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/e Economic Environment
I%nyas economy continued o pecform
below expectations in 1998, despite
pusitive indicaters, in a number of
sectors. Therc was a marked reducrion
in government borrowing from the
private sector, as evidenced in the fall in
interest rates on Treasury bills and bonds.
Asat the end of the year, the intercst rate
on the 91 days Treasury bill, fell to an alt
time low af 12.5% which in wen led o
a further decline of the bank lending
raies. On the other hand, the rae of
inflation continued to fall to single digit
figures due to the sustained reduction in
money supply and the stable shilling
exchange rate.  Unformunately, these
measures did not spur the expectad
economic growth as tourism,
munufacturing and agriculture of
agricultural praduction, cantinued w be
depressed.  Other {actors which
continued to weaken investor confidence
and contributed to a slow down in
economic growth were the dilapidaced
state of the counrry’s infrastructure,
particularly roads, cnngcsted port
opcrations, poor and cxpensive
telecornmunication services, unreliable
power and water supply, incidepces of
insccurity and labour unrest.

o

“hkeglslative Environment
—=£The 1998 Finance Act inroduced a

further rescriction on the freedom of
insurance companies to invest surplus
funds. Insurance companics are now
required to invest 24%, up from the
previous 10%, of the admirred assers on
long term business in government

et ia T e

securities, with 50% of such securities
being of not less than 2 years duration.
With Treasury bills at an all-time low,
this requirement will impacr negatively
on insurance companies’ ability w
Maximize recurns on investments and it
is my hope thar the governmenr will
review the position sooti.

Another piece of legislation which is
causing concem is the recently cracted
Retirement Benefits Act. The Act does
nat provide for pooled funds, managed
by insurance companies, a practice thar
is well escablished and indeed widely
used in market gconomies, elsewhete in
theworld. The Actrequires among other
things that there be separation of roles
in the management of retirement
bencfits, which roles are grouped into
Management, Custodianship and
Administration.  Insurance companies
would not have a problem in complying .~
with this requirerent. Currently, some
pension funds placed with insurance
companies are for example, administered
by brokers whe also play an advisory role,
a management function envisaged in che
Act. Dacuments of title are in most cases
entrusted with banks who therefore act
as custodians. Fven where these are
retained hy insurers, it would not be
difficult so comply.

returns, a single pension scheme would
not have such flexibiliry or the neccssary
volumne to take advantage of economics
of scale, where these are important. If
the requirement was to be implemented
without any modification o
accommodare insurers, we shall be
forced for example, to sell buildings
where some of the pooled funds are
invested without a guarantee that the
realized values will represens fair prices
for the assets to be liquidared,

The Insurance Act has adequate controls
on superannugtion funds and long term
funds in general. The interest of
contributors is adequately protected
though there is always room for
improvement and for insurance
companies, improvements deemed
necessary should have been incorporated
within the Act.

/ Bomb?’ Blast on

‘r’t“ August 1998
he Bomb blast which rocked Nairobi

on 7th August 1998, caused many
deaths, infuries and serious damage o
praperty in the Cenrtral Business District.
A number of claims arising from this
tragic incident have hecn Jodged and
liability admirted where in the opinion
of the Company; there was policy cover.

. P . "
The requircment that would spell ruin P,Imrefg ment in Reliance

to insurance companies relates tod
separacion of investments relating to
various pension schemes into identifiable
AsSeLs as
oppased o the
current pragrice,
where the
pooled funds are
used as an
investment
vehicle. There
are many
reasons why it
would not be in
the interest of
the beneficiarics
for insurance
companics to be
forced 0
comply. While pooled funds can be
invested in a vatiery of assets co maximise

Some Directors of Pan Africa,
Reliance Insurance Company (T} Ltd.
and some of the Senior Staff

Insarance Company (T) Led.

Ht the last Annual General Meeting, 1

informed shareholders thar the
Company was
looking  for
investment
opportunites in
Uganda and
Tanzania where
it had operated
branches in the
past.

I am pleased to
report that the
Company has
entered into a
joint venturc
with {ocal
sharehelders in Janzania and invesred a

sum of [shs, 180 million (30% of the



paid up capiezl) in Reliance Insurance
Company (T} Limited which is a locally
incorporated compaty, transacting Nen-
Life insurance business with a paid-up
share capical of Tanzania She. 600 million
(approximately Kshs. 60.0 million}. We
are in addition pleased to let you kaow
that we are discussing with another
company in Africa for a working
arrangement, The company is reganded
ag ane of the leaders in Life assurance
business on the conrinent and T will
report more on the negotiations at the
next AGM.
T
~‘Company Performance
. Inspite of the economic climate, [ am
pleased to report that your Company
performed reasonably well. both in non-
life and lifc assurance business as
follows:-

Non-Life Business:

This sector recorded 2 gross premium
income of Shs. 524.1 million as
compared to the previous years figure
of Shs. 529.3 million. This represents a
drop al
1 %
Reinsurance
costs {or
t h e
pericd

ra  Shs.
21 1
million
and the

rketing Policies and o<t
itagies

retained
premium

income thereforc amounted o Shs. 313 7 ™
--Company & Group Results

million which was an improvement on
the previous year’s figutes of Shs, 237
million and Shs. 292.3 million
respectively. Lmprovement in
underwriting results experienced in 1997
continued in the year under review and
Yam plessed wo rote thar an underwriting
prafit of Shs. 0.43 million was achieved
for the first timce in many years. The
decrease In premium was largely due to
rate reduction as a result of the intense
comperition in the market, The trend is
worrying and it is my hope that the
Assoctaton of Kenya Insurers will prevail

amotrted .
“Performance of

“Subsidiary Companies
The Company's subsidiarics, Mae

on its members, to desist from rate
cutring.

Life Business:

This secior of the business recorded a
gross premium income of Shs. 184.8
million compared to Shs. 151.1 million
in 1997, representing a growch of
22.2%. Reinsurance costs amounred to
Shs. 8.7 million 1o end up with a net
rerained premium of Shs, 1761 million,
compared ro Shs. 142 miliion the
previons Year, representing a growth of

23.3%. The growch rate realized in <" 7
__Bonus Issue

wndividual business was 18.4% while

supcrannuation busingss recorded a

higher growth of 71.46%.

The overall revults of the business was
an increase in the Life Fund by Shs, 38
mithon compared 1 Shs. 17.6 million
repogied in 1997, The Fund now stands
at Shs. 771 million which is an increasc
from the previous level of Shs. 733
million. This represenred a growth of
5.29%,

The Fund has a strong solvency position
as corfirmed by an actuarial valuation
carried out as at 31st December 1998.
A bonus of 5% of sum assured has
consequently been recommended, to
with profir pelicyholders.

Properties Limited and Runda Water

Limited, recorded 2 combived pre-tax <~

profit of Shs. 50 million compared to
Shs. 45 million realized the previous year.

The Company realized an investment
income of Shs. 117.1 million an increase
from the previous year’s figure of Shs.
114.6 million, or 2%. A pre-tax profic
of Shs, 102.0 milifon was realized by the
Company up from Shs. 101.3 million
recarded in 1997. The group pre-tax
profit alse followed the same trend ar
Shs. 127.1 million from Shs. 106.3
million in 1997, 2 growth of 19.5%.

- —-
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Grnwtﬁ of Assets &
““Shareholders’ Funds
“Group assets grew from Sk, 2.5 billion

o Shs. 2.6 billion.
L

‘Dividends
_ Yoiir Board recommends a dividend of
Shs. 22,75 million which is ar the same
rare (359%) as previously declared on the
issued capital of Shs. 65 million. The
Board wishes to tetain the surplus
earpings to strengthen the Company’s
reserve base.

r

Yot Boasd is recommending for your
approval, capitalizacion of Kshs. 15
million our of the available disiriburable
reserves of
L h €
Compary,
by  the
issue of 3
million
fully paid-
up shares
of Kshs. 5
cach to
sharcholders
in  the
Shageholders
Register
on 16th
June 1999
in the proportion of 3 bonus shares for
" every 13 shares held, subject to the
approval of the Capital Markets
Authority.

