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Letter of Transmittal

Hon. David Mwiraria
Minister for Finance
The Treasury

P.O. Box 30007
NAIROBI.

Hon. Minister,

| have the honour to submit the Annual R ‘of Kenya Reinsurance Corpora-

tion Limited for the financial year endet ve been certified by the Audi-
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tor in accordance with the Insurance Act.
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Yours sincerely

n

Victor Pratt

Chairman
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CORPORATION INFORMATION FOR THE YEAR ENDED
31 DECEMBER, 2002

REGISTERED OFFICE _ RACHIER & COMPANY
Reinsurance Plaza Reinsurance Plaza

Taifa Road . P.O.Box 55645
P.O. Box 30271 A

Telephone: 240188
Telefax 339161
NAIROBI

BANKERS _
Kenya Commiercial Bank Limited
Moi Avenue
P.O. Box 30081
NAIROBI

NATIONAL BANK OF KE
Harambee Avenue
P.O. Box 77497
NATROBI

P.O. Box 69562
NAIROBI

72 Fenchurch Street
London

EC3P3EH
UNITED KINGDOM ) 0x30:
S " NAIROBI
SOLICITORS -

Hamilton Harrison and Mathews

ICEA Building, Kenyatta Avenue

P.O.Box 30333

NAIROBI






" OUR CORPORATE VISION

To be a world class reinsurer and market leader in Africa offering quality reinsurance and ancillary
services. '

OUR CORPORATE MISSION

To provide quality reinsurance and insurance s > '. lients in Kenya, the rest of Africa,
‘Middle East and Asia.

We strive to:

+  Concern for environme
*  Integrity



CORPORATE GOVERNANCE

Corporate governance is the process and structure used to direct and manage business affairs of th
corporation towards enhancing prosperity and corporate accounting with ulfimate objective of realizin
shareholders long-term value while taking into account the interest of other stakeholders. We ¢
Kenya Re value Corporate governance as a way of promoting corporate fairness, fransparency an
accountability and as a structure through which.our company objectives are set and the means
attaining those objectives and monitoring perf e are outlmed

There is commitment to high standards o

Directors

The Board consists of a
director who is also th

The Board has in pia
Corporation.

ali controls of tt

Audit Committee

' The Audit Comnfittee has been established with the mandate of providing assistance to the Board
fulfilling its responsibility to the corporation and to the shareholder relating to its oversight

management (internal audit) and its financial auditors (external audit). This is in regard to corpora
accounting, financial reporting practices and the quality and inte;'grity of the financial reports of tt
Corporation. It also inciudes the corporation compliance with legal and regulatory requirements, tt




' independent auditor’s qualifications and independence, the performance of the internal audit function

and that of independent audltors and the preparation of the reports as required by the supervisory
authority.

The Audit committee consists of three directors and is chaired by Mrs. Edna Sang an independent

and non-executive director and includes the Head of Internal Audit. Other managers can attend upon
request ofthe committee.

Its other responsibilities include review of interipn f “""‘lal 1nformat|on before their submission to the
board; advice to the Board on the appomtment f extern'al audltors and on their remunertion both for

audit and non audit work and also d|scussmg he na ure and-”scope of the audit with the external
auditors. '

Internal Controls

phy5|cal controls and that ofganizatlon remains stru tured so that approprlate segregatlon of duties
is maintained.

l"i!"—
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_ | _ Chairman’s Report

Treasury Bill interest rates declined despite hez
domestic borrowing by the Government and
Nairobi Stock Exchange price index margina
improved during the year.

RESULTS

The reverberations of the September 11th 2(
‘tontinued to be felt by both direct insurers :
‘rejnsurers and the global industry hardened due
g elnsfurance capacity shrinkage with many reinsw
reducmg limits and also restricting coverage.

“ This har eni_ng on one hand led to increased cost:

tis my pleasure to prcsent to youthe -Annual

transition of political powel:f'
another.

