVESTMENTS LIMITED 21
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FOR THE YEAR ENDED 3] JULY 2000

[ A I I R

199
Sh'o0
15 COMMERCIAL PAPER '
GROUP
Mabati Rolliog Mills Limited - 10 million due 16 Angust 1999 30,000}
- 20 million due 16 Angust 1999 ]
Less: uneamen discount (784
29211
SHARE CAPITAL i
Authorised:
10,000,000 ordinary shares of Sh 5 each _j),ﬂﬂ ]
Issued and fuily paid: .
9,438,963 ordinary shares of Sh 5 each 47,195

17

22

DEFERRED INCOME TAXES

Deferred income taxes are calculated on al! terporary differences under the liability method using the enacted tax ratei

of 30%. The net deferred taxation fiability is aftributed to the following items:

GROUE | COMPANY
1999 : 1999 |
Sk’000 Sh'600
Accelerated capital allowances 18,700 (3437 |
Leave pay provision - - |
Unrealised exchange gains 1,079 -
Revaluation surplus 38,710 5679 |
810 s _ue |
The movernent on the deferred tax account
is as follows:
At T August - -
Not previously recognised 67,201 2,796
Capital reserve credit {3,600 479
Tncome staternent credit (5,112) {75)
5848 204

CARBACID INVESTMENTS LIMITED |




7fea
FOR THE YEAR ENDED 31 JULY 2000

18 TRADE AND OTHER PAYABLES

o GROUP o COMPANY
2000 1999 T 2000 1999
730000 SH'000 = Sr000 S000
‘Irade pavables 53,220 3,571 B - -
Cylinder deposits 5,998 4042 _—
Unelaimed dividends o3 1,258 852 852
Other payables and accruals w0 15,054 17,991 281
adsE L 150 113
19  DUE TO SUBSIDIARY COMPANY
COMPANY
Dhue to Carbacid (COZ) Limited ] 17,063
1999
Sh'000
20  NOTES TO THE CASH FLOW STATEMENT
(2)  RECONCILIAITON OF QPERATING
PROFIT TO CASH GENERATED FROM
OPERATIONS
Operating profit © 100,005 100,570
Depreciation . 38,130 39,765
Profit on disposal of plant and equipment £ (1,578) (1,261)
Net foreign exchange gains 260 39,201
Operating profit before working capital changes 139,228 178,245
Decrease/{increase) in inventories R v/ (280)
Increase in trade and other receivables (8,008) (8,044)
(Decredse)/incrzase in trade and other payabies 5 (2,940 8,236
Cash generated from operations 128,446 _ 176,148

CARBACID INVESTMENTS LIMITED 23
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1999
Shr 000
NOTES TO THE CASH FLOW STATEMENT fcontinueq
(b)  ANALYSIS OF CASH AND CASH EQUIVALENTS
Treasury bills 68,791
Commercial paper 29,211
Short term deposits 173,730
Bank balances and cash 38,052
Bank overdratt (secured) -1
306,784

For the purpose of the cash flow statement, cash equivalents include short term liquid investments which are readily
convertible into known amounts of cash and which were within three months of maturity when acquired.

1999 |

Sh'000
CAPITAL COMMITMENTS
GROUP AND COMPANY
Contracted but not provided for 9,729
CONTINGENT LIABILITIES
GROUP
(uarantees 200
Disputed VAT assessment 5,852 |
Disputed land rent -

6,052

RETIREMENT BENEFIT OBLIGATIONS
The group contributes to a defined contribution scheme and to a statutory defined penston scheme, the National Social|
Security Fund. Contributions to the group plan are determined by the rules of the plan and totalled Sh 753,480 (1995}
- 8h 1,771,000) in the vear Contributions to the statutory scheme are determined by local statute. During the vear
ended 31 July 2000, the group contributed Sh 47,360 (1999 - Sh 49,600) to the statutory scheme.

The group also contributes to unregistered non-contributory schemes for the senior management. Contributions in |
the year wtalled Sk 1,130,750 {1999 - Sh Nil}. '

COUNTRY OF INCORPORATION

The company is incorporaled in Kenya under the Compantes Act.

CURRENCY
These financial statements are presented in Kenya Shillings Thousands (Sh’000).

CARBACID INVESTMENTS LIMITED
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"We

of

being a Member(s) of CARBACID INVESTMENTS LIMITED hereby appoint

of

or failing him

of
or failing hirn the Chairman of the Meeting as my/our Proxy to vote for me/us and on my/our behalf at the Annual General
Meeting of the Company to be held at the Professional Centre (Council Chamber), Parliament Way, Nairobi on 8th December
2000 and at any adjournment thereof.

Please indicate how you wish to cast your vote

For (+) Against (x)

To increase the zuthorised capital

To capitalise revenue reserves

To authorise Directors t deal with fractions

To receive the financial staterments

To declare a [inal dividend

To approve Directors’ fees

To re-elect Sir Peter Hewett Bt

lo re-elect Mr R A Shepherd

To authgrise the Directors to fix the remuneration of the auditors,

R e - e e e o e

Dated this day of 2000

Signatue

Notes:

1. Amember may appeint a proxy of his own choice. If such an appointment is made, delete these wards “Chairman of
the meeting” and insert the name of the person appointed proxy in the space provided.

2. I the appointor is a corporation, this form must be under its commuon seal or under the hand of some officer or attorney
duly authorised in that behalf.

3. Inthe case of joint holders, the signature of any one holder will be sufficient but the names of the jeint holders should
be stated.

4. To be valid, this form must be completed and deposited at the Registered Office of the Company, 3zd Floor, Comeraft
House, Haile Selassie Avenue, P.0. Box 30633, Nairobi, not less than twenty four houzs before the time fized for
holding the meeting or adjourned mesating,
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