Techneology

- Coriclusion

Finally, I wish to express my appreciation
for the support I received throughout the
year from my fellow Direcrors,
Management and staff of the Company,
which enabled the Company achieve the
good performance. 1 also wish ro thank
our shareholders, policyholders, agents
and brokers for their continued supporr.

Hon. AJAA. Ekitapa, M.I
Chairman

State-of-the-art Computer
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~~Mas3 iﬁra ¥a Kiuchumi
—arika m

N Kehya Haukuimarika kama {fivyotarajiwa

)( waka wa 1998, uchumi wa
licha ya ishara nrusi karika sekta kadha
wa kadha. Kulikuwa na kupungua kwa
mikopo ya serikali kutoka sckea za
kibinafsi kama ilivyodhihirika kacika
kupungua kwa viwange vya siba ya bima
za llazina ya Serikall. Kufikia mwisha
wa mwaka, kiwango cha bimaza Hazina
ya Serikali za stku dsini ki[iiungua a

kufikia kiwango cha chini kabisa cha .

asilimia 12.5. Kupungua huku
kulisababisha kushuka zaidi sk

viwango vya faida ya ukopeshafi kagiies

\

Taarifa &

baina ya nchi na washiriki wake katika
maendeleo pamoja na kunhurisha
biashara baadaye mwakani katika
Tumuiya ya Afrika Masharild, yenye soko
la waty milioni 84.4 kunatarajiwa
kofufua pa kuimarisha uchumi.

f,,,Mazi ( /'Iiafya Kisheria

Shejd gafiédna ya mwaka wa 1998 ilileta
vritwdZe “aidi katikea uburu wa
makamptmni ya bitna kurega nchumi kowa
kuturmia fedha za ziada. Makampuni ya
bima sasa yanabirajila korega uchumi
fewa kurumia asilimia ishirind ya rasilmali
liyotangaswa katika blashara ya muda
mrefu katika dhamana za serikali pa
asilimia hamsini za hize dhamana ziwe
za muda usiopungua miaka miwili.
Kiwange hiki ni ongezeko kutoka
asilimia kumi ya hapo awali. Kwa kuwa
kiwango cha riba cha bima 7a Hazina
va Serikali ni cha chini sana kapita
wakati wowote ule, mahitaji haya
yataathiti vibaya uwezo wa makan;puni
ya bima kuongeza upec wa faids
kurokana na vitega uchumi na
matumaini yanga ni kwamba serikali
itachunguza upya jambo hili hivi
karibuni. Sheria ingine ambaya inaleta

- wakiwast ni ile ilivopitishwa majuzi ya

Bheria ya Malipo ya Kustaafu. Sheria
i -halshughulikii fedha za mchango

zinazosimamiwa na makampuni ya

benki, Kwa upande mwingine, kiwaggo.

cha gharama ya maishd killendgléa
kupunguka hadi kufikizakaki fmrfﬁoja
kurokana na kupiingnieva Kiasi cha
fodha na kuimarikaﬁcwap&ﬂwango cha
ubadilishaji wa shilimgi. Kwa babati
rubaya, hatua hizi hazikuwa changamato
katika kuimarisha uchumi kama
ilivyotarajiwa kwa sababu biashara va
utafii, utengenezaji bidhaa, kilimo au
uzalishaji wa kilimo viliendelea kuzorora,
Sababuy zingine ambazo ziliendelea
kudhoofisha imani ya watcga uchumi na
kuchangia kuzorota meandeleo ya
kiuchumi ni kama vile hali mbaya va
muundombinu wa nchi hasa barabara,
msongamano katika bandari, huduma
mbovu na ghall za mawasiliane ya simu,
utoaji wa huduma za maji na umeme
usivtegemecka, ukosefu wa ualama na
misukosuko ya kikazi,

Inaweza kutabiriwa kwamba kipindi cha
kwanza cha mwaka wa 1999
hakicatajivi kuwa na usicowi zaidi. Hata
hivyo, inatarajiwa kwamba kufikia
kipindi cha pili ¢cha mwaka, ukuaji wa
kiuchumi utafufuka iwapo mazingira ya
jumla ya kiuchumi kama vile kiwango
cha chinl cha gharama ya maishas,
kiwango thabiti cha ubadilishaji wa
shilingl na viwangoe vya chini vya riba
yataendelea kuwepa. Mwisho kabisa,
kufufulivwa kwa miradi ya kiuchumi

bima. Usimamizi wa fedba za aina hii
umekuwepo kwa muda mrefu na
unatumiwa katika chumi za soko

inahitaji  kwamba kuwe na
kutenganishwa kwa majukumu fatika
uendeshaji na usimamizi wa faida za
ustaafu, Majukumu  haya
yamegawanywa mara tail, usimamizi,
utunzl na uendeshaji. Makampuni ya
bima hayataknwa na shida kuzingatia
agizo hill. Kwa sasa baadhi ya fedha za
malipo  yva  ustaafu  ambazo
zimckabidhiwa rakampuni ya bima kwa
mfane, zinasimamiwa pa madalali
amban pia huwa na jukumu la ushauri
ambalo nj shughuli ya usimamizi
inayashughulikiwa na sheria hiyo. Han
za umiliki mara nyingi huhifadhiwa
katika benki kama watunzi wa bad hizo.
Hata pale
zinapahifadhiwa
na lfampuni va
bima, haitakuwa
vigum kuafiki.

Mahitaji ambayo
vangeathiri
v o1 a 'y 4
makampuni ya
bima yanahusu
kutenganishwa
k w a
viteganchumi

~Ml

kwingine ulimwenguni. Sheria hii|

vinavyohusi miradi ya fedha 7za malipo
a uzeeni katika rasilmali mahsusi
Einyumc na mambo yalivyo sasa ambapo
fedha za mchangs zinarumiwa kama
chombe cha kutega uchumi. Zipe
sababu nyingi ni kwa nini itzkuws ni
kwa manufaa ya wafaidi iwape
makampuni ya bima yatashurutishwa
kuzingatia sheria hii. Ingawa fedha za
mchango zinaweza katumiwa kutega
uchumi katika casilimali kadha kuongeza
kiwango cha faida, mpango mmaje wa
hazina ya malipo ya uzecni hauraweza
kuwa na uwezo wa kubadilistrea au kiasi
linachohitajika kuweza kufaidika na
uchumi wa viwango ambapo ni
mubimu. Iwapoe mahitaji haya
yangetekelezwa  bila  kufanyiwa
marekebisho ili kuhusisha makampuni
ya bima, tutalazimiks kwa mfano kuoza
nyumba ambapo baadhi ya fedba 7a
mehango zimetumiva katega uchumi
bila hakikisho kuws = thamani
itakayopatikana ltawakilisha bei
mrwafaka kwa rasilmal frakayouzwa,

Sheria ya bima ina uthibiti wa kutosha
jur ya fedha za ustaafu pa hazina za
miuda meefu kwa jumla. Maslahi ya
wanaechangia hazina hii yamelindwa
vizurl ingawa kuna nafasi ya kuboresha
sherda hif na kewa makampuni ya bima,
marekebishe yanayohitajika yangekuwa
yameingizwa katika sheria hii.
&
o?ijva Bomu wa

sti 7, 1998

{
N

-

= iptiko’wa bomu ulioukumba mji wa

Nairobi tarehe 7 Agosti rowaka wa 1998
ulisababisha vifo vingi, majeruhi na
madhara mengi kwa mali iliya katika
enieo la biashara katikati ya mji.

Madai kadha kurokana na eukio hili Ja
kuhuzonisha yamefanywa pa dhamana
kukubaliwa pale ambapo kulingana na
Kampuni kulikowa na bima mafala.

\J—/,,n”’ﬂ P

fﬂu@ jaUchumi katika
: ;ﬁlgg;jipu ni ya Bima ya
fance &('anzania)

Karika Mkutano Mkuou wa Mwaka wa
mwisho, niliwaarifu wenye hisa lowambaz
Kampuni ilikawa inatafuta nafasi za
kutega uchumi
nchini Uganda na
Tanzania ambamo
iliknwa na marawi

hapa awali.

