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GROUP INFORMATION

CAPITAL AND RESERVES Shs ‘000
Authcrised Capital 200,000
Issued Capital 180,000
Paid-Lip Capital 180,000
Reserves 2,190,417

REGISTERED OFFICE

Jubilee Insurance House

Wabera Street

P.O. Box 30376

0100 - GPC

Nairobi, Kerya

Telephone: 328 1000

Telefax: 328 1150

E-mail: jic@jubileskenya.com
Website: www.jubileeholdings.com

SUBSIDIARIES

The Jubilee Investments Company Limited (75%)

Jubiiee Financial Services Limited (100%)

Jubilee Insurance (Mautitius) Lid (77.50%)

The Jubilee insurance Company of Kenya Limited (100%)
The Jubilee Insurance Company of Uganda Limited (56.25%)
The Jubiles Insurance Company of Tanzania Limited (51 %)
Thillai Software Private Limited {(100%)

ASSOCIATES

Property Development and Management Limitad (34.76%)
IPS Power Investment Limited (27%)

East Aftica Reinsurance Company Limited (25.83%)

INDEPENDENT AUDITORS
PricewaterhouseCoopars

CORPORATE LAWYERS 3097 ’ 0 u 206

Daly & Figgis Advocates

PRINCIPAL BANKERS

Diamond Trust Bank Kenya Limited
Standard Chartered Bank Kenya Limited
Citibank N.A.

Barclays Bank of Kenya Limited
Diamond Trust Bank Uganda Limited
Diamond Trust Bank Tanzania Limited
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Reaching greater heights
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*
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Regional presence

* Kenya

* Uganda

* Tanzania

Jubilee insurance Centre, Uganda




NOTICE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that the Sixty-eighth Annual General Meeting
of the Sharehclders will be held at the Nairchi Serena Hotel,
Kenyatta Avenue, on Monday, 261" June, 2006 at 11.00 am. to
transact the following:

ORDINARY BUSINESS

To consider and, if thought fit, to adopt the Accounts for the yéér
ended 315! December, 2005, the Repart of the Directors and the
Report of the independent Auditers thereon.

To confirm the payrment of the interim dividend of 15% made on 7ih
October, 2005 and aporove the payment of a final dividend of 65%
on the issued and paid-up capital of the Company on or about 1410

July, 2006 to the Sharehoiders registered as at ogth June, 2006.

To elect Directors in accordance with the Company’s Articles of
Association.

To approve Directors’ remuneration.

To autherise the Directors 10 fix the Independent Auditors” remuneration.

By order of the Board

M M Kipchumba
Company Secretary
Nairobi, Kenya

7N April, 2008
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CHAIRMAN’S STATEMENT

Dear Shareholders,
It gives me great pleasure to present the results of yet another very
successful year during which your Company posted a record profit.

KENYAN ECONOMY

The country’s GDP grew by 5.8% in 2005, up from 4.9% in 2004,
The growth was attributed to improved performance in the tourism,
telecommunications, energy and construction sectors. Interest rate
on the 91 day benchmark treasury bill remained stable at 8% dur-
ing the vear. In 2005, the Kenya shilling strengthenad against the
US dallar from 78.65 at the beginning of the year to 72,45 at year-
end. However, bearing heavily on the economic achievement was
the devastating prolonged drought, high crude ol prices and dilap-
idated infrastructure.

CORPORATE RESTRUCTURING

Following your approval to the corporate restructure and gazette-
ment by the Minister for Finance approving the transfer of the long
term and general insurance business of The Jubilee Insurance
Company Limited (now Jubilee Holdings Limited) to The Jubilee
Insurance Cempany of Kenya Limited (Jubilee Kenya), | am pleased
te inform you that all legal formalities to effect the said transfer and
change of name have been completed.

This brings to an end many months of strategy formuiation, deliber-
ations and negotiations and heralds a new beginning for both
Jubiiee Holdings Limited and Jubilee Kenya. For Juilee Holdings
Limited. the restructure is the first, amongst many steps, in trans-
forming the Company into a more profitable, dynamic, innovative
and growing insurance based Integrated Financial Services Group.
For Jubilee Kenya, the baton of transacting insurance business lies
securely in her hand. Although young, Jubilee Kenya is grounded on
the same ethical values of hard work, honesty and integrity that
have propelled the parent company (Jubilee Holdings Limited) from
strength to strength for over 68 vears and is backed by the same
competent, dedicated and highly professional team.

The new structure will enable the Group to further consclidate and
rationalise the shareholding of its subsidiaries in Uganda and Tanzania.

FINANCIAL PERFORMANCE

The Group Profit Before Tax increased by 31.2% to reach Shs
470.7 million from Shs 358.9 million achieved in 2004. The 2005
stellar performance is atttibuted to a record growth of our medical
and pension business in addition to a robust investment perfor-
mance and excellent results of cur Kenyan, Ugandan and Tanzanian
insurance subsidiaries.

Based on the increased profit, | am delighted to report that your
Board has recommended a significantly higher record dividend pay-
out for the year of 80% - Shs 4.00 per share (2004: 50% - Shs 2.50
per share). An interim dividend of 15% (Shs 0.75 per share) was
paid on 7th October, 2005. The Board is seeking your approval for
a final dividend of 65% {Shs 3.25 per sharg).

GENERAL INSURANCE PERFORMANCE

The consolidated gross premium writtan in 2005 recorded a 40.5 %
growth to reach Shs 2,824.3 milion (2004; Shs 2,010.4 million).
Growth of medical and moter business was the primary contributor
to this increase with Jubilee Kenya becoming the largest corporate
medical insurance underwriter in Kenya.

Group Profit Before Income Tax (Shs million)

471
359
313
213
L
2001 2002 2003 2004 2005
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CHAIRMAN'S STATEMENT
(CONTINUED)

The Group recorded an overall underwriting profit of Shs 13.6 mil-
lion against an underwriting loss of Shs, 17.8 million in 2004.

LIFE INSURANCE PERFORMANCE

The total 2005 premium written and deposit administration inflows
increased by 16.2% to reach Shs 1,163.4 milion (2004: Shs
1,0056.6 million). The increase was mainly due to growth of deposit
administration and post retirement annuity business.

Jubilee Kenva declared a net rate of 10.5% (2004: 9.5%) t0 be
cradited to pension funds invested in the Guaranteed Fund. This net
rate, we pelieve, will once again be one of the highest among lead-
ing insurers in Kenya. Jubilee Uganda and Jubilee Tanzania similar-
ly declared a net rate of 12.5% and 10% respectively.

The Long-Term business funds at the end of the year exceeded the
Shs 5.0 bilion mark to reach Shs 5,115.2 milion (2004: Shs
4,080.5 miliion), representing a 25.4% increase.

CROSS LISTING ON THE UGANDA SECURITIES EXCHANGE
it gives me great pleasure to inform you that in addition to the pri-
mary fisting on the Nairobi Stock Exchange, your Company is now
istoct on the Uganda Securities Exchange (USE). This foilowed
approval by the Capital Markets Autherity in Uganda and the USE.
The Company’s shares started trading on the USE from 14th
February, 2006. This move i expected to enhance your Company’s
profile as a truly East African Company, broadan sharehoider base,
grow the customer base for Jupilee Uganda and possibly provide
arbitrage opportunities for Shareholders. Your Company is the first
insurance-based Group and the third Kenyan company to cross-list
on the USE.

Management has initiated the process of cross listing the Company’s
shares on the Dar es Salaam Stock Exchange in Tanzania, which will
further reinforce our status as a key regional player.

ISO CERTIFICATION

In 2005, Jubilee Holdings Limited together with its insurance sub-
sidiaries, Jubilee Kenya, Jubilee Uganda and Jubilee Tanzania, suc-
cessfully achieved 1S 9001:2000 certification. This adas another
feather to our cap and is testament of the Group's firm commitment
to excellence in customer service delivery backed by quality man-
agement systems, which are internationally recognized.

On behalf of the Boards of the four companies, | wish to commend
the entire management team and staff of the companies for the
hard work and dedicated effort in achieving the certification.

BOARD

The Directors who held office during the year are listed on page 10.
Mr John D Harris and Mr Frederic A Lucien resigned from the Board
at the end of the year. | would like to convey our sincere apprecia-
tion to Messrs Harris and Lucien, for their dedicated and valuable
service to the Company. We wish them every success in their future
endeavours.

The Board, on 7th April, 2008, appointed Mr Sultan A Allana and Mr
Lutaf R Kassam as Directors. Mr Allana joins the Board from the
panking and financial industry with a career spanning over 20 years
with various leading banks and financial institutions in Pakistan. He
is currently the Chairman of Habito Bank Limited. Mr Kassam is the
Group Managing Director of Industrial Promotion Services (Kenya)
Limited, which is involved in the industrial development of various
economic sectors such as agro-industrial, printing and packaging,
specialised textiies, infrastructure, pharmaceutical and leather. |
weicome both Directors to the Board and look forward to their vall-
able contribution.

OUTLOOK

The roli out of innovative, customised and demand driven new prod-
ucts regionally is expected to contribute to significant new business
growth in 2008. Jubilee's investment strategy of portfolio diversifica-
tion with increasing investment stake in core insurance DUSINESS
regionally is expected to produce sound investment performance. |
am confident that with our growing organizaticnal capabilities and
improved customer relationships, the Group will uncoubtedly
enhance its performamcé and shareholder value further in 2006.

APPRECIATION

On behalf of the Board, | would like to thank all our business part-
ners and particularly intermediaries and customers for their contin-
ued loval support, which has enabled Jukilee to achieve the excel-
ient resuits, | would alsc like to thark staff throughout the region
who have continued to render excellent service to the Group. Last
but not least, | would like to acknowledge with appreciation my col-
leagues on the Board for their diligence, guidance and support.

Nizar N Juma
Chairman
7th Aprii, 2006
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REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial
statermnents for the year ended 315t December, 2005 which disciose
the state of affairs of the Gompany and the Group.

COUNTRY OF INCORPORATION
The Company is incorporated in the Republic of Kenya under the
Companies Act and is domiciled in Kenya.

PRINCIPAL ACTIVITIES

The Company through its subsidiaries The Jubilee Insurance
Company of Kenya Limited, The Jubilee insurance Company of
Uganda Limited and The Jubilee Insurance Company of Tanzania
Limited transacts general and long term insurance business, It also
has interests in an investment company in Uganda (The Jubilee
Investments Company Limited), a fund management company in
Kenya {Jubilee Financial Services Limited) and an IT company in India
{Thiliai Software Private Limited).