 THEECONOMY
Year 2002 was a difficu]

governance, low
donor support.

power and adverse economic condifidi ‘
tolack of investor confidence and the unce crease of KShs. 49 million under faculta
during the run up 16 the Gene’ral Elections. Business. The general business result showe

. e _ i reduced loss of KShs. 23,696,939 (2001 K¢
Major economic indicators showed mixed signals 80.252318) -
during the year. Inflation increased due to high T |
international prices of petroleum and domestic prices Total claims paid were KShs. 1,257,311,178 (X
of bamc foods whﬂe the Kenya shilling depreciated KShs. 712,016,028). The Corporation has contin

ational currencies. The 9 1 day to settle run-off claims under compulsory cessmé

B e
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 instruments were the favourite in

Chairman’s Report (continued)

Considerable investments continue to be made in
claims management aimed at improving efficiency of
clains handling.

The Corporation has continued to be prudent and
maintained the outstanding claims at the actuarial
amount of KShs. 2,078 Million with provision for

incurred but notreported (IBNR) still bemg maintained
at 5% of net premium written.

The management expense coutrol initiatives now i
place will increasingly benefit our profitability in
years. '

Investment income decreased by 10% fro

marketable given the competit,
the market place.

Government securities and

and financial institutions.

Mwangazi Mwachofi (Permanent Se
and Esther Koimett (alternate to PS Treas
while Victor Pratt (Chairman), Johnson Gxthaka
(Managing Director), J oseth KinyuaPS Treasury,
Catherine Kimura (alternate to PS Treasury), and
"Edna Sang were appointed to the Board.

I would like to welcome those appointed and also
take this opportunity to sincerely record my deep

served during the year for their dedication,
commitment, foresightand unwavering support to the
Corporation. I'wish them every success in their future
responsibilities and endeavours.

We are optimistic that following the peaceful and
successful political transition, renewed investor
dénce and the restoration of good relations with
and bilateral donors, economic recovery

| term appears promising.

VICTORPRATT




Report of the Directors

s

SRS dct o

T

(@) The principal activity of the corporation is the trarisaction ofiali-c_lasses of reinsurance business
and investment activities. R

' Iﬁérease/ Growth

rate %

(¢) Summary of profi ;

7 - K$hbs. .
i) Investmentinco: 392,223,254
(i) Underwriting loss (80,252,318)
Profit before Tax 311,970,936

Provision for Tax (22,030,843)




Report of the Directors (continued)

d) Corporation’s Results
The Corporation’s results are set out on page 18.
(e) Dividends

The directors propose the payment of dividends of KShs. 50,000,000 for the year ended 31st
December 2002.

Reserves

G

The reserves of the Corporation are s

Directors

&

The directors who held office

Victor Pratt
1.1. Githaka
Mrs. Edna Sang
0.S. Abdirahman.
Josiah M. Munuka::

" (Managiiig Director) - Apii
on 2_2nd Noveinb

i
i‘w

Prof. D.K'S
Joseph .K. Kinj

” t)  Auditors

“ _ Emst & Young, have expressed their willinghess to ¢
o the Companies Act. - -

w .
11

By order of the Board,

ADtega

M.A. OTEGA (MRS.)
NSECRETARY . o




Statement of Directors’ Reslionsibilities

The Companies Act requires the directors to prepare financial statements for each financial year, which give a true
and fair view of the state of affairs of the corporation as at the end of the financial year and of its operating results for
that year. It also requires the directors to ensure the corporation keeps proper accounting records, which disclose
with reasonable accuracy the financial position of the corporation. They are also responsible for safeguarding the
assets of the corporation.

The directors accept responsibility for the annual financiz tements, which have been prepared using éppropriate

by the Corfipanies Act. The directors are of the bpinior
te of the financial affairs of the corporation and of it;

PR

5 _Yiétor Pratt

arekuakbbbbabrabbatarnatbbrne

s

th ‘ 2
DATE . 28" March, 2003




Zlf ERNST & YOUNG

Report of the Independent'Auditors

to the members of Kenya Reinsurance Corporation Limited

We have audited the financial statements on pages 16 to 40, which have been prepared on the basis of the account-

ing policies set out on pages 24 to 28. We obtained all the information and explanations, which we considered
necessary for our audit.