Nina furaha kuripoti
kewamba Kampuni
imeshirikiana na
wenye hisa nchini
Tanrania lewa
kutumia shilingi
milioni 180 za
Tanzania (asilimia 30



ya hisa ya mtaji) katika Reliapce
Insurance Company {T) Limited
ambayo ni Kampuni ya muungano ya
nchini Tanzania inayojishughulisha na
biashara va bisna zisizo za maisha yenye
rasilmali ya bima zilizolipwa ya shilingt

Kundi [a Wakurugenzi wa Pan Africa

pamoja na wa Kampuni ya Bima
ya Reliance (Tanzania) na kundi la

Wa

i
£

simamizi kadhaa

za Tanzania milioni 600 {takribani
shilingl milioni (0 za Kenya) Aidhas,
tunta furabae kuwajulisha bwamba
rurajadiliana na Kampuni nyingine
humu barani Afrika lkwa mkataba wa
kufanya kazi pamoja. Kampuni hiyo
inachukuliwa kuwa mojawapo ya
Kampuni zinazoongoeza kauka biashara
ya bima za maisha katila bara hili na
nitatoa habati zaidi za majadianc haya
katika Mkutano Mkuu wa mwaka vjac.

e H -\ a5

[ Utendaji wa Kampuni
Licha ya hali ya kiuchumi, nina furaha
furtpoti kwamba Kampuni yetu
imetenda vieuri katika biashata ya bimea
za maisha na zisizokuwa za maisha kama
ifwatavyo:-

Biashara ya Bima zisizokuwa 7a Maisha:
Sekea hii ilirekod mapato ya jumla ya
mauzo ya bimaya shilingl 1ilioni 524.1
yakilinganishwa na yale ya mwaka
uliorangulia ya shilingt miliond 5293,
Hii inawakilisha kupurigtia kowa asilimia
moja. Gharama za kuwcka bima karika
Kampuni zingine kattka kipindi hiki
zilifilia shiling mibiont 211 na mapato
halisi ya bima yalivohifadhiwa kwa hivyo
yalifikia shilingi milioni 313 ambazo
zinadhihirisha kuimarika kutoka za
mwalka jana za shilingl milion 237 na

292.3.

Kuimarika kwa matokes ya udhamini wa

i m a
kulikoparikane
mwalka wa 1997
kuliendelea mwala
uliofuaty na nina

Taarifa §

furzha kuona kwamba kulikuwa na faida
ya udhamini wa bima ya shilingi milieni
0.43 kwa mara ya kwanza katika mizka
mingj.

Kupungua kwa bime kulisababishwa
kwa Liasi kilkubwa na kupunguzwa kwa
viwange kucokana na us&indani mkali

katika scko la biashara hil.

Hali hii inaria wasiwasi na pi matumaini
vangu kwamba Shirika la Makampuni
ya Bima (AKI} litaingilia kar: na
kowashauri wanacharma wake wakome
kupunguza viwange.

Bima za Maisha:

Sclita hil ya biashara Hirekodi mapato ya
jumala ya mauzo va bima ya shilingi
milioni 184.8 ikilinganishwa ra milioni
151.1 za mwaka wa 1997, Hili ni
ongezcko la asilimia 22.2. Gharama za
kuwela hima katika Kampuni zingine
zilifikia shilingi milioni 8.7 na hivyo
kufikia mapato halisi ya bima
yaliyohifadhiwa ya shilingi milioni 176.1

vakilinganishwa na shilingi milioni 142

ya mwaka uliotzngulia. I1ili ni ongezeko
la asilimia 23.3. Kiwango cha vkuaji
kilichopatikana katika biashaph g
Libinafsi kilikuwea asilimia 18,4 g
bigshara ya bima za uzceni zi
ukuaji wa juu zaidi wa asilimiz 5%
Matokeo ya jurnla ya biashara hii ™
ongezeko la hazina ya Bima 2a maisha
kewa shilingi milioni 38 ikilinganishwa
na shilingi milioni 17.6 zilizoripotiwa
mwaka wa 1997, Hazina hii sasa ina
shilingl miliond 771 ambale ni ongezeko
kuroka kiwango cha awali cha shilingi
miliont 733. Hil inawakilisha kukua
kwa asilimia 5.2. Hazina hii ina nwezo
mkubwa wa kulipa maden! kama
ilivyothibivshwa na wkadiciaji halis
uliofanywa kufikia rarche 31 Desemba
1998. Malipo ya ziada ya asilimia rano
{5%) ya kiast kilichowekwa bima
vamependekezwa kowa kila mmoja aliye
na bima ya faida.

Pah

/ /Urendaji wa Kampuni Tanzu
inpant ranzu 2a Mae Properties Limived
riz-Rufida Water Limited zilirekodi faida
va shilingl miliani 50 kabla ya kutozwa
kodi ikilinganishwa na shilings rilion: 45
zifizopatikana mwalca uliorangulia.

,,,,;Matqiépfa Kampuni na

_Kundi'Nzima

*‘I{f{mpﬁrﬁ'ﬂipata shilingt milioni 117.1
kutokana ma utegaji uchuroi ambaloe ni
ongezeko la maparo ya mwaka
uligtangulia ya shilingi milioni 114.6 au

asilimia  mbiii

(29%). Taida ya

kabla ya kodi ya

shilingi milioni

1062 ilipatikana

ambalo ni ongezcko kuzoka shilingi
milioni 101.3 ya mwaka wa 1997. Faida
ya kabia ya kodi ya Kampuni nzima
ilifuata mkonde huo hue na kuengezeka
kufikia shilingi milioni 127.1 kutaks
shilingi milioni 106.3 za mwaka wa 1997
ambaa ni nkuaji wa asilimia 19.5.

" {Ukstaji wa Rasilmali na
Haziha ya wenye Hisa

Ragilrali za Kampuni nzima ziltkua

kuioka shulingi bilioni 2.5 hadi 2.6.

fMg?‘é/’{%
! ifiashatiri i dekeza o
_Habfiashatiri yenu inapendekeza mgawi
\%ﬁiﬁﬁg{/ milioni 22.75 ambao ni wa
kiwango sawa {35%) na kile
kilichotangazwa awali kutokana na
rasilmali iliyotangazwa ya shilingi
milieni 65, Halmashaur ingcpenja
fcuhifadhi mapato ya ziada ili kuimarisha
gl wa Kampund,
e
wala-Ta Malipo ya Ziada
# HMalfhashauct yenu inapendckeza
amba mitoe kibali kafanywa rasilmals
fewa shilingi milioni 15 kuroka hazina
iliyopo

a

2lizelipwa
kikamﬁr;u
Z a
shilingi
rana

kil_a

Teknolojia za kisasa za
Kompyuta

wenyehisa Karika oradha ya wenye hisa

tarche 1G Juni 1999 katika ldwango cha

hisa tatu za ziada kwa kila hisa 13

zilizomilikiwa mradi kibali kicolewe nia

Halmashaurl ya Masoko ya Rasimali.
e

f"mtiﬂ'ﬁ;ﬂ?

{ \_M"Wighé cabisa, ningependa kuroa

ikram zangy kwa wakurugenzi
Wenzangu, viongezi pamoja rm wafanyi
kazi wa Kampuni kwa kuniunga mkono
mwaka mzima ambako kuliweresha
Kampum kufikia kiwango kizuri cha
ufanisi. Ningependa pia kuwashukuru
wenye hisa, wenye bima, maajenti na
madalali kwa kuendelea kutuunga
mkeono,

MHE. A.A.A, Ekirapa, M.T
Muwenyekiti




Notice of the Al

o~

r”—“‘ /N/gnce is hereby given that the S4th Annual General Meeting of Pan Aftica Insurance Company Limited will be held on 18th
Tune, 1999 at the Patterson Room, The Stanley, Nairobi, at 12.00 noon to transact the following business:

1

2

To confizm the Minurtes of the Annual General Meeting held on 26th June, 1998,

To recsive the audited financial statemens for the year ended 31st December, 1998 and the Report of the Chairman and
Directors.