RESULTS
The Group returned record profits during the year. The following is
the surmmary of results for the year 2005:

2005 2004

$hs'000  Shs'c00

Group profit before income tax 470,726 358,882
income tax expense - 75610 82,206
Group profit after income tax 305,116 276,586
Minority interest 47,345 35941
Profit attributable to Shareholders 347,771 240,645

DIVIDEND

An interim dividend of Shs 0.75 per share amounting to Shs 27 mik-
lion (2004: Shs 27 miiiion) was paid to Shareholders on 7t0 Cctober,
2005. The Diractors recommend a final dividend of Shs 3.25 per
share amounting to Shs 117 million (2004: Shs &3 million) for approval
by the Shareholders. The total dividend for the year represents 80%
(2004: 50%) of the issued share capita! as at 315t December, 2005.

DIRECTORS

The Directors who held office during the year and to the date of this
report were:

Nizar N Juma {Chairman)

Suitan A Allana * (Appointed on 7t April, 2006)

Amin M Datoo

John D Harris ** (Resigned on 30tN December, 2005)
Lutaf R Kassam (Appointed on 71 April, 2006)

Sultan K Khirmiji

Frederic A Lucien *** (Resigned on 315t December, 2005)
Joseph M Mugwe
Zulfikar K Mohamed ***
Tom D Owuor

Salim A Talib

** British "*Canadian

* Pakistani ***French

AUDITORS
The Company's independent Auditors, PricewaterhouseCoopers, con-
tinue in office in accardance with Section 159(2) of the Companiss Act,

On behalf of the Board

Nizar N Juma
Chairman

Nairobi, Kenya
71 April, 2006
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Companies Act requires the Directors to prepare financial state-
ments for each financial year that give a true and fair view of the
state of affairs of the Company and the Group as at the end of the
financial year and of the Group’s profit or loss for the year. It alsc
reguires the Directors 1o ensure that the Company keeps proper
accounting records that disclose, with reasonable accuracy, the
financial position of the Company. They are also responsible for
safeguarding the assets of the Company.

The Directers accept responsibiity for the financial statements,
which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards and the
reguirements of the Companies Act. The Directors are of the opin-
ion that the financial statements give a true and fair view of the state
of the financial affairs of the Group and the Company and of the
Group'’s profit. The Directors further accept respensibility for the
maintenance of accounting records that may be refied upon in the
preparation of financial statements, as well as adeguate systems of
internal financial control.

Nothing has come to the attention of the Directors to indicate that
the Company and its subsidiaries will not remain a going concern for
at least twelve months from the date of this statement.

Nizar N Juma
Chairman

Zulfikar K Mohamed
Director
71 April, 2006
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CORPORATE GOVERNANCE STATEMENT

The Board of Directors is accountable to Shareholders and stake-
holders for not only the financial performance of the Company but
also for the manner in which that performance is achieved. It is with
this in mind that the Board continually evaluates itseif against the
guidelines on corporate governance practices for public listed com-
panies in Kenya, issued by the Capital Markets Authority and sub-
scribes to generally accepted best practices on corporate gover-
nance,

BOARD OF DIRECTORS

The role of the Board is to offer strategic direction and be utimate-
ly responsible for the functioning of the Company. During the vearr,
the Board met four times including once with managers to receive
feedback on and to evaluate performance against business strate-
gies and objectives rolied-out in the previous year and to agree on
plans 1o achieve objectives sat for the current year. The Directors
who held office during the year and up to the date of this report are
listed on page 10.

The Board has resarved certain matters for its decision but has del-
egated specific mandates to the committees shown on page 5
which assist in providing detailed attention to specific areas of
expertise. In the year under review, the committees met as per their
defined terms of reference and reported 1o the Board, Committee
mandates are regularly reviewed and are Currently being revised to
take into account the Company's corporate structure,

DIRECTORS' EMOLUMENTS

The Nominating and Senior Management Rernuneration Committee
of the Board is established to inter alia, review the Company’s
remuneration poiicy to ensure that salaries and service contracts of
Executive Directors and senior management are competitively
structured and linked to performance. The Committee comprises of
Non-Executive and Independent Directors as shown on page 5.

The Non-Executive Directors avall themselves to attend Board and
Committee meetings, Accordingly, for services rendered to the
Company, the Directors are paid fees as approved by Shareholders
at the Annua! General Meeting, The aggregate amount of emolu-
ments paid to Directors in the year under review is shown in note
17 on page 42 of the financial statements. At no time during the
year was there any business contract or arrangement between the
Company and any of the Non-Executive Directors nor were there
any loans disbursed to them,

SHAREHOLDER RELATIONS

The Company’s investor communication pclicy hinges on equal
treatment of ali Shareholders and is consistent with regulatory
requirements. Accordingly, half yearly and annual results along with
any material information is released to Shareholders and the invest-
ing community through the Nairabi Stock Exchange and local main-
stream media within the prescribed period. The Company recently
Cross-listed its shares on the Uganda Securities Exchange {USE)
and will ensure that equivalent information is made available to the
USE at the same time it is released in the primary market.
Shareholders domiciled overseas can also access information
released in the primary market through the Company's corporate
wehsite www jubileeholdings.com.

Sharehciders have direct access to the Company through the in -
house registry and all queries are responded to in a timely and sat-
isfactory manner. All Shareholders are encouraged o participate
and vote in General Meetings either in person or through proxies
and are given opportunity to raise materially relevant questions on
the Company’s performance and receive explanation from the
Directors and/or management.

DIRECTORS’ INTEREST IN THE SHARES OF THE COMPANY
AS AT 318T DECEMBER 2005

Number of

Name shares held

1. Mr Zulfikar K Mohamed 6,640
2. Mr Amin M Datoo 1,098
3. MrSultan K Khimji 15,591

(including shares held by his family
and company in which he has an interest)

DISTRIBUTION OF SHAREHOLDERS AS AT 31ST
DECEMBER 2005

Number Number Number of % Share-
of shares of shareholders  shares held holding
Less than 500 678 162,913 0.45
501 - 5,000 3,991 6,594,126 18.33
5,001 - 10,000 388 2,815,206 7.82
10,001 - 100,000 316 7.224.794 20.07
100,001 - 1,000,000 12 3,532,331 9.81
Qver 1,000,000 2 15,665,630 43.52
Total 5,397 36,000,000 100.00

LIST OF 10 LARGEST SHAREHOLDERS AS AT 31ST
DECEMBER 2005

Number of % Share-

Names shares heid holding
1. Aga Khan Fund for

Economic Development 13,674,546 37.98
2. Ameerali K, Somii &/or

Guizar Ameeraii K Somiji 1,991,084 583
3. United Housing Estate Limited 653,184 1.81
4. Adam’s Brown and Co Ltd. 821,792 1.73
5. Ameerali N Esmail 210,256 1.42
6. Craysel Investment Limited 350,000 0897
7. Jamal Karim 336,259 0.94
8. FEstate of Jafferali A Meghii 262,440 0.73
9. Noorali Rashid Sayani and

Guishan Noorali Sayani 180,072 0.50
10. Mahendra Krishnalal Adalia 142,000 0.39

Total 18,721,633 52.00
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REPORT OF THE INDEPENDENT AUDITORS
7O THE MEMBERS OF JUBILEE HOLDINGS LIMITED

We have audited the financial stalements of Jubilee Holdings Limited
{the Company) and its subsidiaries {together, the Group) for the year
ended 315t Decemnber, 2005, set out on pages 15 10 54.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS
The Directors are responsible for the preparation of financial statements
as described on page 11, Our responsibility is to express an incependent
opinion on the fnancial statements based on our audit.

BASIS OF OPINION

We conducted our audit in accordance with international Standards on
Auditing. Those standards require that we plan and perform our audit 1o
obtain reasonable assurance that the financial statements are free from
materigl misstatemnent. An audit includes an examination, on a test
basis, of evidence supporting the amounts and disclosures in the finan-
cial statemnants. It also includes an assessment of the accounting poli-
cles used and significant estimates made by the Directors, as well as an
avaluation of the overall presentation of the fnancial statements.

We have cbtained all the information and expianations that to the best of
our knowledge and belief were necassary for the purposes of our audit
and believe that our audit provides a reasonable basis for our cpinion,

OPINION

in our opinicn, proper bhooks of account have been kept and the finan-
cial statements give a true and fair view of the state of the financial
affairs of the Group and of the Company as at 315t December, 2005
and of the profit and cash flows af the Group for the year then ended in
accordance with international Financial Reporting Standards and the
Kenyan Companies Act. The balance sheet of the Company is in agree-
ment with the books of account.

PRCEWATERHOUSE(COPERS B

Certified Public Accountants
Nairobi, Kenya
7t April, 2006
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FDR THE YEAR ENDED 31ST DECEMBER 2005

Notes ' 29?5 ) 2004

B & .