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND THE INDEPENDENT

AUDITORS

As stated on page 14, the directors are responsible for the preparation of financial statements, which give atrue and
fair view of the state of the affairs of the corporation and o pétating results. Our responsibility is to express an
independent opinion on the financial statements basedigf ‘ i

BASIS OF OPINION

December, 2002 and
] eporting Standards




Consolidated Baiance Sheet

as at 31 December 2002
General Long-term
‘insurance insurance Total
bustness business 2001
Note KShs. KShs. KShs.
ASSETS:
NON-CURRENT ASSETS:
Property, Plant & Equipment 2 332,260,865 - 390,832,460
Prepaid Lease 3 13,105,263 - 13,263,158
Government securities : 4 315,451,834 - .- 835,893,268 1,063,495,576
Available for Sale - e :
financial assets 5 674,551,002 .. : - 521,839,467
Loans secured by mortgages v o ' 7
on real property 6 152,784,225 - . - 248,525,002
Investment properties 7 1448284 - :424,543,189: 4,205,991,473
1,260,436,457 6,443,947,136
CURRENT ASSETS: -
Cash & bank balances 40,315,717 114,649,169
Shorf term deposits 107,970,561 177,312,400
Inventories ; 708,821,688
Amounts due from
cedants & reinsurers 393,484,496
Sundry debtors 276,186,331
Interest Receivable 27,248,501 30,793,451
54,823,012 | 1,701,247,535
TOTAL ASSETS ;i 25 | U 46 8,145,194,671
EQUITY, LIFE:
& LIABILITIE
Capital & Reserv A C 1
Ordinary share capital’s , o - 500,000,000
Revaluation & other ; ' f ‘
reserves 162,620,399
Retained earnings 1,767,327,73¢
Proposed dividends .
Sharcholders’ funds 2,429,948,1%
Life Funds 14a) ©1363,115,545 1,211,874,20(
General funds “14(b) 161,888,522 W - 146,246,82¢
161,888,522 1,363,115,545 1,358,121,02¢
TOTAL CAPITAL RESERVES .
AND LONGTERM FUNDS - 2,831,343,789 1,363,115,545 3,788,069,16:



Consolidated Balance. Sheet (continued)

as at 31 December 2002
LIABILITIES: |
General Long-term
insurance insurance 2001
business business Total
Note KShs. KShs. KShs.
NON-CURRENT
LIABILITIES:
Underwriting provisions: _
Outstanding claims: 15 2,078,125,933 2,691,719,286
Earned premiums 16 394,224,116 i 376,304,841
Deferred tax 17 46,567,373 33,739,137
3.101,763,264
CURRENT LIABILITIES
Bank overdraft 18 165,291,191
Dividends payable 19 120,000,000
Amounts dueto
reinsurers & cedants 648,602,937
Tax payable 22,928,858
Sundry creditors 298,539,256
1 1,255,362,242
TOTAL LIABILITIES. 357,125,506

TOTALEQUITY,
LIFEFUNDS -
AND LIABILITIE!

The financial statements Were.app bythel ;2003 and si d on its behalf
by:
.octorPratt ) DIRECTOR B

..JosiahMunuka DIRECTOR




Consolidated Profit and Loss Account (continued)
for the year ended 31 December 2602

2001
. Note KShs.
INCOME
- Investment income ‘ 23(a) 392,223,254
Loss transferred from the underwriting ‘ .
revenue account (page 22) (80,252,318)

Profit before Taxation - 311,970,936

Taxation (22,030,843)

Net profit for the year 289,940,093

Earnings Per Share 5.80




As previously stated
At 1 January 2001

Prior Year Adjustment

Prior Year Adjustment
Restated balance

Net profit for the year
Defemred tax

Transfer from
revaluation reserves

At 31 December 2001
At 1 January 2002 -

Net profit for the year
Issuance of new shares

Proposed dividends

Transfer from
revaluation reserves

At 31 December 2002

Statement of Changes in Equity

Capital &

Note Share Contingency Revaluation = Retained
Capital reserves reserves earnings

KShs. KShs, KShs. KShs.