"To approve the payment of a first and final dividend of Shs. 22.7% million, being 35% of the issucd share capital.

To elect Direcrors apd fix their fees,

T re-appoinr Auditors and anthorise the Directots wo fix their fees for the following year.

To approve, subject to the approval of the Capital Markers Authority, the transter of Shs, 15 mijilion from the retained and
distributable reserves of the Cotnpany and capitalisation of the same by the issue of three {ully paid-up shares of Shs, 5.0
each for every thirteen held by sharehalders registered in the Company’s Register on 16th June 1999 and that such bonus
shares shall tank pari passu in all respecis with the existing shares in the capital of the Company, except that the bonus shares
will not rank for dividend for the year ended 31st December, 1998 and earmarked for payment on or around 14th July,

1999,

To transact any other business with the permission of the Chair.

By Order of the Board.

S M Muhias
Secretary

18th May, 1999

oo
‘ '%gistered Office
" PaK Africa Flousc

Kenyatra Avenue

P O, Box 62551

Tel 339544 -9

Natrobi

E-mail: insure@pan-africa.com

Note:

A shareholder entitled to attend and vote may appaint a proxy who need not to be a member of the Company, to attend or vore
on his or her behalf,

A derachable form of proxy is provided at the end of this report for this purpose. To be valid, the duly complered and signed

proxy form should be deposited or received at the Registered Office not later than 48 hours before the meering starts,



llani ya Mku u wa Mwaka

o
"Ml inarelews lowarnba mkutanc wa hamsini na nne mkuu wa kampuni ya Pan Aftica Insurance Company Limited utafanyika
" "katika Patrerson Room, The Stanley, Nairobi, sika ya Yumaa, Juni 18, 1999, saa sita mchana kujadih mambo yafuarayo:

1 Kuthibitisha kumbukumbm za mkutano wa mwaka uliofanywa nmame tarche juni 26, 1998,

2 Kupokea raarifa ya hesabu ya pesa kwa mwala uliomalizika rarche 31 Desernba, 1998 pamoja na taarifa ya Mwenyekit na
Wakurugenzi.

3 Kuidhinisha malipo y2 mgao wa kwanza na wa mwisho wa shilingi 22.7% milioni hiyo ikiwa ni asilimia 35% vya hisa ya

meaji,
4 Kuwachagua wakurugenzi na kuamua malipo yao.
5 Kuwateua wakaguzi-hesabu na kuwaidhinisha wakurugenzi waanmue malipo ya wakapuzi-hesabu.

6 Kuidhinisha kutelews iowa kiasi cha shilingi 15 milioni kotoka kwa hazina ya faida iliohifadhiwa kwa ajili yz malipo ya
bakshishi ys hisa taru mpya za shilingi 5 kila meja kea kila hisa kumi na tatu za kawaids kwa wenye hisa wa kampuni hii
mnamo tasehe 16 Tuni 1999, lakini hazitabhusika katika mgao wa faida uwliopendekerwa wa mywaka 'wa fedha vliomalizika
Decemba 31, 1998 unaotarajiwa kulipwa hapo ama karibu Julai 14, 1999,

7 Kujadili mambe mengine yoyote yamakayotolewa kwa idhini ya Mwenyekiri.

Kswa Amri y2 Halmashauri.

8§ M Muhia
Katibu

18 Mai, 1999

-

”{Ofm Kuu

~“Pan Affica llouse
Kenyatta Avenue
S L Posta 62551
Simu: 339544 -9
Nairabi

E-mail: insure@pan-zftica.com

Maelezo:
Mwenye hisa aliye na hald ya knhudhuria mborano ne bapige kura anaweza kuteus mowakilishi ambaye si lavima awe mwanachama
wa kampuni kuhudhuria na kupiga kurs lowa niaba yake.

Fomu ya kuondelewa ya mwakilishi imetolewa mwishoni mwa ripoti hit kwa 2jili hive. 1it twe halall fomu ya mwakilishi
iliojazwa nz kuriwa sahihi inapaswa kupelelwa ama kupokewa katika ofisi va kampuni iliveandikishwa muda usiopungua

masaa 48 kabla ya mkutano kuanza.




Report & rectors

‘Hon. A A A Ekirapa Cheivimar
W Olotch Managing
FT Nyamme
D M Mutiso
D K Ngini
M W Muigai (Mes)
J M Kituri
TG Kibe
S M Eihangatra
E W Kariuki
s .
~—Sgcretary
28 M Muhia

1. The Ditectoes have pleasure in submitting cheir report together with che audited financial statements for the year ended
315t December, 1998,

7 ‘-?'2%_._ . .
{_Principal Activities

2, The Principal activity of the Company during the year way the transaction of all classes of insurance business.

. _Results

"3 % The consalidated profit for the year and the appropriation therenf are set outin the profit and loss account on page 15.
vy
" Dividends

=g The Directors recommend the payment of Shs. 22,750,000, being the first and final dividend for the year.

Y.

X ;,ﬁ!__l-"ectors
75(  Mr D. N. Gachuche resigned as a Director on 23rd Junc 1998, and Mr. E. W. Kariuki was appointed a Director of the
Company on 26th June 1998.

(i)  Tn accordance with the Company’s Articles of Association, Messrs F T Nyammo, D K Ngini and Mrs M W Muigai
tetire by rotation and, being eligible, offer themselves for re-election.

) PricewaterhouseCoopers were appointed as auditors following the merger of the former auditors, Coopers & Lybrand
with Price Waterhouse and, being eligible, offer themselves for re-appointment in accordance with section 159(2) of the
Companies Act 4t fees to be fixed by the Directors.

By order of the Board.

S M Mubia
Secretary

' 18th May, 1999

T T T e :



Report §

to the Members of Pan Af rance Company Limited

@ .3.-‘3% Ix.wc audited the financial statements set our on pages 12 to 31. The financial statements of the Company set out on pages
18 w20 ascin agreement with the books of account, We have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audic.

J.Respective Responsihilities of the Directors and Auditors

= e directors are responsibie for the prepararion of financial statements which give a true and fair view of the Company’s and
Group’s state of affairs and the Group's profic ar lass. Our responsihility is ta express an independent opinion on the financial
statements based on qur audic and ta repert our opinion to you.

Ba:sus of Qpinion

e conducted our andit in accordance with Kenya Audicing Standards, The standards requite that we plan and perform our
audir to obhtain reasonable assurance thar financial starements are free from marerial misstatement, An awdic includes an
examination, on a test basis, of evidencs supporting the amounss and disclosures in the financial statements, [t also inclades an
assessment of the acconnting policies used and significant estimates made by the directots, as well as an cvalvation of the gverall
chsm tation of rhe finzncial stacments.

,‘ pplmon

~Tn our opinion proper books of account have been kept and the financial statements give a true and fair view of the statc of
affairs of the Company and the Group at 31st December 1998, and of the profit of the Group and cashflows of the gencral
insurance business of the Company for the year then ended and comply with Kenya Accounting Standards and the Cﬁmpanies
Act (Cap. 486).

PricewaterhouseCoopers
Certifted Public Accountants of Kenya
Nairobi.

22nd May, 1999




Statement of Pri

PR

"
X) Basis of consolidation
" "Phe consolidated profit and loss account and balance sheet include the accounts of the Company and its subsiciaries made up
10 the end of the financial year. The results of the subsidiaries acquired or disposed of during the year arc included in the
vonsolidared profit and loss accoun: from the date of their acquisition to the date of their disposal. The excess of the purchase
price over the value of the ner tangible assets of subsidiary companies is wrirten off against reserves. Inrer-gronp rransactions are
eliminated on consolidation and a)l profiv Bgures relate to external ransactions only.

) Underwriting Results

1. General Insurance Business:
The underwriting results are determined after tzidng into account, inter alia, unearnsed premiums and ovestanding claims.