B :‘w = ot
Gross earned premium 3.002,299 . 2,298,098

Less: Qutward reinsurance ; 8555.‘4?53 573,187
Net insurance premium revenue 2 .

investrent income 8 558,097
Fair value gains on equity investments

at fair value through profit and loss 20 (@) &21 (@) 214,362
Commission earned 172,657

Other income e T , . 945,116
. 2,670,027

Total income
Ciaims and policyholders’ penefits payable 1,921,810

421,636
1,500,174

Insurance claims recaverable from reinsurers

Net insurance benefits and claims 9

Operating and other expenses 10 683,084
266,736

949,820

Commission payable

Total expenses

Result of aperating activities 220,033
138,849
358,882

82,296

Share of result of associates before incame tax 16 () (©)

Group profit before income tax
Income tax expense i2

Profit for the year
Attributable to:

Equityholders of the Group
Mincrity interest

Earnings per share attributable to the

equityholders:
Basic and diluted 28 6.68
Dividends:
Interim - paid 33
Final - proposed 33

The notes on pages 23 to 54 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET

AS AT 31ST DECEMBER 2005

2005 2004

Notes Shs'000 Shs'000
CAPITAL EMPLOYED
Share capital 13 180,000 180,000
Fair value reserves 14 (a) 222,919 155,263
General reserves 14 {a) 70,000 70,262
Translation reserves 14 (3) {43,920) 4,886
Retained earnings 1,824,418 1,620,385
Proposed dividends 33 117,000 63,000
Minority inferest 258,211 245776
Total capital and reserves 2,628,628 2,339,572
REPRESENTED BY:
ASSETS
Property and equipment 18 (a) 69,111 65,156
Invesiment properties 19 (a) 1,890,836 1,963,358
Financial assets
investment in associates 16 (i) (a) 838,897 981,148
Unguoted shares 21 (g) 668,276 429,575
Qucted shares 20 @) 1,599,055 1,083,725
Mortgage loans 22 (i) {a) 55,356 76,781
Comrmercial bonds 368,038 9,490
Loans on life insurance policies 22 (i) () 163,898 166,214
Government securities held to maturity 25 (a) 3,252,035 2,148,080
Deposits with financial institutions 26 547 877 857,587
Other assets
Receivabies arising out of einsurance arrangements 264,142 145,129
Receivables arising out of direct insurance arrangements 639,162 430,520
Reinsurers' share of technicai provisions and reserves 23 763,478 1,018,398
Deferred acquisition costs 24 (g) 82477 54,631
Other receivables 187,465 115,048
Deferred income tax 27 (a) 20,928 58
Current income tax 22,122 17,192
Cash and bank balances 26 157,801 213,712

Total assets
-
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CONSOLIDATED BALANCE SHEET
AS AT 31ST DECEMBER 2005 (CONTINUED)

2004
Notes Shs'000

LIABILITIES
Insurance contract liabilities 30 3,464,421
Payable under deposit administration contracts 15 {a) 2,228,738
Provision for unearned premium 32 955,660
Creditors arising out of reinsurance arrangements 166,200
Other payables 279,274
Deferred income tax 27 (a) 162,780
Current income tax payable -
Dividends payable 65,997
Bank overdraft 61,200
Total liabilities 7,384,270
Net assets 2,339,572

The financial statements on pages 15 to 54 were approved by the Board of Directors on 7th April, 2006 and signed on its behalf by:

Nizar N Juma Zulfikar K Mohamed
Chairman Director
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COMPANY BALANCE SHEET
AS AT 31ST DECEMBER 2005

Restated
2005 2004
Notes * 8hs'000 Shs’000
CAPITAL EMPLOYED
Share capital 13 180,000 180,000
Fair value reserves 14 (b) 207,643 212,828
General reserves 14 (b) 70,000 70,000
Retained earnings 1,205,135 1,284,384
Proposed dividends 33 117,000 63,000
Shareholders’ funds 1,798,778 1,810,212
REPRESENTED BY:
ASSETS
Property and equipment 18 (b) ) - 32,858
Investment properties 18 (b) 728,000 1,822,400
Financial assets
Investment in subsidiaries 16 i) 621,875 331,875
Investment in associates 16 {i} (b} “ 618,739
Unquoted shares 21 (b 351,213 577,784
Quoted shares 20 (b) - 971,337
Mortgage loans 22 (i} (b - 57,811
Commercial bonds 144,900 -
Loans on life insurance policies 22 {ii) (b) - 166,214
Government securities heid to maturity 25 (b) - 1,834,055
Deposits with financial institutions 7,087 275,520
Other assets ‘
Receivabies arising out of reinsurance arrangements - 163,272
Receivables arising out of direct insurance arrangements - 162,664
Reinsurers’ share of technical provisions and reserves - 305,846
Deferred acquisition costs 24 (b) - 51,222
Other receivables 288,226 220,899
Current income tax 21,307 21,846
Cash and bark balances 980 153,144
Total assets 2,161,598 7,867,486
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COMPANY BALANCE SHEET
AS AT 31ST DECEMBER 2005 (CONTINUED)

Restated
2004
Notes Shs'000

LIABILITIES
Insurance contract liabilities 2,794,985
Payable under deposit administration contracts 15 (b) 2,178,108
Provision for unearned prermium 445,852
Creditors arising cut of reinsurance arrangements 87,440
Other payables 248,062
Deferred income tax 27 (b) 179,892
Dividends payable 65,997
Bank overdraft 56,948
Total liabilities 6,057,274
Net assets 1,810,212

The financial statements on pages 156 to 54 were approved by the Board of Directors on 7th April, 2006 and signed on its behalf by:

Nizar N Juma Zulfikar K Mchamed
Chairman Director
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST DECEMBER 2005

L 2008 2004
Notes - 8hs'000 Shs'000
CASH FLOW FROM OPERATING ACTIVITIES DTN
Profit before income tax 470,726 358,882
Adjustments for: ) c
Depreciation 18 (a) - 8n7es 29,266
Net inflows from deposit administration contracts i 6?2,968 359,612
Gain on sale of quoted shares 8 {462;,?5&} (79,652)
- Change in insurance contract liabiiites and reserves - 65{}&69 53,532
Investment incorne {609,804) {468,253)
Decrease/(lncrease) in fair value of investment properties 8 : '?3,(?!?;1 . (10,192}
Share of result of associates before income tax (138,849
Operating profit before working capitai changes *736;351' 104,346
(Increase)/decrease in premium, reinsurarice and cther receivables . 550.426} 68,93¢

Increase in reinsurance and other pPayables
Cash generated from operations
Income tax paid

Net cash inflow from Operating activities

222,090
795,467 395,366
" {51,123} (50,883)
744344 344,483

CASH FLOW FROM INVESTING ACTIVITIES

Investrment income 608,804 468,253
Dividends received from associates 16 (i (g) 38,220 49,284
Proceeds from sale of qucted shares 1,71 6,947 178,188
Proceeds from disposal of fixed assets - 1.231
Purchase of fixed assets 18 (a) {40,332) {47,825)
Additions of investrment properties 19 (a) {5,345} {16,041)
Purchase of quoted shares 20 () (1,722,440} {661,535)
Purchase of unquoted shares 21 (@) - {42,083)
Additional investment in subsidiary - {18,887)
Net rmortgage loans redeemed 19,346 43,125
Net loaris on life insurance policies redeemed/(advanced) 2,316 {(1.342)
Net addition of government securities maturing

after 91 days of the date of acquisition {1,216,731) (34,370)
Net addition of commercial bonds {383.605}

Net cash outflow from Investing activities (881,820} (82,002)

CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid (81,680) (82,798)
Dividends paid to mincrity in subsidiaries - 6,279
_____________‘___”‘____ . - 6279
Net cash outflow from financing activities (81,680) (89,077}
MRM
(Decrease)/Increase in cash and cash equivalents {319,158) 173,404
Cash and cash equivalents at start of year 26 1,179,345 976,077

Exchange ('oss)/gain on translation of cash and cash

8quivaients in foreign currencias (84,267} 29,864
o BNCies __ﬁi——i_n_i__———-u,________
Cash and cash equivalents at end of year 26 775,922 1,179,345

The notes on pages 23 to 54 form part of these financiai statements.
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005

GENERAIL INFORMATION

Jubiles Holdings Limited is a fimited liability company incorporated and domiciled in Kenya. The address of its registered office is:
Jubilee Insurance House, Wabera Street, Nairobi, Kenya. The Company has a primary listing on the Nairobi Stock Exchange and is
cross-listed on the Uganda Securities Exchange.

At an Extraordinary General Meeling held on oth March, 2005, The Jubilee Insurance Company Limited Shareholders approved the
transfer of the Company’s long term insurance business and general insurance business together with the property and other assets
supporting the statutory and other funds of the long-term insurance and general insurance business to its wholly owned subsidiary,
"The Jubilee Insurance Company of Kenya Limited”. The Shareholders alsc resolved to change the name of the Company from The
Jubilee Insurance Company Limited to Jubilee Holdings Limited, which will remain listed on the Nairobi Stock Exchange. The applica-
tion to change the name was lodged with the registrar of companies on 1110 November, 2005,

The Company through its subsidiaries (together forming the Group) underwrites life and non-life insurance risks, such as those asso-
ciated with death, disabilily, health, property and liability. The Group also issues a diversified portfolio of investment contracts 1o pro-
vide its customers with asset management solutions for their savings and retirement needs. Al these products are offered to both
domestic and foreign markets. It has operations in Kenya, Uganda, Tanzania, India and Mawritius and employs over 300 people.

The Group is organised Into two main divisions, short-term (non-life) business and long-term (iife) business. Long-term business relates
1o the underwriting of life risks relating to insured persons as well as the issue of investment contracts. Short-term business relates 1o
all other categories of insurance business written by the Group, analysed into several sub-classes of business based on the nature of
the assumed risks.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies have been
applied consistently in all the years presented, unless otherwise stated.

2.1 BASIS OF PREPARATION
The consolidated financial statements are prepared in accordance with and comply with Internationat Financial Reporting
Standards (IFRS). The financial statements are presented in the functional currency, Kenya Shillings (Shs), rounded to the near-
est thousand, unless otherwise stated and prepared under the historical cost convention as modified by the carrying of invest-
ment property and certain investments at fair value, impaired assels at their recoverable amounts, and actuarially determined
liabilities at their present values.

The preparation of financial statements in conformity with International Financial Reporting Standards requires the use of estimates
and assumptions. It also requires management 1o exercise its judgement in the process of applying the Group’'s accounting policies.
The areas that require a higher degree of judgement or compiexity, or where assumptions or estimates are significant to the financial
statements, are disclosed in note 4.

The Group adopted the following international Financial Reporting Standards in 2005, which are relevant to its operations and
are effective for accounting pericds starting on or after 18t January, 2005, The 2005 financial statements have been amended to
comply with the relevant requirements:

IAS 8 (Revised 2003) Accounting policies, changes in accounting estimates and errors
IAS 16 (Revised 2003) Property, plant and equipment

IAS 21 (Revised 2003} The effects of changes in foreign exchange rates

IAS 24 (Revised 2003) Related party disclosures

IAS 32 (Revised 2003) Financial instruments: Disclosure and presentation

IAS 39 (Revised 2003} Financial instruments: Recognition and measurement

|AS 36 (Revised 2004) Impairment of assets

IFRS 4 (Issued 2004} Insurance contracts

JUBILEE HOLDINGS LIMITED | ANNUAL REPORT AND FINANCIAL STATEMENTS 2005
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

21

22

2.3

2.4

BASIS OF PREPARATION {CONTINLIED)
The adoption of the revised 1AS 8,16,21,32,39 and 36 did not result in significant changes to the Company's accounting policies.

The adoption of IAS 24 (revised 2003) has affected the identification of related parties and some refated party disclosures.