500,000,000 60,405,772 2125476890  (526,075,201)

30@) - - (26,400,000) (1,578,947)
30(i) - 1,969,392,204
500,000,000 60,405,7. " 1,441,738,056

289,940,093

8,179,530

- (12,156,182)

"1,496448,386  SO000000., 2,669.455.267

Ghs

N g




Consolidated Cashflow Statement
Jor the year ended 31 December 2002

Cash flow from operating activities:-
Net profit before tax
Adjustment for:-
Change in fair value of quoted shares
Depreciation
Amortisation of lease
.. Profit on sale of shares

- Gain on sale of property, plant & equipment
Movement in provisions:-
Decrease) in unearned premiums
‘Decrease in outstanding claims
Movement in funded business:-
Increase in life fund
Increase/(decrease) in general fund

Ilidanl

2001

KShs.

311,970,936

(225,997,272)
59,035,597 -

157,895

(997,050)

(140,508,599
(15,160,595)

169,761,949
(12,065,303)

146,197,558
88,233,214
(41,939,783)
(4,454,500)
(153,731,541)
(708,821,688)
20,311,705

(654,205,035)

(654,205,035)

(7,099,809)
Proceeds on sale of P 997,050
Net sale/(purchase) of s} (19,898,133)
Purchase of government (19,482,221)
Mortgage loans redeemed 103,315,039
Investment properties 606,462,623
Net cash flow from investing activities 664,294,549
Net increase in cash & cash equivalents , 10,089,514

AR 4

Cash & cash equalents at the beginning of the yem Y 116,580,864

Cash & cash equivalents at the end of the year (Note 26)

126,670,378
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Life Revenue Account
for the year ended 31 December 2002

Super Total

Note .Ordinary Annuation 2001

KShs. KShs. KShs.

Gross premium ‘ 32,841,069 206,087,128 251,092,144

Less: Reinsurance - (41,874,345)

Net premium 32,841,069 206,087,128 209,217,799
Claims incurred:-
Death (36, (58,745,352)
Maturity -
Total claims (58,745,352)
commission (27,313,933)
Total claims & :
commission (86,059,285)
Management expenses (67,062,927)
" Investment Income 113,66'6,360
Provision for taxation (10,095,102)

(49,550,954)

159,666,845

052,207,355

1,211,874,200




General Insurance - Funded Revenue Account
for the year ended 31 December 2002

‘ Total

Marine Aviation 2001

KShs. - KShs. KShs.

Gross premium written 116,717,467 13,180,771 91,565,026
Less: Reinsurance (12,225,003) | - (3,742,389)
Net premium written 104492464 13,180,771 87,822,637
Claims paid (43,875,785) (51,700,439)
Commission | | (33,825,280 (24,547,117

Management expenses (16,266,6 9)

(23,640,334)

(99,887,890)

Increase/(Decrease) in funds

(12,065,253)
Funds balance at the beginnin:
of the year : 158,312,081
'Funds balance at the
end of the year 146,246,828




Notes to the Financial Statements
for the year ended 31 December 2002

1.  SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The financial statements of the Corporation have been prepared in accordance with International Financial

" Reporting Standards (IFRS), which comprise standards and interpretations approved by the IASB, and
International Accounting Standards and Standing Interpretations Committee i mterpretatlons approvcd by the
TASC that remain in effect. The financial stateni :

(b)  Basis of consolidation

(¢)  Underwriting Results ,g
@

¢ benefits will flow to the
Its for general business

teprésent the csumated ultimate cost of settling all

¢claims arising from mmdents occurrmg pnor to thgbalance sheet date, but not settled at that date.