Unearned premiums represent that poction of the premiums written in periods up o the accounting dare which are attributable
w subsequent periods. The amounc is caleulzied as follows:

Dircer Business: Using the /24ths basis.

inward Business:

(except the Kenys Motor Insurance Pools) Using 1/8ths basis.

Keaya Morvor Insurance Pools: The Company’s share of the provision sct up in the Mator Pools’ accounts.

Ousstanding claims represent claims arising from incidents accurring prior to the accounting date bur not setded at that date
computed on the basis of the’ best infosmation avatfable at the time the records for the year are closed.

2. Reinsurance Inwa:ds-

Reinsurance mwargh. is accounted for on the basis of the first four quarters recurns recejved within the year. Where inevitable
delays are expe{fcnced il receiving information, an estimation is made on the basis of the information available in order to
account fur f()l:ﬁ' %J{rters

3. Kenya Mbtor Insurance Pools:

Results of the Company'’s share of the two Kenya Motor Insurance Pools are accounted far in the revenue accouns in accordance
with the Pools’ accounting year which runs from Gerober o Seprember of the following year. As a result, the Pools’ resules for
the 4th quarter of the Company’s accounting vear arc accounted for in the subsequent year. A proportion of the Company's
management cxpenses is charged to the Pools revenue accounts on the basis of the percentage of the Pools’ contribution 1o the
total direct business.

4., Long Term Insurance Business:

Aninvestigation into the financial pesition of the life fund is carried out annually by the Company’s Cansulting Actuaries.
Surpluses atising are alloczred by the direcrors with the advice of the Actuaries and, in accordance with the Articles of Association,
w0 policy-holders’ bonuses and profit and loss acceunt. Any halance remaining is carried forward in the General Fund.

Premiums are accounted for on a basis which approximate to a pre-debit methed of accounting as adjusted for estimated lapses.
/ T
i,;c:) Investment Income
Investment income comprises interest, tent and dividends reccivable. The invesrment income is stated after deducring the
related property and management expenses.



Statement of Pri

‘: D) Expenses and Commissions

.

- Lixpenses and conynissions ate allocared w the televant revenue acoounts as incurred in the management of each class of
business. Commission is shown net of commmission reccivable In respect of reinsurance business ceded.

Direct expenses in respect of the claims department are charged directly to claims incurred, for general insurance business.

Cercain expenscs of the general insurance business are nor allocared bur are charged directly to the profic and loss account.

..-(E) Depreclation
* ~“Depreciation is calculated o writc off the cost or valuarion of fixed assets over the expeered useful fives of the assets concerned.

The annual rates used for this purpose are:

% Basis
Buidings in a subsidiary
company 5.0 Reducing batance
Motor vehicles 25.0-37.5 Srrmighe hine
Furnivare, firtings, plant
and equipment 12.5-20.0 Steaighe hinc

_ Y investments
- Ihwvestments are stated at the following valucs:

{i} Mortgages and ather loans - at redemption values.

(ii) Frechold and leaseheld prapertics in patent Company - at apen market values determined by the directors and s confirmed
by periodic valuarions, Depreciation is only charged on leasehold properries if the unexpired period of lease is 20 years ar less.

(iii) Quoted srociks and shares - ar marker values.

(i) Government sceurites - at redemption vajues. Any uncarned discount is included in crediwgt#gr™Nired 1o income over

the period of issue.
Uniealised gains ot losses anising from the valoation of investrents arc shown as:

(i} General Insurance Business - mavements in investment flucruations reserve, unless the reserve is insufficidy
deficit in which case the excess is charged to the profit and loss accounr,

(i1} Long rerm insurance business - dealt with in che revenue accounrs.

p
" *(G) Land and Development
"“Land snd development, which relates to 2 subsidiary company; is stated at open market value, while infrastructure costs are
written off as and when incurred excepr for the cost of unsold plors which is deferred.
(H) Stocks
" Stacks, comprising mainly coffec held by a subsidiary company, are valued at the lower of cost and net realisable value. Cost is
determined using average production costs hased on total direct producrion costs incurred duting the year.
{1} Foreign Currencies
" Assets and liabilitics expressed in foreign currencics are cranslated to Kenya shillings ar the rate of exchange ruling at the year
end. Differences arising on rranstation are charged 1o the long termn insarance business revenne accounts in respect of the ong-
term business and profit and less account in respeer of the general insurance business.




Statement of Pri

..../;?'\f':;,\/_

_A{}) Deferred Taxation
Provision is made at the rate ruling at the year end for any deferred taxation liability arising except in respect of taxation on
timing differences which can reasonably be expected to continoe to be deferred for the foresezable future.

—

'.;{\__K;iv:l’rovision for Bad and Doubtful Debts

¢ Apecific provision is made for alt known doubtful debts. Bad debrs are written off when all reasonable steps to tecover thermn
have been taken widhour success.

TS

jwjﬁt)"!letirement Eenefits

“Thé Company operates a defined contribution pension scheme for all permanent employees. The Company’s conuibutions are
charged to the profit and loss account and the life revenue accounts in the period in which they fall due.




For the year ende

Note -

Income

Investment income
Subsidiaries’ profits before
taxation

Total income

Profit/{(Loss) transferred from General
Imsurance TEVenue accounts

Expenses not charged to ather

ACCouUnts

Total ouigoings

j—

Profir before raxation
Provision for taxation 4

Profit after tation

Profit ateributable to
shareholders of PAI.C 5

Unapproptiated profic

brought forward

Unclaimed statute bafred
-dividends written hack

Profit available for appropriation

Appropriations
Bonus shares issued
Proposed dividends

Unapproepriated profit
carried forward

Earnings per Share 0

s Account
Becember, 1998

| (15020’36

1998 1998 1997 1997
~ Group Company Group Company
| Shs. Shs. Shs.
93,053,901 117,053,901 114,608,310
50103220 . - , B
142,157,121 117,053,901
PO
C(5449918)  (15449918)°

©(15,020,369) -

- (58,228,654) "  (26,752:499)

| GBIOBOE  75.281,093

68908098 75,281,033

165,642,828 168,369,766

© 234,550,926 243,650,799
3427703 3,427,703 1,161,622
237,978,629 247,078,502 206,119,766
. - (15000000}  {15,000,000)
(227500000 (22,750,000) (22,750,000 (22,750,000}
25208629 224328502 | (65,642,828 . 168,369,766
6.14

5.30 5.79




Motor CAR& Fire Fire Liability Marine & Motor Motor PA& Theft Warkmen's Misc. Total Total
Tool  Engincering  Domestic Industrial  Insueance Transis Private  Commercial ~ Medical Insugance Compensation  Accident | . }998 1997 hn
Shs. Shs. Shs, Shs, Shs. Shs. Shs. Shs, Shs. Shs. Shs, Shs. Y Shs Shs,
Net Written Preminm - 4,853,445 9,535,860 40,852,361 268,051 9273280 68230740 126766709 27215887 13,238,294 8,98),134 3,783,609 13) .o,owkg. 292,329,154
Uncarned premium a; 1.1,98 - 74048 4,180,196 9143245 22737 4192850 21975035 40,026,045 5346690 3494351 A03ST0 LMGIA3 Epddatg 1zl 83,885,130

Claims outstanding at 31.12.98 15,007,815 918,457 1761625 18,066,770 14,764,144 7300782 6L189584  [FL9TLSI3 18059704 (7072419 27,890,290 2,921,561
Claims putstanding at 1.1.98 (11,746, 140) (810,588) (2360479 (8220020 (7806150} (8132541 (63878920 (126,795,350} (I30061918) (13,064.971) 31816499

Unzarned premiuem 2t 31.12.93 - {206,349 2003298 (11475,673) (371,987 (4155806} (2465L670) (53.266713) {12309786)  (3,551,443)  (3.065.957) —

Net Earned Premiom - 4,921,144 WP2LT58 34,521.931 1,969.812 4,310,324 65,563,005 MLS26131 20252791 13.18L: 8,930,967 r|