The Group continues to apply the same accounting policies for the recognition and measurement of obligations arising from
insurance contracts. The Group developed its accounting palicies for insurance contracts before the adoption of IFRS 4 and in
the absence of a specific standard for insurance contracts. The Directors used their judgement in developing a set of account-
ing policies for the recagnition and measurement of rights and obligations arising from insurance contracts issued and reinsut-
ance contracts held that provides the most useful information to users of the Group’s financial statements.

CONSOLIDATION

a) Subsidiaries
Subsidiaries are all entittes over which the Group has the power to govern the financial and operating policies and general-
ly has a shareholding of more than one half of the voting rights. Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated from the date in which control ceases. Intra Group transactions,
balances and unrealised gains on intra group transactions are eliminated. Subsidiaries’ accounting policies have been changed
where necessary to ensure consistency with the policies adopted by the Group. The listing of subsidiaries is shown on note 16.

b) investment in associates
Associates are undertakings in which the Group has between 20% and 50% of voting rights. Investments in associated
undertakings are accounted for in the Group financial statements by the equity method of accounting, based on the
most recent financial statements. Effective 15t January, 2006, accounting for associates was changed from cost to equity
accounting in the Company.

Equity accounting involves recognising in the incorme statement, the Group's share of the associate's profit or loss for the
year and in reserves, its share of the associates' increase or decrease in reserves. The Group's interest in the associates is
carried in the balance sheet at an amount that reflects its share of the net assets of the associates. A listing of the Group's
associated undertakings is shown on note 16.

SEGMENT REPORTING

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and
returns that are different from those of other business segments. A geographical segment is engaged in providing products or
services within a particular economic environment that are subject to risks and return that are different from those of segments
operating in other economic environments.

FOREIGN CURRENCY TRANSLATION

a) Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary
economic environment in which the Company operates (the *functional currency’). The consolidated financial statements are
presented in thousands of Kenya Shillings, which is the Group's presentation currency.

b} Transactions and balances
Transactions in foreign currencies during the year are converted into the functional currency using exchange rates prevailing
at the transaction dates. Foreign exchange gains and iosses resulting frorm the settlement of such transactions and from
the translation at year end exchange rates of monetary assets and Fabilities denominated in foreign currencies are recog-
nised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED}

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.4 FOREIGN CURRENCY TRANSLATION (CONTINUED)

c} Consolidation
The results and financial position of all Group entities (none of which has the currency of hyperinflationary economy) that
have a functional currency different from the presentation currency are iranslated into presentation currency as follows:

] assets and liabilities at the balance sheet date, which are expressed in foreign currencies, are translated into
Kenya Shilings at rates ruling at the balance sheet date;

ii) income statements of foreign entities are transiated into the Giroup's reporting currency at average exchange rates
for the year (unless this average is not a reasonable approximation of the cumulative effect of the rates prevailing
on the transactions dates, in which case income and expenses are translated at the dates of the {ransactions); and

iy  exchange differences arising from the translation of the net investment in foreign enterprises and associated
undertakings are taken o the translation reserves in Shareholders’ equity.

25 |NCOME RECOGNITION
Premium income is recognised on assumnption of risks, and includes estimates of premiums due but not yet received, less an
allowance for cancellations, and less unearned premium. Unearned premiums represent the proportion of the premiurns written
in periods up 1o the accounting date that relates to the unexpired terms of policies in force at the balance sheet date.

Commissions receivable are recognised as income in the pericd in which they are earned.

[nvestment income is stated net of investment expenses. interest income is recognised on a time proportion basis that takes
into account the effective yield on the assel. Dividends are recognised as income in the period in which the right to receive pay-
ment is established. Rental income is recognised as income in the period in which it is earned.

26 CLAIMS AND POLICYHOLDER BENEFITS PAYABLE
Ciaims and policyholder benefits payable comprise claims paid in the year and changes in the provision for insurance contract
liabilities. Ciaims paid represent all payments made during the year, whether arising from events during that or earlier years.
Insurance coniract liabilities represent the estimated uitimate cost of settling all claims arising from incidents ocourring prior to
the balance sheet date, but not settled at that date. They are computed on the basis of the bast information available at the time
the records for the year are closed, and include provisions for claims incurred but not reported (“IBNR"}.

27 COMMISSIONS PAYABLE AND DEFERRED ACQUISITION COSTS )
A propartion of commissions payabie is deferred and amortised over the period in which the related premium is earned. Deferred
acquisition costs represent a proportion of acquisition costs ihat relate to policies that are in force at the year end.

53 DEPOSIT ADMINISTRATION CONTRACTS
The Group administers the funds of a number of retirement benefit schemes. The liability of the Group to the schemes has been
included within the balance sheet.

20 INVESTMENT PROPERTIES
Investment proparties comprise land and buildings held for long term rental yields and/or for capital appreciation. They are car-
ried at market value determined annually, based on valuations by external independent valuers. Fair value is based on active mar-
ket prices as adjusted, if necessary, for any difference in the nature, condition or location of the specific asset. investment prop-
erties are not subject to depreciation. Changes in their carrying amount between balance sneet dates are recorded, net of
deferred income tax, through the profit and loss account.

On disposal of an investment property, the difference between the net disposal proceeds and the carrying amount is charged or
credited to the proft and loss account.
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NOTES TO THE FINANGCIAL STATEMENTS
31ST DECEMBER 2005 {CONTINUED)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

2.10 FINANCIAL ASSETS
The Group classifies its investments into the following categories: financial assets at fair value througn profit or loss, Inans and
receivables, held-to-maturity financial assets and availabie-for-sale financial assets. The classification depends on the purpose
for which the investmenis were acquired. Directors determine the classification of investmeants at initial recognition and re-evalu-
ate this at every reporting date.

i)  Financial assets at fair value through profit and loss
This category has two sub-categories: financial assets held for frading and those designated at fair vaiue through profit or
loss at inception. A financial asset Is classified into thig category at inception if acquired principally for the purpese of selling
in the shert term, if it forms part of a partfolic of financial assets in which there is evidence of short term profit-taking, or if
S0 designated by management. Quotad and unquoted aquity investmeants attributable to the long-term business are classi-
fied under this category.

ii) Loans and receivables
Leans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market cther than those that the Group intends to sell in the shert term or that it has designated as at fair value
through income or available-for-sale. Mortgage loans, loans on life insurance policies and recaivables arising from insurance
and reinsurance contracts are ciassified under this category.

iii) Held-to-maturity financial assets
Held-to-maturity financial assets are non-derivative finarncial assets with fixed or determinable Payments and fixed maturities
- other than those that meet the definition of loans and receivables - that the Group has the positive intention and ability to
hold te maturity. Government securities are classified as held-to-maturity financial assets,

iv) Available-for-sale financial assets
Avallable-for-sale financial assets are non-derivative financial assets that are either designated in this category or not classi-
fied in any of the other categories. The Group classifies quated and unguated equity investments attributable to the short-
terrn business in this category.

All purchases and salss of investments are recegnised on the trade date, which is the date the Group commits 1o purchase
or sell the asset. All financial assets not carried at fair value through profit or loss are initially recognised at fair value plus
transaction costs that are directly attributable to their acouisition. Invastments are derecognised when the rights to receive
cash flows from the investments have expired or whare they have been transferred and the Group has also transferred sub-
stantially all risks and rewards of ownership.

Avallable-for-sale financial assets and financial assets at fair value through profit or loss are subsequently carried at fair value.
Unreafised gains and losses arising from changes in the fair value of the "financial assets at fair value through profit or loss’
category ars included in the income statement in the period in which they arise, and those arising from available-for-sale
assets are recognised in g separate reserve in eguity. When securities classified ag available-for-sale are sold or impaired,
the accumulated fair value adjustments are included in the income statement as net realised gains/losses on financia! assets.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active, the
Group establishes fair vaiue by using valuation techniques. These include the use of recent arm's length transactions, refer-

&nce to other instruments that are substartially the same, and discounted cash flow analysis.

Loans and receivables under held-to-maturity financial assets are carried at amortized cost using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

211

PROPERTY AND EQUIPMENT
All categories of property and equipment are initially recarded at cost and subsequently stated at historical cost less depreciation,
calculated using the straight-line method 1o allocate their costs to their residual values over the expected useful lives as follows:

Computers 3 years
Office equipment 4 years
Motor vehicles 5 years
Furniture, fixtures and fittings 10 years

Subseguent costs are included in the asset’s camying amount or recognised as a separate asset, as appropriate, onfy when it is prob-
able that future economic benefits associated with the itern will fiow to the Group and the cost of the item can be measured reliably.
Al other repairs and maintenance costs are charged to the profit and loss account during the financial period in which they are incurred.

Asset residual values and their estimated useful fives are reviewed at each balance sheet date and adjusted if appropriate. Where the
carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount.

Gains and losses on disposals are determined by comparnng procaeds with canmying amourt. These are incuded in the incorme staterment.

2.12 CASH AND CASH EQUIVALENTS

213

2.14

2.15

2.16

Gash and cash eguivaients are carried in the balance sheet at cost. Far the purpases of the cash flow statement, cash and cash
equivalents comprise cash on hand, deposits held at call with banks, other short-term highly figuid investments with original matu-
rities of three months or less, and bank overdrafts. Bank averdratts are included within borrowings in current liapilities an the bal-
ance sheet.

INSURANCE AND INVESTMENT CONTRACTS - CLASSIFICATION
The Group issues contracts that transfer insurance risk or financial risk or both.

Insurance Contracts are those contracts that transfer significant insurance risk. Such contracts may also transfer financial risk. As
a general guideline, the Group defines as significant insurance risk the possibility of having to pay benefits on the occurrence of
an insured event that are at least 10% more than the benefits payable if the insured event did nct occur.

EMPLOYEE ENTITLEMENTS
Employee entitiements to long service awards are recognised when they accrue to employees. A provision is made for the esti-
mated liability for such entitlements as a result of services rendered by employess up to the balance sheet date.

The estimated monetary liability for employees’ accrued annual leave entitement at the balance sheet date is recognised as an
expense accrual.

RETIREMENT BENEFIT OBLIGATIONS

The Group contributes to a defined contribution pension schame / National Social Security Fund (NSSF) for its employees. A
defined contribution pian is a pension plan under which the Group pays fixed contributions into a separate entity. The Group has
no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees the
benefits relating to employee senvice in the current and prior periods. The assets of the scheme are held in separate trustee
administered funds, which aré funded from contributions from both the Group and employees. The employees of the Group are
also members of NSSF. The Groups contributions to the defined contribution scheme and NSSF are charged to the profit and
loss account in the year to which they relate.