 Outstanding claims are based on actuarial valuation and include provisions for claims incurred but
not reported (“IBNR”) in respect of Motor, Fire and Accident. The amount is calculated at 5%
of gross premiums written less reinsurance.

Acquisition costs representing commissions (net of commission receivable) are allocated to the

LR

GERERNED




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

»  Management expenses are allocated in the ratio of premium written for each class of business.

(i) - LongTerm Insurance Business

*  Thefull annual premium income is recognised in respect of both individual and group life after

making provisions for policy lapses and other terminations on policy anniversary dates.

*  Claims arising are recognised on notificati

(i)  Funded accounts - Maringahd Aviatio

The results for the 11 lasses of business h

Property, plant and e(ff : ﬁment is stated at cos
amounts arising froniréValuation are credi

Depreciation s calculated ® ' , ] ‘carrying values of the assets
over their estimated useful lives |

The annual depreciation rates in use are

Freehold Buildings - 2% M.
Motor vehicles 25%
Computer hardware and software . 25%
Office furniture, fixtures, fittings & equipment - 12.5%
Household furniture & equipment - 25%

Plant & Equipment




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

Plant & machinery relating to investment properties are classified as fixed assets and depreciated accordingly. The
carrying value of property, plant and eciuipmpnt arereviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying amount O

verable amount.

‘] _ an asset is greater thanits estimated recoverable amount, it is written down to its reco

», 5 (e) Prepaid Lease

Leasehold land is amortised over the lease period.. .

N | ()  Financial Assets

are reébgiﬁsed on 'ﬂ1e_t_:rade date, which is the date the compar
The cost of purchase includes transaction costs. Manageme
classification of its financial assets and re-evaluates such designatic

All purchases and sales of financial ass
commits to purchase or sell the asset
subsequently determines the appro
on aregular basis as follows:

Financial assets with fixed matiity that anagement has the jntent and ability to hold to mhaturity are classifi
as held to maturity and arécarned at amortised costs. an-é@ﬁty financial assets purchased in the prim:
dloans, and are carried at amortised c¢

market (i.e. directly from the issuer) are lassified as originated I¢ a
indefinite period of tithe, which may be sold inresponse to net

Financial assets intended to be beld for anir
for liquidity-orehanges in interest raes, are classified as available for sale and are carried at fair value.

- Tnvestments are classi carried at values as.fé;ﬂows:-

@ Qu

. They arecamed at fair v

()
ot be reliably measured, v

(iit)
through income, using the effective

iv) Fixed deposits are classified as originated loans. These are carried at amortised (i.e. cost

accrued interest), using the effective yield method.

sses) arising on investments held by the general business are processed through the
siness are dealt within tt
EE 2 e
e o i
Tl a EREEETE

Fair value gains/(lo
ains/(losses) in respect of share: eld by the long term bu




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

(20 Revenue Recognition

Investment income is stated net of investment expenses and comprises of profit or loss on disposal of
trading investments, interest, rents, and dividends. Income on investments held by the long term
business is taken up in the long term revenue accounts. The revenue recognition criteria is as follows:-

(i) Interestincome

‘Revenue is recognised as the interest ac 5 giilto account the effective yield on the asset).

Gi) Dividends

(i)
ght-line basis over the lease
()
hillings at rates ruling
ch are expressed in
heet date. The
account in
@
Specific pro “eivables based
i all the year in which
they are 1denﬁﬁed%
()  Taxation

A M
Current taxation is provided for on the basis of the results for the year as shown in the financial
statements, adjusted in accordance with tax legislation: Deferred taxation is provided using the
liability method, forall temporary differences arising between the tax bases of assets and liabilities

and their carrying values for financial reporting purposes. Deferred tax assets are recognised for all
deductlble temporary differences, carry forward of unused tax losses and unused tax credits to the

e avaﬂablcﬂﬁnst which the dedﬁtﬁgﬁe




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

j ': temporary differences, unused tax losses and the unused tax credits can be utilised.
(k) PensionObligations