Claims Paid LI3597 (2115939 3,923,521 8941414 305,784 15087474 63433719 46541845 22,346,168 i.479,942 4164376 (2148894 16149 _“H
_

Claims Ineurred 513,272 [1,979,060) 3,325,667 0,386,062  (2456,222) 12310715 61744381 SL,7R008 27343954 5.487,390 238171 (2,105,612)

Cormmission Y 1313314 255,603 3,944,880 176,426 1,694,827 50053,374 9,458,241 1,344,099 (1.314,866) 1,745,818 82,406
Expenses - 3,326,036 2062025 14750415 734,130 4477345 1411520 30522192 6,924,674 4479,933 1,728,409 1,221,370

Premium wx & Jevies - 326,50% 202388 1,447,753 72,055 439,451 1,385,213 2395752 679,657 439,706 169,643

3,643,870

Commission and Expenses 0 4,966,459 3,520,016 25,143,046 982,611 60611623 20551818 42,976,185 8,948,430 3,604,775

Underwriting (Lossi\Profit
Transferred to
Profit & Loss Accomnt (813,272 1,933,745 3,876,075 3,991,923 3443423 (9612004) (15733094 16828938 (16,039,593 4,089.037

5.068.926 4,095,453




ss Revenue Accounts
December, 1998

Statut

Ordinary
Life
Shs.
Net premium 155,067,677
Claims incurred : y
Death 8,449,914 1,291,611
Maturity 20,951,584 -
Other 16,236,758 -
Toral claims 45,638,256 1,291,611
Surrender (including .
surrender of bonus} 3,573,766
Annuities paid 10,108,059

Total benefits payments  (59,320,081)

Commission 30,367,458

Expenses of management 97,143,709

Other expenses 2,357,407

Total expenses (129,868,574)

Investment income 2 34,381,472 012,398
Revaluation{deficit)/ o

surplus 7(b) {137,373} - {5.851)

Transfer from SRR -
General Fund 3 40,000,000 20,000,000 (60,000,000). N

Increase/(Decrease) in R -
Life Funds 1 40,123,121 . 4_0;462;349 (42,552_,189)

Funds 2t the beginning S '
of the year 470,730,276 - 20,050,830 242,239,706

Funds attheend of theyear ~ 510,853,391 60,513,179~ 199,687,517




Compa
as at 315t B ber, 1998

Note

Share Capital 9
Aurhorised
Issued and fully paid

Reserves:

Available for approptiation:
General

Unappropriated profic

Not available for appropriation:
Surplus transferred from life fund

Investment fluctuations 10

Life Funds: .

Statutory Funds 11

General Fund

"Total paid up capital,

reserves and life funds

Assetss

Fixed Assets : S - T

Motor vehicles 5,905,061 ¥ 18,375,22

Less: Depreciation 50:973) (1,262,2 ' - .. {15,691,74
2,683,483

Furniture and office equipment i 7 g 2 187,471,'849., -

Less: Depreciation : 693, 74 (74,6942

13{a) 48,888,625

R N e e




Company B
as at 31st

Investments

Securities issued by the
Government of Kenya

Freehold & Leasehold propertics
Ordinary shares quoted on the
Nairobi stock exchange 7{b) 27,328,046
Ordinary shares (Unquoted) 8 -
Loans secured by mortgages

on rezl property

Loans on life insurance policies within
their surrender values -

Deposits with Banks

Deposits with non bank

financial institutions

200,00
7(a)

595,000,000

heet continued
ber, 1998

Current Assets 1

Cash & bank

Qustanding premium

Amounts retained under
TeinsSurance COntriacts

Tax recoverable

Due from related corporate body
Sundry debrors

Total Assets 898

k3

Liabilities

Underwriting Provisions:
Unearncd premiums
Outstanding claims

118,944,923

314,618,79




sheet continued
ber, 1998

Company B

as at 31st

Note
Current liabilities: .
Dividends payable 16 37,660,4_07
Amounts due to reinsurers . 86,602,718
Tax payable : ' (
Sundry creditors S 213
Due to related corporate body 7,317,472
Bank overdraft 17 -
61,354,650

Total Liabilities

127,804,505

771,054,087

The financial statements on pages 12 to 31 were appraved by the Board of Directots on 30th April, 1999
and signed on its behalf by:

Hon. A. A, A. Ekixapa Chaipmian
F.'T. Nyammo D; e Ho7, s,
W. Olotch o Prz?wf}mfoﬁ?ﬂ??‘
’ ‘1. ~ j ‘
A

s = I e e i



Share Capital
Aurhorised
Issued and fully paid

Insurance Total Total
Business 1998 1997
Shs. Shs. Shs.
00,000,000 100,000,000

Reserves:

Available for appropriation:
(seneral

Unappropriated profic

000,000 65,000,000 -

Not available for appropriarion:
Capital reserves arising on consolidation
Sueplus transferred from life fund

Investment fluctuations reserve 10 ¢

Life funds:
Statutory Funds

11
General Fund '

Total paid up capital,

reserves and life funds

683,579.876

L,

Deferred taxation 12 95 o 107,134,625
e 1] %,2 1,790,713,901

Assets: _ W

Fixed Assets : L

Motaor vehicles 15905061 83799,;382 L 24,704,443 23,219,075
less : Depreciation (15,650,97 (5",81_7,'1"1'4_)_ '(_21,463,087) (20,014,626)
254088 1 2982268 3236356 3204449
Furniture and office equipment 111,312,804 1 1.8,'8{_)5,'2_74.' : 230,1 18,138 216,186,209
less : Depreciation (62,678,327)  (47,572,609) ._'-.(110';250,93"6).:__:--__-: (83,_470,952)
i8,634557 71,032,665 119867200 132715257




Consolidated’

Land and buildings
less : Depreciation

Land and development

Investments:

Securities issued by the
Government of Kenya
Freehold & Leasehold properties
Ordinary shares quoted on the
Nairobi stock exchange
Ordinary shates (Unquoted)
Leans secured by mortgages

on real property

Loans on life insurance policies
within their surrender values
Deposits with banks

Deposits with non bank
financial institutions

Current assets:

Cash & hank
QOustanding premium
Amounts retained under
['Ei nsurance contraces
Tax recoverable

Stocks

Deferred Costs

Sundry debtors

Total assets:

as at 31

Sheet continued

ber, 1998

Genesal
Ensurance Total TotaJ:l
Business 1998 1997 -
Shs, Shs. Shs
Note .
115,041,696 115,041,696 114256857
(8,089,563) | (8,089,563)  (5,422,747)
i 108834116
13(b) 48,888,625 244,753,816
14
7(a)
7(b)
g
63,459,105
S 3,965,220 18,483,22
11869813 6,562,894 B
| 796822184 810,687,100 ~1,607.509.284 1,501,777.724
4942175 . 9250693 14192868 24,515,684
o - 155,302,394 155,302,394 127,090,596
47671 190565471 190,613,142 135,672,020
92626 11495438 11,588,064 11,260,626
15 - 685%780 - 6852780 10,200,507
- AL675424 CALGTSA26 62,185,843
48,065,311 119,144,550 167,209,861 - 95,681,884
53,147.783 534,286,750 587,434,535 466,697,160
898,858,592 1,753,111,916 ' /651,970,508 2,520,878,700

o (T

Ny e



Consolidated Sheet continued
as at 31st @sdthber, 1998

Note

Liabilities -
Underwriting provisions:
Unearned premiums
Qurstanding claims

66,449,855

66,449,855

Current ligbilities:

Dividends payable 16
Amounts due to reinsurers

Tax payable

Sundry creditors

Due to relared corporate body

Bank overdraft 17

Tota! liabilities

The financial statements on pages 12 to 31 were approved by the Board of Directors on 30th April, 1999
and signed on its behalf by:

Hon. A. A. A. Ekirapa Chasrman
E T. Nyammo Director
W. Olotch Principal Officer




General Insurance B
For the year ende

Cash flow from operating
activities

Net profit before taxation
Adjustment for :