INCOME TAX EXPENSE

Incomae tax expense/(income) comprises current income tax and deferred income tax. Income tax is recognised as an
expense/(income) and included in the profit and loss account, except to the extent that the income tax arises from a transaction
which is recognised directly in equity.
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.16 INCOME TAX EXPENSE (CONTINUED)
Deferred income tax is provided for temporary differences arising betwsen the tax bases of assets and liabilties and their carry-
ing values for financial reporting purposes using the liability method. Currently enacted or substantively enacted tax rates at the
balance sheet date are used to determine deferred income tax,

Deferred income tax assots are recognized only to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilized. Deferred income tax assets and liabilities are offset when there is a iegally enforce-
- able right to offset current income tax assets against current income tax liabilities,

2.17 DIVIDENDS
Proposed dividends are shown 85 a separate component of equity until declared.

2.18 ACCOUNTING FOR LEASES

2.19 IMPAIRMENT OF FINANCIAL ASSETS
The Group assesses at each baiance sheet date whether there is objective evidence that a financial asset for group of finangial
assets) is impaired. Impairment losses are recognised if there is chjective evidence of impairment as a resuit of One or more events
that have ocourred after the initial recognition of the asset, and that those events have an impact on the estimated fure cash
flows of the financial asset that can pe relizbly estimated.

The impaimment loss so recognised is measured as the difierence between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial asset’s original effective interest rate.

2.20 COMPARATIVES
Where necessary, comparative figures have been adjusted or extended to conform to changes in presentation in the current year.
In particular, the Company comparatives have been adjusted to take into accoyrt the change in accounting of associates from
Gost to equity method of accounting and the reclassification of translation reserves to retained earnings.

The Group's activities €xpose it to a variety of financial rigks, including insurance risk, financial risk, credit risk, and the effects of changes
in property values, debt and equity market prices, foreign currency exchange rates and interest rates, The Group’s overall risk man-
agement programme focuses on the identification and management of risks and seeks to minimize potentiai adverse effects on its finan-
cial performarice, by use of underwriting guideiines and capacity limits, reinsurance planning, credit poiicy governing the acceptance of
clients, and defined eriteria for the approval of intermediaries and reinsurers. The risk Management programme focuses on the accept-
able level of loss risk and the unpredictabiiity of financial markets and seeks to minimise potential adverse effects on its financial per-
formance within the options available in Kenya to hedge against such rigks, The Group has policies in piace to ensure that insurance is

maximize return within an acceptable level of interest rate rigk.

This section summarises the way the Group manages key risks:

Insurance risk

The risk under any one insurance contract is the possibility that the insured event occurs and the uncertainty of the amount of the resuit-
ing claim. By the very nature of an insurance contract, this risk is random and therefore unpredictable.

For a pertfolic of fRsurance contracts where the theory of probability is applied to pricing and provisioning, the princioal risk that the Group
f nder its insurance contracts is that the actual claims and benefit payments exceed the carying amount of the insurance lighili-

aces U
ties. This could coour if the frequency or severity of claims and benefits are greater than estimated. Insurance events are random and
the actual number ang amount of ¢laims and benefits wil! vary from vear to year from the level established Uusing statistical techniques.
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Insurance risk (Continued)

Experience shows that the targer the portfolio of similar insurance contracts, the smatier the relative variability about the expected out-
come will be. in addition, a more diversified portfolio is less ikety tc be affected' across the beard by a change in any subset of the port-
folio. The Group has deveioped its insurance underwriting strategy to diversify the type of insurance risks accepted and within each of
these categories to achieve a sufficiently large population of risks to reduce ihe variability of the expected outcome.

Factors that aggravate insurance risk inciude lack of risk diversification in terms of type and amount gf.risk, geographical logation and
type of industry covered. [ A PR

i

¥ e,
;'J" #
et

Financial risk

The Group is exposed to financial risk through its financiat assets, financial liabilities (investment contracts and borrowings), reinsurance
assets and insurance liabilities. in particuiar the key financial risk is that the proceeds from its financial assets are not sufficient to fund
the obligations arising from its insurance and investment contracts. The most impartant components of this financiai risk are interest
rate risk, equity price risk, currency risk and credit risk.

These risks arise from open positions in intevest rate, currency and equity products, all of which are exposed {0 general and specific mar-
ket movements. The risks {hat the Group primariy faces due to the nature of its investments and liabilities are interest rate risk and equity
price risk.

The Group manages these positions within an asset liability management (ALM) framewaork that has been developed to achieve long-
{ermn investment retums in excess of its obligations under insurance and investment contracts. The principal technigue of the Group’s
ALM is to match assets to the liabilities arising from insurance and investment contracts by reference 1o the type of benefits payabie 1o
contract holders. Far each distinct category of liabilities, a separate portfolio of assets is maintained.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Group makes estimates and assumptions that affect the reported amounts of assets and fiabilities within the next financial year.
Estimates and judgements are continually evaluated and based on historical experience and other factors, including expectations of
future events that are believed ¢ be reasonabie under the circumstances.

CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

Fair value estimation

The fair vaiue of financial instruments that are not traded in an active market is determined by using valuation techniques. These inctude
the use of recent arm’s length transactions and reference to other instruments that are supbstantially the same.

Insurance contracts

The estimation of future benefit payments from Long-Term insurance contracts is the Group's most critical accounting estimate. There
are several sources of uncertainty that need to be considered in the estimate of the liability that the Group will uitimately pay for such
claims. Note 30 contains further details on this process.

The determination of the liabilities under Long-Term insurance contracts is dependent an estimates made by the Group. Estimates are
made as 1o the expected number of deaths for each of the years in which the Group is exposed tc risk, The Group bases these esti-
mates on standard mertality tables that reflect historical mortality experience. The estimated number of deaths determines the value of
the benefit payments and the value of the valuation premiums. The main source of uncertainty is that epidemics such as AIDS couid
result in future martaiity being significantly worse than in the past for the age groups in which the Group has significant exposure to
mortality risk. However, continuing improvements in medicat care and social conditions could result in improvements in longevity in
excess of those allowed for in the estimates used 1o determine the liability for contracts where the Group is exposed to jongevity risk.
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4.

i)

NOTES TO THE FINANCIAL STATEMENTS
315T DECEMBER 2005 (CONTINUED)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS [N APPLYING ACCOUNTING POLICIES {CONTINUED)

Insurance contracts {Continued)
Were the numbers of deaths in future years to differ by 10% from Mmanagement’s estimate, the liaksiitty change would not be material, In
this case, there is no relief arising from reinsurance contracts held.

For contracts without fixed terms, it is assumed that the Group will be able to increase mortality risk charges in future years in line with
emerging mortality experience.

CRITICAL JUDGEMENTS IN APPLYING THE ENTIT\_"S ACCOUNTING POLICIES

In the process of applying the Group’'s accounting policies, management has made judgements in determining:
* the classification of financial assets and leases

* whether land and buildings meet the criteria to be classified as investment property

* whether assets are impaired.

TRANSFER OF BUSINESS
Effective 15t January, 2005, Jubiee Holdings Limited (JHL) transferred the assets and labilties of its insurance business to The Jubilee
Insurance Company of Kenya Limited (JICK) for Shs 300 million satisfied by issue of shares. The transfer resuited in the acquiree’s assets,
liabilities and contingent liabilities being migrated into JICK books.
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5.

a)

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CDNTINUED)

TRANSFER OF BUSINESS {CONTINUED)

Effect of transfer of business
The transfer of Jubilee Holding Limited's insurance business comprising assets and liabilities are set out in the following manner:

Notes Shs'000
Property and equipment 18 (b) 32,858
Investment properties 19 [} 1,166,400
Investment in subsidiaries 10,000
Investrment in associates 315,217
Unquoted shares 21 o) 493,994
Quoated shares 20 (b) 971,337
Mortgage loans 22 (i) (b) 57,811
Loans on life insurance policies 22 (i) (o) 166,214
Government secutities held-to-maturity 1,834,055
Deposits with financial institutions 198,264
Receivables arising out of reinsurance arrangements 163,272
Receivables arising out of direct insurance arrangements 162,684
Reinsurers’ share of insurance liabilities 305,846
Deferred acquisition costs 24 (b} 51,222
Other receivables 60,904
Cash and bank balances 150,419
Insurance contract liabilities {2,794,985)
Payable under deposit administration contracts 15 (b) 2.1 78,108)
Provisions for unearned preémium (445,852}
Creditors arising out of reinsurance arrangements (87,440)
Other payables {277,234)
Bank overdraft - (56,948)
Net identifiable assets and liahilities transferred 300,000
Total consideration 300,000

Goodwill on transfer of business

-

SEGMENT INFORMATION
Primary reporting format - business segments

The gross earned premium income of the Group can be analysed between the main ciasses of business, Short-Term and Long-Term,
as shown below: :

2006 2004

‘ghs'000’.  Shs'000
Short-Term business: T L
Motor 861,257 599,638
Fire " 446,486 392,577
Personal accident 544,882 231,532
Other © 548,005 - 532,900
Total Short-Term >
Long-Term business: NN
Ordinary life 1 242,680 210,326
Other 258609 331,125
Total Long-Term 601,579 541,451
Total Short-Term and Long-Term 3,092;599 2,298,098
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6.

a)

NOTES TO THE FINANCIAL STATEMENTS

SEGMENT INFORMATION {CONTINUED)

318T DECEMBER 2005 (CONTINUED)

Primary reporting format - business Segments {Continued)

The segment results for the year ended 318t

Gross insurance premium revenue
Insurance premium ceded to reinsurers
Fee income

Investment income and gains

Other income - commission earned
Income net of reinsurance ceded

Gross benefits and claims from insurance contracts
Insurance benefits and claims recoverad from reinsurers

Other expenses

Expenses
-_—

Resuits of operating activities

Share of result of associates before income tax

Profit before income tax
Income tax expense 47,999 15,000 12,611 75610
Profit for the year 314,022 35,000 46,094 385,116

Becember, 2005 are as follows:

Short-Term
Business
Shs'000

2,500,720
(793,526}

336.257
197,136
2,240,587

1,402,417
{329,081)
824,599

342,652
19,369
362,021

The segment results for the year endeg 315t December, 2004 are ag follows;