The Corporation operates a defined benefits pension scheme for all its employees the asse
which are beld in trustee administered funds. The retirement plans are funded by payments {
both employees and the Corporation.

i

«d&fined contribution pension scheme, the Nati
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Notes to the Financial Statements (continued)
Jor the year ended 31 December 2002

3. PREPAID LEASE 2001
_ KShs.

Balance brought forward 13,421,053
Amortization (157,895)
13,263,158

under non-current assets as a prepayment an

I

N revaluation surplus reversed to ensure compliance it I Accounting Standard No. 17.
i 4 GOVERNMENTSECURITIES 2001
Lt Foo ‘ _ KShs.
. Treasury Bills & Bonds:
(0 Maturing within 90 days from date-of acgisition 485,682,012
s B Maturing after 90 days from date of aggjitisition 577,813,564

1,063,495,576

370:856,837




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

(i) InvestmentinUnquoted Shares.

These related to general business and the movements during the year is as follows:-

2001
KShs.
At 1 January 2002 150,982,630
Fair value losses .
End of Year 150,982,630
The directors are of the opinion that the above shates/@ alf niot less than the amounts at which they
are stated |
Total available for sale-financial mstrmnen . _ . 521,839,467
Available for sale financial assets cons of i Si i srefore have no fixed maturity
date. *
6. LOANS SECURED BY] M RTGAGE
2001
KShs.
Staff mortgages - 159,689,822
Commercial mortgages 18,322,374
96
Less: Maturing withifiolie year (29,487:194)

At]January Wk 2,454,096
Additions during the year . 102,359,065
‘Transfer to inventory (708,821,688)
4,205,991,473

® These comprise of office building held to earn rentals and capital appreciation and land acquired for

development of ¢ffice property and housing projects. They are treated as long term investments and
are stated at fair value. In determining the fair value, the directors have considered current prices of
property in similar location and condition of the investment property. Changes in their carrying value
between balance sheet dates are adjusted through the profit and loss account for assets attnbutable to
assets amﬁfable to long term ISR bﬂﬁﬁless



Notes to the Financial Statements (continued)
for the year ended 31 December 2002

revaluation reserves in the shareholders equ:

proceeds and the carrying valw
held by general busin

Previously, changes in carrying value were credited to
On disposal of an investment property, the difference between the
charged or credited to the profit and loss account for investments property

and to the Life fund for investment property held by the long term business.

properties would realise a value not less ¢

The directors are of the opinion that if sold the investment

amount at which they are carried.

valuers, asat3 1 December 2000.
arising from the revaluation wers

i) Included in Land for De
No. 12236. This propettyis currentl 7 the subject 0 court caseby th]rd parties, arising from W

oration remains the regis ered owners but is restrmned from dispc

2001
KShs

708 821,68¢

200
KShe

Local companies 380,187,87
197,130,58

International companies

577,318,4¢

Less: provision for bad & doubtful debts (183,833,96

393,484 ,4¢




Notes to the Financial Statements (continzed)
Jor the year ended 31 December 2002

10. SUNDRY DEBTORS

Mortgage arrears- 09,724,118
Rent arrears 29,689,901
Privatisation costs 94,763,875
‘Otber debtors 22,521,243
Mortgage Loans maturing within one year 29,487,194
276,186,331
11. INTEREST RECEIVABLE
Accrued Investment Income 30,793,451
12. SHARE CAPITAL 2001
KShs.
Authorised, issued and fully paid:
500,000,000

At 1 January 2002
 Prior year adjustment

476,890

At 31 December 200
Transfer to revenue réserve

Capital reserves
-Contingency reserves

14. STATUTORY AND GENE

() (i) Statutory funds

Ordinary life fund

438,870,104.
Superannuation

773,004,096

At 31 December 2002 -1,211,874,200




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

assets of the statutory funds is credited to and forms part of these funds. Transfers from the statutory funds to 4
profit & loss account are made on the recommendation of the Actuary. The latest actuarial valuation of the life fus
was.carried out by the consulting actuaries as at 31st December, 2002.