Depreciation

Premiums and claims reserves
Unclaimed dividends written back
Investment income

Operating profit before working
capital changes

Increase in debtors

{Decrease } / increase in creditors

Cash generated from operations
Income tax paid

Net cash from operating activies
Return on investments and
servicing of finance

Investment income

Dividends paid

Net cash flow from investments
and servicing of finance

Cash flows from investing activities
Purchase of fixed assets

Net mortgage loans redemeed/ (advanced)
Net (purchase)/sale of shares

Net {puichase }/ redemptions of
government sccurities

Net cash from investing activities
Net increase from cash and

cash equivalents

Cash and cash equivalents ar the
beginning of the year

Cash and cash equivalents at
the end of the year

Cash Flow Statement
December, 1998

18,375,96
29,711,442
| 3,427,703

(150,529,024)

(3,663,503) °

40,470,942

(28,800,000)
(2745.133)
G5y (5581 34,284260
26,117','58'6..-__ _ 2__9,.625-,_4_23: s (13658838)
0.605345) 5299610 6117586 20,625,422




Notes

for the year ende December, 1998

1. Profit befere taxation,(Decrease)/
Increase in the life funds:

The Group

The results arc stated after charging:
Depreciation :
Auditors remuneration £.000,000
Premium tax & Levy 2,592,522

And after crediting investment income:
(overnment securitics 24,101,673
Quoted shares . 631

Interest on mortgage loans

The Company

The results are stated after charging:
Depreciation

Auditors’ remuneration

Premium tax & Levy

And after crediting investment income
Government securities

quoted shares

Interest on mortgage loans

2. Investment Income: Long Term Insurance Business:
Investment income has been allocated to the various funds on the basis of the proportionate fund balances at the
beginning of the year.

3. Actuatrial valuation:
The latest actuarial valuation of the life fund was carricd out by the Consulting Actuaries as at 31 st December,
1998 which revealed a strong solvency position. From this valuation the actuaries recommended a transfer of Shs.
30 million to the ordinary life fund and Shs. 10 million to the superannuation funds from the gencral fund.

Following a similar valuation as at 31st December, 1997, the actuaries recommended a transfer of Shs. 20 million
from the general fund to the statutory funds te be applied equally berween these funds in the 1998 accounts. The

actuaries did not recommend a transfer o shareholders following the above valuations.

From previous valuations the actuaries made recommendations of transfers from the life fund to the gencral fund
within the statutory long term business funds.Any transfers in the future from the general fund to shareholders is
subject to the approval of the Consulting Actuaries.




Nts continued
ecember, 1998

4, Taxation: 1998 1997
a) The Group Shs. Shs.
On the profit for the year as adjusted for tax purposes ;

at the rate of 32,5% (1997: 35%) 58,228,654 - 41,850,614

41,850,614

b) The Company
On the profit for the year as adjusted for tax purposes
at the rate of 32.5% (1997: 35%)

5. Profit attributable to shareholders of Pan Africa Insurance Company Limited:
The parent Company’s net profit for the year is reconciled to the group accounts as follows:

1998 1997

Shs. Shs,

Parent Company's net profic for the year 75,281,033 :__7-9,829,868
Less: Lo ' :
Parent Company’s share of subsidiary company dividends 0,000) ,000,000)
Add: :

Parent Company’s share of subsidiary
companies’ net profit for the year

Group profit attributable to shareholders of Pan Africa Insurance Co. Lid.

6.  Farmings per Share:
Earnings per share are calculated by reference to the profit after taxation calculated on the average number of
shares in issue during the year.

7. Investments:
a) Frechold and Leaschold Properties:
The valuation of freehold and leasehold properties was carried out by Lloyd Masika, professional independent
valuers in 1995. The basis of valuation was open market value with current use. The surplus arising thereon
of Shs.170,000,000 in tespect of General insurance business was credited o the investment fluctuations
reserve in 1995.The surplusof Shs.310,000,000 in respect of Long term business properties was credited to the
life funds in 1995. :

b) Queted Ordinary Shares:
Investments in shares quoted on the Nairobi Stock Exchange are stated at market value. Unrealised losses
arising from movement in share prices mounting to Shs.213,917 in respecr of Long term business was debited
to the life funds. The unrealised surplus amouncing to $hs.3,061,137 in respect of General insurance business
was credited to the investment fluctuations reserve,

o SRR L R T o T e



Nts continued

for the year endec ecember, 1998

8. Subsidiary companies and associated company
General Insurance Business:

Included under investments in unquoted ordinary sharcs are investments held
in wholly owncd subsidiary companies and an associated company as shown here under:

Shares in subsidiary companies at cost

Shares in associated company at cost

The subsidiary companies, both of which are incorporated in Kenya are
Mae Properties Led. and Runda Water Ltd. and are involved in the development and sale of plots, and the supply
of water respectively. The associated company, Reliance Insurance Company (T) Lid., in which the Company has
a 30% interest is incorporated in Tanzania and conducts general Insurance business.

9. Share Capital:
Ordinary shares of Shs. 5 each
Authorised
Issued and fully paid :
Lst January

Essue of bonus shares

31st Decermber

The bonus issue of 3 ordinary shares of shs. 5.00 cach for every 10 ordinary shares was approved by members at
the Annual General Meeting held on 11 th July, 1997 . Shs. 15,000.000 from unappropriated profits was capitatised
for this purposc,

10. Investment flucruations Reserve:

{a) The Group 1998 1997
-Shs.
1st January - 673,161,506
Revaluation surplus -Shares - (Note 7b) 3,061,137

Transfer of the realised surplus on pIOts sold to profit and los.s account,
Release of deferred taxation provision in respect of plots sold (note 12)
Value of bonus shares : E.Africa Reinsurance Company Limited

(80,627,887)

31st December

(b) The Company
1st January

Value of bonus shares : E.Africa Reinsurance Company Limited
Revaluation surplus -Shares - (Note 7b)

31st December



: nts continued
December, 1998
11. Statutory Fands:
Statutory funds were established on 1st January, 1990 by the Company in respect of its Long term insurance
business as required under section 45 of the Insurance Act. Income arising from the investment of the assets of
the statutory funds is credited to and forms part of those funds.
12, Deferred Taxation:
The Group Relating to a subsidiary
Fixed Land and
Assets Development Total
i Shs. Shs. Shs.
Ist January 40,615 107,093,410 107,134,025
Release of provision in respect of plots sold (notc 10) - {26,204,074)  (26,204,074)
31st December, 1998 40,615 80,889,336 80,929,951
13. Fixed Assets:
i a) The Company
(i) Furniture,
i Motor fittings &
i vehicles  equipment Toral
i Shs. Shs. Shs,
ik Cost or valuation:
Ist January, 1998 18,375,227 187,471,850 205,847,077
Additions 2,061,917 3,610,015 5,671,932
Disposals (976,549) (33,140)  {1,009,689)
31st December, 1998 19,460,595 191,048,725 210,509,320
Comprising;
Cost 19,460,595 180,769,428 200,230,023
Valuation . 10,279,298 10,279,298
19,460,595 191,048,726 210,509,321
Depreciation:
1st January, 1998 15,691,744 74,694,279 90,386,023
Charge for the year 2,198,066 21,999,295 24,197,361
Disposals {(976,549) - (976,549)
31st December, 1998 16,913,261 96,693,574 113,606,835
Ner book value
Long term business 254,088 48,G34,537 48 888,625
General business 2,293,246 45,720,613 48,013,859
31st December, 1998 2,547,334 94,355,150 96,902,484
31st December, 1997 2,683,483 112,777,570 115,461,053
i) No depreciation has been charged in arriving at the results of the year in respect of certain fixed assets with

a gross value of Shs 24,335,961 (1997-Shs. 23,965,495), which are still in use but fully depreciated.
If depreciation had been charged during the year on the gross value of the assers, it would have amounted
t0 approximately Shs.4,618,091 (1997-5hs.5,996,252).