Gross insurance premium revenue
Insurance premium ceded to reinsurers
Fee income

Investrnent income and gains

Other income - commission earned
Income net of reinsurance ceded

Gross henefits and claims from insurance contracts
Insurance benefits and claims recovered from reinsurers

Other expenses
Expenses

Results of Operating activities

Share of result of associates before income tax

Profit before income tax
income tax expense

1,756,647
(521,394)

217,332
161,902
1,614,487

1,173,795
(398,211)
625,397

1,400,081

213,508
94,583
308,083
71,100

Long-Term
Business
Shs'000

501,579
{58,027)

681,037
10,326
1,134,015

870,833
{18,353
269,318

12,217
37,783
50,000

541,451
(51,793)

494,277
10,755
994,690

748,015

(23,425)
255,516
980,105

14,584
44,266
58,850
15,000
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Others
Shs'000

115,649

115,649

90,174

25,475
33,230
58,705

80,850

60,850

68,907
68,807

(8,057)

{8.057)
)

Profit for the year 236,989 43,850 {4,253) 276,586

{3,804

Total
Shs'000

3,002,299
(852,453)

1,132,943
207,462
3,490,251

2,273,250
{347,434
1,184,091

1,897,935 1,121,798 90,174 3,109,907

380,344
80,382
470,726

2,298,098
(573,187)
772,459
172,657
2,670,027

1,821,810
(421,636)
949,820
2,449,994

—_—

220,033
138,849
358,882

82,296



6.

a}

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CDNTINUED)

SEGMENT INFORMATION {CONTINUED)

Primary reporting format - business segments (Continued}
Other segment items included in the income staterent for the year ended 315t pecember, 2005 are as follows:

Short-Term Long-Term

Business Business Total

Shs'000 Shs'000 Shs'000

Depreciation (nate 18 (&) ' 22,994 8,729 31,723
Impairment of premium receivables (254 - (254
Restructuring costs 4,108 - 4,108

Other segment items included in the incoma staterent for the year ended 315t pecember, 2004 are as follows:

Depreciation (note 18 (&) 21,767 7,499 29,266
Impairment of premium receivables 16,159 - 16,159
Restructuring costs 10,071 - 10,071

The segment assets and liabilities at 31st December, 2005 and capital expenditure for the year then ended are as follows:

Short-Term Long-Term

Business Business Others Total
Shs'000 Shs'000 Shs'000 Shs'000

Investment in associates 552,283 164,823 121,791 838,897
Reinsurance assets 257,408 6,734 - 264,142
Reinsurers’ share of technical provisions and reserves 740,967 22,461 - 763.428
Deferred acquisition costs 82,477 - - 82,477
Other assets 2,730,454 5,204,881 1,706,425 g,641,760
Total assets 4,363,589 5,398,899 1,828,216 11,580,704

insurance liabilities 2,832,049 5,265,885 - 8,007,934
Other liabilities 469,462 71,968 322,712 864,142
Total Liabilities 3,301,511 5,337,853 322,712 8,962,076
Capital expenditure 30,891 9,441 - 40,332

The segment assets and liabilities at 31 st pecember, 2004 and capital expenditure for the year then ended are as follows:

Short-Term Long-Term

Business Business Others Total
Shs'000 Shs"'000 Shs'000 Shs*'000

Investment in associates 469,562 304,951 116,635 081,148
Reinsurance assets 136,424 8,705 - 145,129
Reinsurers’ share of technical provisions and reserves 1,007,389 11,009 - 1,018,398
Defarred acquisition costs 54,631 - - 54,631
Other assets | 3,382,247 4,045,620 96,669 7,524,536
Total assets 5,050,253 4,460,285 213,304 0,723,842
Insurance Yiabilities 2,581,694 4,233,325 - 6,815,019
Other liabilities 420,590 70,048 78,613 569,251

Total Liabilities 3,002,284 4,303,373 78,613 7,384,270
36,332 11,493 - 47,825

Capital expenditure
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NOTES TO THE FINANGCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

6.  SEGMENT INFORMATION {CONTINUED)

b}  Secondary reporting format - geographical segments

The Group’s geographicai segments are Kenya, Uganda, Tanzania, Mauritius and India. Kenya is the home cou

Company. The Group hag fnvestments in thesg geographical sagments.

The Long-Term business gross earned pramium written outside of Kenva in 2005 wag only 4.5% (2004 3.5%) of the total.

Gross earned premium Investment income Total assets

2005 2004 2005 2004 2005 2004

Shs'000  Shs'000  $hs'000  Shs'ooo Shs'000.  Shs'000

Kenya 1869.566 1371142 853402 439,505 8,537,909 6,705,062
Uganda 485200 405099 89672 8oies 1,974,167 1,691,156
Tanzania 641,722 418286 44200 23278 9516868 80615

ntry of the parent

Capital expenditurc

2005
Shs’000

24,358
12,520
3,458

2004
Shs’000

23,246
19,395
4,916

Mauritius 5,802 103,671 2,247 11,551 121,231 446,782 ' - 111

India - - 10,032 11,506 5,621 20,227 - 157

Total 3,002,299 2,298,008 969,553 568,087 11,500,704 9,723,842 40,332 47,825
T

7. GROSS EARNED PREMIUM

Gross earned premium for the vear ended 315t December, 2005
i) Short-Term business
Premium earned by principal classes of business

Gross

Shs’'000

Motor 861,257
Fire 446,488
Persona! accident 644,882
Other 548,095

Total Short-Term

if) Long-Term bysiness
Premium earned by principal classes of business:

Ordlinary life 242,880

Other 258,609
=~ — 298699
Total Long-Term 501,579

Total Short-Term and Long-Term . - 3,002,290

Gross earned Premium for the year ended 315t December, 2004
i) Short-Term business
Premium sarned by principal clagses of busginess

Gross

Shs'000

Motor 599,638

Fire 392,577

Personal accident 231,532

Other _ . . 532,900

T T 1,756.847

Total Short-Term
ot lerm
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Reinsurance
Shs’000

82,300
355,094
118,770
239,362

5,105
53,822
58,927

Net
Shs'000

778,957

91,302
528,112
308,733

2500720 793,526 1,707,194

237,775
204,877
442,852

852,453 2,149,846

Reinsurance
Shs’000

(63,484}
305,398
18,836

260,644

Net
Shs’000

663,122

87,179
212,698
272,256

521,30 1235053



7.

ii)

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

GROSS EARNED PREMIUM {CONTINUED)

Gross earned premium for the year ended 315t December, 2004 {Continued)
Long-Term business

Gross Reinsurance Net
Shs'000 Shs'000  Shs'000
Ordinary life 210,326 3,800 206,726
Other 331,125 48,193 282,932
Total Long-Term 541,451 51,793 489,658
Total Short-Term and Long-Term 2,298,098 573,187 1,72491
INVESTMENT INCOME
2004
Shs'000
Mortgage loan interest 11,189
Bank deposit interest 28,974
Government securities interest 196,349
Policy loans interest 20,848
Dividends from equity investments 42,178
Rental income from investrment properties (net of expenses) 135,518
Gain on sale of quoted shares 79,652
Fair value (loss)/gain on investment properties (note 19 (a) 10,192
Exchange gain 10,813
Other income 22,374
Total 558,097
CLAIMS AND POLICYHOLDER BENEFITS PAYABLE
Claims and policyholder benefits payable for the year ended 315t December, 2005
Short-Term business
Claims payable by principal classes of business:
Gross Reinsurance Net
$hs'000 Shs'000 - Sh'000
Motor 485,605 13,858 471747
Fire 230,157 192,047 . 38,10
Personal accident 468,551 54137 414414
Other 218,104 69,030 149,065
Total Short-Term o 1,402,417 300,081 1,073,836
Long-Term business
Death, maturity and surrender henefits
Ordinary life 391,712 1,478 390,234
Retiremnent benefits 197,059 - 197,059
Other 279,883 16,875 263,008
Total Long-Term - 868,654 18,353 850,301
Jotal Short-Term and Long-Term 2,271,071 347,434 1,923,837
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ii)

10.

11.

NOTES TO THE FINANCIAL STATEMENTS
318T DECEMBER 2005 (CONTINUED)

CLAIMS AND POLICYHOLDER BENEFITS PAYABLE (CONTINUED)

Claims and policyholder benefits payable for the vear ended 315t December, 2004
Short-Term business
Claims payable by principal classes of business:

Gross  Reinsurance Net
Shs'000 Shs'000  Shs'000
Motor 363,276 (15,846) 379,222
Fire 418,866 334,873 83,793
Personal accident 157,037 8,909 148,128
Other 234,816 70,375 164,441
Total Short-Term 1,173,795 398,211 775,584
Long-Term business
Death, maturity and surrender benefits
Ordinary life 464,082 2,358 461,724
Retirement berefits 220,304 - 220,304
Other 63,629 21,067 42,562

Total Long-Term 748,015 23,425 724,590

Total Short-Term and Long-Term 1,921,810 421,836 1,500,174

OPERATING AND OTHER EXPENSES

2004

Shs'000

Employee henefits expense 338,321
Auditors’ remuneration 7,280
Depreciation (Note 18 @) 29,266
Impairment charge for doubtful premium receivables 16,159
Operating lease rentals - land and buildings 43,954
Repairs and maintenance expenditure 14,312

Other
Total

233,782
683,084

EMPLOYEE BENEFIT EXPENSE

Wages and salaries 307,698
National Social Security Fund 1,950
Retirement benefit costs - defined contribution plan 11,915

16,760
338,321

Other benefits

The number of persons employed by the Group at year-end 2005 was 316 (2004: 301),

JUBILEE HOLDINGS LIMITED | ANNUAL REPORT AND FINANCIAL STATEMENTS 2005



12

13.