(i) ACTUARIALLIABILITY

Class of business Sums at Risk Annual office Actuarial
Premium Liability

KShs. KShs. KShs.
Ordinary Life :
Busihess- 4,392,546,102 7,313,710 26,767,436
Group Life _
Business 66,443,078,39 219,535,449
Treaty Business 3,714,000 6,31 27,377,587
Supplementary
‘Benefits - 29,594,426

AIDS Reserve 437,341,636

'Claims Equalisation
Reserve i | 287,450,251

55,000,000

Contingency Reserve

Total 83,066,785

Actuarial Liability 2
Surplus e

,363,115,545

2001
KShs.

(b) Generalfund N
Marine 120,217,109
Awiation 26,029,719
146,246,828
t constitute a statutory func
K - . m}




-15. OUTSTANDING CLAIMS

. Provision for Outstanding Claims

~ Proposed dividends

Notes to the Financial Statements (continued)
Jor the year ended 31 December 2002

2001
KShs.

-2,691,719,286

- These are based on actuarial valuation as at 30 June 2002 which was performed by the consulting actuarie

Hymans Robertson.

16. UNEARNED PREMIUMS 2001
KShs.
Unearned premiums 376,304,841
' These are determined based on 40% of net pren
17. DEFERRED TAX 2001
' KShs.
Excess of tax wear and tear allowan, . 20,985,139
Other temporary differences : " : 12,753,998
33,739,137
18. BANK OVERDRAFT
' The bank overdraftis secure K18t} LK Shs. 30 mill i 8 der Shs. 40 million. Th

_At 31 December 2002

The proposed dividends on thgprdihary shares a.r; calculated on dgvjdends of KShs: 0.50 (2001 : Nil) and on th
. 1%
number of ordinary shares in issue at the respective balance sheet dates.

Payment of th dividends is subject to withholding tax at the rate of 5%,




Notes to the Financial Statements (confinued)
for the year ended 31 December 2002

20. AMOUNTS DUE TO REINSURERS AND CEDANTS 2001
' KShs,
Due to Cedants 248,534,279
Due to Reinsurers 400,068,658
’ 648,602,937
21. TAXATION 2001
KShs.
BALANCE SHEET
Balance brought forward (9,197,089)
Charge for the year - General Business 22,030,843
- Life Business 10,095,104
' Paid during the year -
‘ 22,928,858
PROFIT & LOSS ACCOUNE
Current tax at 30% (2001 - 30!
taxable profit for the year:-
Revenue account 22,030,843
Deferred Tax_ -
22,030,843

Underprovision in prig

Tax on Life busingss”

The tax on the gen , of ] ; oLt : At W  arise using the basic tax:
as follows:- - "
2001
KShs.
Profit before tax 311,970,936
Corporation tax charge at 30% 93,591,281 .
Tax effect of:-
Expenses not deductible for tax purposes 21,445,657
Expenses allowable for tax (7,882,739) -
Non taxable income (85,123,356)

el
22,030,843



Notes to the Financial Statements (confinued)
for the year ended 31 December 2002

22. SUNDRY CREDITORS

2001

_ KShs.