STOR e T P
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@INts continued
‘December, 1998

13. Fixed Assets:
b) The Group
Furniture,
(1) Land and Motor fittings &
buildings vehicles equipment Total
Shs. Shs. Shs. Shs.
Cost or valuation:
Lst January, 1998 114,256,857 23,219,075 216,186,210 353,662,142
Additions 784,839 2,461,917 13,965,069 17,211,825
Disposals - (976,549) (33,140) (1,009,689)
31st December, 1998 115,041,696 24,704,443 230,118,139 309,864,278
Comprising;
Cost: 15,735,802 24,704,443 217,151,675 257,591,920
Valuation 99,305,894 - 12,966,463 112,272,357
31st December, 1998 115,041,696 24,704,443 230,118,138 369,864,277
Depreciation:
1st January, 1998 5,422,747 20,014,626 83,470,952 108,908,325
Charge for the year 2,666,816 2,430,010 26,779,984 31,876,810
Disposals - {976,549 - (976,549
31st December, 1998 8,089,563 21,468,087 110,250,936 139,508,586
Net book value
Long term business - 254,088 48,634,537 48 888,525
(General business 106,952,133 2,982,268 71,232,666 181,167,067
31st December, 1998 106,952,133 3,236,356 119,867,203 230,055,692
31st December, 1997 108,834,110 3,204,450 132,715,256 - 244,753,816

i) No depreciation has been charged in arriving at the results of the year in respect of certain fixed assets with
a gross value of Shs.24,335,961 (1997-Shs. 23,965,495), which are still in use but fully depreciated.
If depreciation had been charged during the year on the gross value of the assets, it would have amounted
to approximately Shs.4,618,091 (1997-8hs.5,996,252).




{or the year ended

14, Land and Development:
The Group

Lst January
Plots sold

31st December

15. Stocks:
The Group
Stocks comprise:
Coffee stock
Fertilizers and chemicals

16. Dividends Payable:
The Group and the Company:
Proposed dividends for the year

Unpaid dividends from previous years. . -

31st Decernber

17. Bank overdraft: .-

The overdraft fac:lhty is sccurcd by investments in rreasury

18. Mortgage Loans:
The Group and the Company:
Amauint approved by the directors but
not advanced at 31st December

19, Capital Commitments:
The Group and the Company:
Approved but not contracted for

RN

nis continued

ecember, 1998

bills / bonds.

1998 1997

Shs. Shs.
307,650,000 315,825,000
{8,175,000)

- (80,679,000)

207,650,000

b
o




20. Directors’ Emoluments:

1998 1998 1997 1997

As For As For

Directors Management Directors  Management

Shs. Shs. Shs. Shs.

Emoluments 886,950 6,713,842 886,950 5,431,123
Payable by subsidiary companies 1,409,792 - 1,907,280 -

2,296,742 6,713,842 2,794,230 5,431,123

21. Related Party Transactions:
At the halance sheet date,the Company had the following balances with companies/Directors related to it by

virtue of common sharcholding / directorships as follows :

The Graup and The Company :

As Directots : 1 January,1998 Additions Repayments 31 December,1998
Shs. Shs. Shs. Shs.
Loans on mortgage 25,011,677 - (1,261,235) 23,750,442
Interest on loans on morigage 319,688 1,60M347 (1,479,731} 445,504
Debrors 4,857,157 6{@7%\ (416,709} 11,421,225
30,188,522 8,58%}, . ;\&QZG%} 35,617,169

L l)’-.

A ies : G

§ companies :

Loans on mortgage 12,926,904 - 12,454,479
Interest on lcans on mortgage 2,642,736 4,606,261 (3,30 3,942,961
Debtors 10,580,005 1,639,614 (6,055,691) 6,163,928
26,149,645 6,245,875 (9,834,152} 22,561,368

All transacrions are ac arms length and in the normal course of business. The loans to directors are at terms available

to staff,

Repott of the auditors - page 11.
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e Insurance Policies

- PAIC -
e PLUS PLAN
PLUS .
PLAN The Plus Plan is a savings and PAIC
i | : i : : . ) )
proteccion plan madle Lo sul . _eatc_.. ' CAPITAL PROVIDER
those who, besides seeking v CAPITAL
maximum life cover, also want PROVIDIR -

We shonld make hay while

the “plus” of periadical finances i
the sun shines.

to meet their varied shart term

ds.
peecs In life, different peaple have

The plan offers protection, early different asoirad
. . ifferent aspirations, some
partial payments, convenient ) P :

licy loan d ally would desire 10 own a house,
policy loans and annu

declared bonuses.
The flexible plan enables you to

start a business, go on a

holiday, augment retirement

benefits, provide education

chaose the capiral sum, the wom ofprotection and the interval )
for their loved ones or many

at which the benefits are to be paid.

other such noble things. To
realise these aspirations,
disciplined savings is mandatory, The PAIC Capital

a - PAIC - Provider is designed ta help you achieve chis.
: A_PAIE‘;[E ACADEMIC PROVIDER
PROVIDER The PAIC Capiral Provider offers a sccured disciplined

Education is a right for every savings programme to accumularc a capital sum for a
ehild - UNESCO, definite purpose. This is done over a selecred period with
life Assurance rotection o guarantee achievement of a

Your child needs the advaniages choosen capital sum. Tt is also flexible in that you choose

of a berrer education in order to

have the competitive edge in

roday’s complex world. Your
child also deserves the very best
. that you can give, including a
o vy rewarding future.

The bare facts of life show that
your child depends on yonr income for basic necessities. That
includes a solid education, Your income depends on your
ability to work. How then, can you ensure that you wilt
have the necessary funds to see your child through all levels
of education? What would happen to thar child’s furuce if,
God forbid, you were disabled or passcd away?

the capical sum, the saving period and the intervals ar which

to pay the premium.

The capital surn is pald o you along with gencrous bonusey
art the end of the chosen term. The premium accumulare
giving value o your policy. You can usc it as a security or

take a convenient policy loan.

- PAIC -
pare OPTIMUM BUILDER
OPTIMUM
BUILDER

The PAIC Optimum Builder
provides maximum life cover
at a minimum premium, The
plan  offers permanent
assurance despite the hazards
of life and an investment

vehicle [ram which you

Pan Africa Insurance Company Limited (PAIC)
was established in 1946, as a locally incorporared
company and is curvently one of the only two
insurance companies whose shares are gquoted on s ok e couon
the Nairobi Stock Fxchange. The Company has
over the years acquired several assets, among them
prime buildings in Nairobi and Mombasa.

borrow without securiry

considerations.

The plan is designed to cater
for those wirth financial
commitments wishing to provide security for their

dependants and those starting new careers,







Proxy Form ya Mwakilishi

Pan Africa Insurance Company Limited
Proxy

1 We

of PO.Box . o

being a member/members of the above Company, hereby appoint Messrs/Mt/Mrs/Miss.

of BO.Box

or on theit/ him/ her failing 1o attend, the Chairman of the meeting as my/our proxy, to vote for me/ us/ on
my/our behalf at the next Annual General Meeting of the said Company, to be held on 18th June, 1999 at
12.00 noon and at any adjournment thereof,

Signed this . day of 1999,

Signature
If this Proxy is to be executed on behalf of a company which is a shareholder, the same should be signed under
seal.

Pan Africa Insurance Company Limited

Fomu ya Mwakilishi

Mimi/Sist

wa Sanduku la Posta

Kama mwanachama/wanachama wa kampuni ambayo imetajwa hapa juu, ninamchagua/munamchagua

wa Sandulau la Posta

ama kama hayuko, Mwenyekiti wa Mkutano huu awe mwakilishi wangu/weru anipigie/atupigie kura kwa
niaba yangu/yetu kwenye Mkutano Mkuu wa kampuni utakaofanywa mnamo Juni 18, 1999 saa sita mchana
au wakati wowote tkiwa mkutano utaahirishwa.

[liwekwa sahihi tarche stku ya - 1999,

Sahihi

Kumbusho:;

Kwa upande wa Shirike, ni lazima uwakilishi uwe na muhuri wa kawaida wa Shirika hilo.
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