14,

a)

NOTES TO THE FINANCIAL STATEMENTS
24ST DECEMBER 2005 {CDNTINUED)

INCOME TAX
2004
Group Shs'000
Current income tax 41,518
Share of income tax of associates 20,477
Deterred income tax {note 27(a) 11,301
Total 82,296
The income tax on the Group's profit before income tax differs from the theoretical amount
that would rise using the basic tax rate of the home country of the Company as follows:
Profit before income tax 358,882
Tax calculated at 30% {2004:30%} 107,665
Effect of:
Income hot subject to income tax {(60,213)
Expensas not deductible for tax purposes 6,325
Others 18,5189
Income tax charge 82,296
SHARE CAPITAL
The total authorised number of ordinary shares is 40,000,000 with a par value of Shs 5 per share. At 318t Dacember, 2005,
36,000,000 ordinary shares were in issue (2004: 36,000,000 ordinary shares). All issued shates are fully paid.
Number of shares Share capital
2004 2004
000 Shs’000
Ordinary shares of Shs 5 each:
Authorised 40,600 200,000
issued and fully paid
At start and end of year 36,000 180,000
RESERVES
Group
Fair value reserves
2004
Shs'000
At start of year 265,649
Fair value gains/(losses) on quoted shares (note 20 (&) {116,576)
Fair value gains on unquoted shares (note 21 (a) 8,537
Fair value gains from associates 15,508
Reloase of fair value gains on disposal of quoted shares (12,728)

Other : (3,219)
At end of year

The fair value reserves are non-distributable.
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NOTES TO THE FINANCIAL STATEMENTS
815T DECEMBER 2005 (CONTINUED)

14. RESERVES (CONTINUED)

a}

b)

Group (Continued)

2004
General reserves Shs'000
At start of year 70,161
Share of subsidiaries’ general raserves 101

At end of year

Transfer to retained earmings
———1_11_‘——_____%&_1%_
—_—

The general reserves of Shg 70 miliion, were an appropriation
of retained earnings in 1992, and are therefore distributable,

Translation reserves R
At start of year U A8B67 (19,345)

Net translation {loss)/gain ' N(#s,&o@ & 4,937
Translation gains from associates e 19,294

At end of year {43,920 .~ 4,886
—_— - — . hEsb
Retained earnings

retained earnings is shown in the statement of changes in equity bn page 20.

Company
Fair value reserves 2005 2004
Shs'000 Shs'000
At start of year (as previously reported) 182,198 292,071
Impact of change from cost aocounting to equity accounting 30,629 30,629
T ——— 208 30829
As rastated 212,828 322,700
Fair value loss on quoted shares (note 20 ((s})] - (116,191
Fair value gain on unquoted shares (note 21 (b)) 14,815 19,045

Release of fair valye gains on disposal of quoted shares - {12,726)

At end of year 227,643 212,828
—_— - >

The fair value reservas are non-distributabie.

General reserves

At start and end of year 70,000 70,000
T _ e fULD

The general reserves WEre an appropriation of retained eamings in 1992, and are therefore distributable.

Translation reserves

At start of year (as Previously reportad) 30,156 32,266
Reclassification to retained earnings (30,156) (32,266)
As restated - -

e
At end of year - -
—_— -_— —_—

Retained earnings
The retained earnings balance represents the amount available for dividend distribution to the shareholders of the Company. The movement
in retained eamings is shown in the statement of changes in equity on page 21.
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a)

b)

b)

NOTES TO THE FINANCIAL STATEMENTS
15T DECEMBER 2006 (CONTINUED)

PAYABLE UNDER DEPOSIT ADMINISTRATION CONTRACTS
Deposit administration contracts are recorded at amortised cost. Movements in amounts payable under deposit administration contracts
during the year are as shown below. The liabilties are shown inclusive of interest accumulated to 3181 December.

o e A
ot 2004
Group Shs'000
At start of year 1,627,869
Pension fund deposits received 465,155
surrenders and annuities paid {220,304)
Interest credited to deposit administration policyholders (net of expenses) 152,297
Translation (loss)/gain 3,721
At end of year 2,228,738
Company
At start of year 1,739,025
Transfer to The Jubilee Insurance Company of Kenya Limited (note 5) -
Pension fund deposit received 451,681
Surrenders and annuities paid (160,029)
Interest credited to deposit administration policyholders (net of expenses) 147,431
At end of year 2,178,108
INVESTMENT [N ASSOCIATED COMPANIES AND SUBSIDIARIES
INVESTMENT IN ASSOCIATED COMPANIES
TV
Group AR go! . 2004
2004 @m wiife. % Equity
ha'000 o Hewd Held
Share of net assets in:
Property Development and Management Limited 491,847 34.76
IPS Power Investment Limited 130,638 27.00
TPS Eastern Africa Limited 174,085 21.52
East Africa Reinsurance Company Limited 184,578 25.83

Total

Company L
Share of net assets in:

Property Development and Management Limited e 375,211 27.75
|PS Power Investment Limited o w o 130838 27.00
East Africa Reinsurance Company Lirmited c e 112,890

618,739

Property Development and Management Limited conducts property investment, development and management. IPS Power Investment
Limited is an investment vehicle company, which through its subsidiary nas invested in the equity of Tsavo Power Company Limited that
generates electricity for sale. East Africa Reinsurance Company Limited is a private reinsurance company. Al the associated compa-
nies are incorporated in Kenya.

TPS Eastern Africa Limited ceased to be an associate on 31 st pecember, 2004 upon issuance of additional shares which reduced the
Group's effective sharenolding to below 20%.
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18.

<)

NOTES TO THE FINANCIAL STATEMENTS
81ST DECEMBER 2005 (CONTINUED)

INVESTMENT IN ASSOCIATED COMPANIES {CONTINUED)

Movemants of net assets during the year:

Group
At start of year

Transfers t¢ unquoted shares
Share of resuit before income tax

Share of income tax
Dividends received
Revaluation (deﬁcit)/surplus

At end of year

INVESTMENT IN SUBSIDIARIES

Investment at cost at year-eng:

The Jubilee Investments Company Limitad

Jublles Financial Servicas Limited

Jubilee nsurance {Mauritius) Ltd

The Jubilee Insurance Company of Uganda Limited
The Jubilee Insurance Company of Tanzania Limiteq

Jubilee Insurance (

The Jubilee Insurance Company of Kenya Limited

Mauritius) Lid. Jubiiee Financial Servi
Insurance Company of Kenya Limited owng 100

JUBILFE HOLDINGS LIMITED |
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Country of i’%WZﬁ
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incorporation »ma’“

T

S

Uganda +.*; =
Kenya |wiwlr 7 75000
B -

witius =% e
Uganda - D518 -
Tanzania . 22914
Kenya 450,000 ..

INVESTMENT IN ASSOCIATED COMPANIES AND SUBSIDIARIES {CONTINUED)
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2004
Shs'000

905,987
138,849
{35,843)
(49,284)
21,439

2004

59,491
25,195
72,911
150,000




NOTES TO THE FINANCIAL STATEMENTS
4157 DECEMBER 2005 (CONTINUED)

17. RELATED PARTY TRANSACTIONS
The ultimate parent of the Group is the Aga Khan Fund for Economic Development S.A., 8 company inG

r companies related to Jubilee Holdings Limited through commaon sharehoidings or COM!

orporated in Switzerland, There
mon directorships.

are various othe
g, insurance policies are sold to related parties at terms and conditions similar to those offered to major

In the normai course of busines:
oup during the year.

clients. Related parties rendered various services to the Gr

i) Transactions with related parties
2004
Shs'000
Gross premium:
Diamond Trust Bank Kenya Limitec 24,555
Industrial Promotion Services (Kenya) Limited 106,431
13,100

TPS Eastern Africa Limited
Property Development and Management Limited

Net claims incurred:
Diamond Trust Bank Kenya Limited
Industrial Promotion Services (Kenya) Limited
TPS Eastern Africa Limited

Property Development and Management Limited

Services received from:
industrial Promotion Sarvices (Kenya) Limited
TPS Eastern Africa Limited
Property Development and Management Limited
Total 14,4

ot

iy Balances with related parties o
QOutstanding premium. -
Diarnond Trust Bank Kenya Limited R 530 4,963
Industrial Promotion Services {Kenya) Limited 10,893 20,028
TPS Eastern Africa Limited . 578 423
Property Development and Management Limited T 39
Total 13,101 25,453
Outstanding claims: _ '
Diamond Trust Bank Kenya Limited 797 26
Industnal Promotion Services (Kenya) Limited 7,584 2817
1PS Eastern Africa Limited 1,828 709
Property Development and Management Limited 118 157
Total 10,328 3,709
Deposits with financial institutions:
474,879 387,574

Diamond Trust Bank Kenva Limited

Commercial bonds {debenture):
Diamond Trust Bank Kenya Limited 362,905
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NOTES TO THE FINANCIAL STATEMENTS
315T DECEMBER 2005 (GONTINUED,

17. RELATED PARTY TRANSACTIONS (CONTINUEDJ

iif)

iv)

18.

a)

Key management compensation

Salaries and othar employment benefitg

T AW WO
Directors’ Remuneration E I o
Fees for services as Diractorg s g
Other ermoluments (included in key Menagerment compensation above) '_ i O )
Total - e Sy —
——_ﬁﬁ__1\___,‘¥_____ _— 2=t
There were no loans given to Directors in the year ended 315t Dacember, 2005 (2004: Nify.
PROPERTY aAND EQUIPMENT
Furniture,
Group Fixtures,
Fittings &
Computer Motor Office
Equipment Vehicles Equipment Total
Year ended 315t December, 2005 Shs’000 Shs’000 Shs’000 Shs’000
Cost
At start of year 127,253 39,045 114,729 281,027
Addttions 18,224 486 21,622 40,332
Oisposaisg (1,821 (4,487 (651) {6.,859)
Exchange edjustment (5,953 {3,442 6,273) {15,668)
At end of year - 187,708 51602 7729,?27*‘?95,53*2_
\\\__1_¥__1_¥¥¥__1_ﬁﬁ__ — _TFESMe
Depreciation
At start of year 110,503 34,509 70,859 215,871
Charge for the year 16,084 1,606 14,033 31,723
On disposals (1,782 {4,392 {471} {6,6845)
Exchange edjustment 6,172 (3,077 {2,979 {11,228)
A& ond of yaar N I My T T ik
Net book value T - - o
At 318t Oecember, 2005 18,070 2,956 48,085 69,111
H\H\_\,_ﬁﬁi_ =¥ — %%l
Year ended 315t December, 2004
Cost
At start of year 111,542 38,040 87.015 236,507
Additions 17,773 1,189 28,863 47,825
Disposais {5,601} (1,478 (2,369} (9,448}
Exchange adjustment 3,539 1,294 1,220 6,053
At end of year \_:i:f:;__;E,Eésf:__sgbﬁ_:ﬁ@?ff@gﬁ{
Depreciation
At start of year 99,427 31,506 60,174 191,107
Charge for the year 14,701 3,079 11,486 29,266
On disposals ’ (5,598) {891} (1,728 {8,217)
_Eic_hgrgﬁdjustmem - . ¥¥1,9ﬁ73‘ﬁ7_7_81ﬁ57_7_7_i92;7_7_ _ 3715
At end of year _ _ %_,Ji‘lioi_f_,ﬁfiog_ﬁ,_,ﬂﬁ@_,_,_2,1_5§ZL_

Net book valye
At 318 Decernber, 2004 16,750 4536 43,870 65,156



NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

18. PROPERTY AND EQUIPMENT (CONTlNUED)

b)

Company Furniture,
Fixtures,
Fittings &
Computer Motor Office
Equipment Vehicles Equipment Total
Year ended 315t December, 2005 Shs’000 Shs’000 Shs’000 Shs’000
Cost
At start of year 85,697 17,616 77.625 180,938
Transfer to The Jubilee Insurance Company of Kenya Limited (note 5) (85,697) (17.616) (77,625 ( 80,938)
At end of year - - - -
Depreciation
At start of year 77,772 16,432 53,876 148,080
Transfer to The Juhilee insurance Company of Kenya Limited {note 5) (77,779 (16,432) (53,876) (148,080)
At end of year - - -
Net book value

At 315t December, 2005 . .