Investment creditors 179,098,165
Accrued leave pay . 3,999,367

' Other creditors and accruals 115,441,724
298,539,256

23, INVESTMENT INCOME 2001
_  KShs.-

(a) General Profit & Loss Account
Change in fair value of quoted shares 225,997,272
Loss on sale of houses
. Rent 164,586,690
Interest 83,354,011
Dividends 40,724,286
Other Income

Apportioned Management Ex (122,439,005)
392,223,254

27,647,500

86,018,860

The following items
at profit before tax:

Depreciation
Amortisation of lease hold
Auditors’ remuneration
Directors’ emoluments

035,597
+157,895
2,500,000
5,526,000

And after crediting:-

Interest ' 83,354,011
Dividends 40,724,286
Profit on disposal of shares ' -
Gain on disposal of property, plant &eqmpment 997,050

25. EARNINGS PER SHARE




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

26. CASH & CASHEQUIVALENTS 2001
, KShs.
Cash and bank balances 114,649,169
Short term deposits 177,312,400
Bauk Overdraft (165,291,191)
126,670,378

Cash and cash equivalents comprise cash at bank afid in hah, -and short-term deposit with an original maturity of
 three months or less. For the purposes of the cag ow statements; cash and cash equivalents consists of cash and
cash equivalents as defined above, net of outstahding batik overdrafis;;:,

: ‘At31Decémber2002, the Corporation had Available KS illion’ fundrawn committed borrowing facilities

27. CAPITAL COMMITMENTS 2001
4 ' KShs.
Authorised & contracted fo 34,921,619

Shs. 620,000

29. RELATED P/

The Corporation has v
directorship. The other reld
with related parties:-

(@ Transactions with Directors

. . 9

@  The executive members of the Board of Directors received remuneration totalling KShs. 4,675,000
(2001 - KShs. 4,200,000). The non-executive members received fees totalling KShs. 1,632,000
(2001 - KShs. 1,326,000).




Notes to the Financial Statements (continued)
 for the year ended 31 December 2002

2001
KShs.

159,689,822

@) Loansto staff

2001
KShs.

(i) Loans to Directors 2,735,028

Interest earned on these loans was KShs. 27 l.v, 1). Loans to staff and directors ar

2001
KShs.
o @ .7 Net premium written 18,763,018
(u) Claimsincurred 3,342,564
course of business a

In adopting the requirements of TAS number 17, net revaluation reserve amounting to KShs, 26,400,000 on leasehold
land has been reversed. Amortisation expense on the leasehold land relatin

g to prior periods amounting to KShs.
1,5’78,947_has been debited against retained earningsas at 1J anuary 2001. '

()  Adoption of International Accountin g Standards Number 40

nounting to KShs. 1,969, psunent propertiegin 2001 had been creditadito




Notes to the Financial Statements (continued)
for the year ended 31 December 2002

| re{raluation reserves. In order to comply with the requirements of IAS number 40, this has been transferred

I_ . revenue reserves at the beginning of 2001.
- 3L COMPARATIVES

Where necessary, comparatwe figures have been adjusted to conform to changes in presentatlon in the current yt
In partlcular the comparative figures have been ad]usted to take into account the effect of the prior year adjustm
- described in note 30 above.

m CURRENCY
These financial .statements are presented in K«
33, EMPLOYEES
The number of employees for the C
34, INCORPORATION

The Corporation is incorporated in Kenya gnder the Companies
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TREATY AND FACULTATIVE PREMIUM INCOME FOR THE YEAR 2000

Details Fire Accident on Motor Life

KShs. KShs.

Facultative 20,783,482 | 18,977,675

Local Inward | 379,325,216 | 415,658,918
,H_nnmmnw

5,916 }.145,973,854 214,685,193

%

Direct ins/ 1,522,029 497,322 2.516,831

mortgages

Intemnational | 209,235,180 | 19,736,
Tnward Treaties

610,865,907 | 454,870,108} | 74407, _, 50,451; 217,202,024
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TREATY AND FACULTATIVE PREMIUM INCOME FOR THE YEAR 1997

Details Fire Accident Motor Life
KShs. KShs. "KShs.

Facultative 2,270,551 4,080,114 -

Local Inward | 339,083,926 | 222,757,743 127,402,034

Treaties

Directins/ 1,597.409 687,797 3,427,250

mortgages

Intemational 31,941,422 7,873,036 -

Inward Treaties

Total 374,893,308 130,829,284
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“The Symbol of Reinsurance Service & Security Worldwide”
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