Year ended 315! December, 2004

Cost

At start of year 76,107 16,883 65,900 158,890
Additions 9,590 735 13,362 23,687
Disposals - () (1,637 (1,639
At end of year 85,697 17,616 77.625 180,938
Depreciation

At start of year 72,193 15,567 47,022 134,782
Charge for the y&ar 5579 865 7,970 14,414
On disposals - - (1,116 (1,116}
At end of year 77,772 16,432 53,876 148,080
Net book value

At 315t December, 2004 7.925 1,184 23,749 32 858

JUBILEE HOLDINGS LIMITED | ANRUAL REPORT AND FINANCIAL STATEMENTS 2005
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19.

a}

b)

20.

a)

b)

NOTES TO THE FINANCIAL STATEMENTS
18T DECEMBER 2005 (CONTINGED)

INVESTMENT PROPERTIES
The valuation of investment propert

188 was carried out by Knight Frank Kenya Ltd on the basis of open market valye, The Group's

2005 2004
Shs'000 Shs'000

Group
At start of year 1,963,308 1,931,735
Additions 5,345 16,041
Exchange difference (5,103} 5,430

Fair vaiue {losses)/gains (note 8) (73,004 10,192
ﬁ—i_ﬁl_u_ﬁ\m,_ﬁ‘,
1.890636 1,963,338

At end of vear

EM

Company

At start of year 1,822,400 1,897 435
Transfer to The Jubilee Insurance Company of Kenya Limited {note 5 (1,166,400 -
Additions 814 16,041

Fair value (Iosses)/gains
At end of vear

(30,814) 8,924
e

726,000 1,922,400
- H‘———_‘E_ﬁ,_

QUOTED SHARES

Group

At start of year 1,038,725 456,147
Additions 1,722,440 661,535
Disposals (1,254,193 {112,319
Exchange difference ' {19,974 5648
Fair vaiue gains/(losses) on available-for-sale investments {note 14 {a)) 64,426 (116,576)

Fair vaiue Gains on equity investments at fair valye through profit and ioss 52,631 139,280
il ooy e atiar value th - .ﬁﬁf_ﬁ,¥___‘l_f___h-___1k_,
At end of year 1,699,055 1,033,725
— e _— _ — e

Company

Al start of year 871,337 410,008

Transfer to The Jubilea lnsurance Company of Kenya Limited {note 5) (971,337)

Additions - 650,549

Disposals - (112,319

Fair value losses en available-for-ggle investments {note 14 o)) - (118,1571)

Fair value gains on equity investments at fair value through profit and iogs . _ - 139.290

At end or year . _ B _‘_:j_ - _7::; - QZL&E
R —_—

The quoted shares are revalyed annually at the close of business on 378t December by reference to the stock exchange quoted prices,
The market value of the above shares as gt 7th April, 2008 for the Group was Shs 1,626.695,662.
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21.

a)

b)

a)

b)

a)

NOTES TO THE FINANCIAL STATEMENTS
34ST DECEMBER 2005 (CONTINUED)

UNQUOTED SHARES 2004
Shs'000

Group

At start of year 308,374

Additions 42,083

Transfer from investments in associates (note 16 i cn -

Disposals

Exchange difference 509

Eair value gains on available-for-sale investments (note 14 (a) 6,537

Fair value gains on equity investments at fair value through profit and loss

At end of year

Company

At start of year 436,279

Transfer to The Jubilee Insurance Company of Kenya Limited (note 5) -

" Transfer from investments in associates 6,305
Additions 42,083
Fair value gains on available-for-sale investments (note 14 (o) ) 19,045
Fair value gains on equity investments at fair value through profit and loss - e 75,072

At end of year

LOANS RECEIVABLE

Mortgage Loans

Group L

At start of year 76,781% 116,621

Loans advanced . 8,400 26,000
Interest and penalties 18,732 - 22,839
Less: Provision for impairment losses {4,189} (11,640)
Redemptions/repayments (40,289) {80,324)
Exchange difference {2.079) 3,285
At end of year 55,356 . ° 76,781

Company

At start of year 57,811 90,812
Transfer to The Jubilee insurance Gompany of Kenya Limited (note 5) (57,811}

Loans advanced - 26,000
Interest and penalties - 20,060
Less: Provision for impairment losses - {11,640)
Redemptions/repavments - B7.421)

57,811

At end of

ear

Maturity profile of mortgage loans

Group

Loans maturing.

Within 1 year 11,666 28,370
in 1-5 years 36,146 23,129

Qver b years 7544 25,282

JUBILEE HOLDINGS LIMITED 1 ANNUAL REPORT AND FINANCIAL STATEMENTS 2005
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NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 2005 (CONTINUED)

22, LOANS RECEIVABLE (CONTINUED}

b)

if)

a)

b)

a)

b)

Maturity profite of mortgage loans (Continued)

Company S
2004
Shs'000
Loans maturing:
Within 1 year Wi, 28,370
STty
in 1-5 years St 23,129
Bow ey
Over 5 years e 6.312
\1&“&\&_&1__%% e ——_ =
Total A e e 57,811
—1_\1_5&\‘“1_‘_‘_—‘_%_%___

Lending commitments
There wera ng mortgage loans approved by the Directors and not advanced at 315t December, 2005 (2004: Nil).

Loans on lite insurance policies

2004
Group Shs'000
*g‘
At start of year % 164,872
Loans advanced 30,4 ﬁ 66,714
Interest @2&@? ;j 20,848
Loan repayments g}%&% {77.858)
Less: Provision for impairment losses OO < @ (8,362)
At end of year g—ﬁﬁi—‘R_i&‘_i_i_‘i*_i_i_i ; mﬁ
~od _\—\,_,¥_,_1_,_‘,_1 __PHels
Company
At start of year 164,872
Transfer to The Jubilee Insurance Company of Kenya Limited (note 9) -
Loans advanced 66,714
interest 20,848
Loan repayments (77,858)
Less: Provision for impairment losses (8,362
At ME?‘EHHIHR“I_R"‘Kf 166,214
H_—EER‘R\\_“,_,_,¥¥_ Sl
Maturity profile of loans on life insurance policies
Group
Loans Mmaturing
Within 1 year 18,175
In 1-5 years 93,718
Over 5 years 54,321
L —— T 166,214
Company
Loans Mmaturing
Within 1 yegr 18,175
In 1-5 yearg 93,718
Over 5 vears 54,321
L T CrTy

There is np concentration of cregit risk with respect tg morgage loans ang loans on Jifg instrance policies.
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24,

a)

b)

25.

a)

b)

NOTES TO THE FINANCIAL STATEMENTS
315T DECEMBER 2005 (CONTINUED)

REINSURERS' SHARE OF TECHNICAL PROVISIONS AND RESERVES

Group 2004
Shs'000

Reinsurers’ share of

- ungamed premium {note 32 402,123

- notified clams outstanding (note 31 616,275
Total 1,018,398

Amounts due from reinsurers in respect of claims already paid by {he Group ON contracts that are
reinsured are included in receivables arising out of reinsurance arangements on the balance sheet.

!

DEFERRED ACQUISITION COSTS

Group

Al start of yeer 36,387
Net increase 18,244
AL end of year 54,631
Company

AL start of year 36,387

Transfer to The Jubilee insurance Ccompany of Kenya Limited {note 5
Net increase
At end of year

14,835
51,222

GOVERNMENT SECURITIES HELD TO MATURITY

Group

In Kenya:

Treasury bills aturing within g1 days of the date of acquisition 159,756
Treasury bills matwing after g1 days of the date of acquisition 780,478
Treasury bonds maturing within 1 year 151,796
Treasury bonds maturing in 1-5 years 111,958
Treasury bonds maturing after 5 years ©30,087
Outside Kenya:

Treasury honds maturing within 1 year 71,848

Treasury bonds maturing in 1-5 years 240,176
Total 2,146,080
Company

159,756
780,478
893,821
1,834,055

Treasury bills maturing within o1 days of the date of acquisition
Treasury bills maturing after o1 days of the date of acauisition
Treasury bonds maturing within 1 year

Total

JUBILEE HOLDINGS UMITED | ANNUAL REPORT AND FINANCIAL STATEMENTS 2005
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26

27,

a}

b)

NOTES To THE FINANCIAL STATEMENTS

318T DECEMBER 2005 (CONTINUED}

- CASH aND CASH EQUIVALENTS

The year-end cash and cagh equivalents Comprise the foHowing:

. 2005 2004
. " Shs'g00 Shs'000
Cash and cagh balances . -‘16?,'8'01 213,712
Short-Term deposit with banks : 547,8?? 857,587
Bank overdraft  (25,190) {61,200)

Treasury billg Maturing within 97 days of the date of acquisition 95,434 159,756

Other Commercial bonds - 9,4907
Tatal 775.920 1,179,345
 &~%\%

DEFERRED INCOME TaX
Deferred income tax is calculated, in full, on al temporary differences under the liability rmethog using a
principai tax tate of 309, (2004: 30%). The movement in the deferred income tax account is ag follows:

Group
At start of year 162,700 149,177
Income statement (credl’t)/charge ’ {21,349) 11,301

———ﬁl_‘ﬁ\!\\

The net deferred tax lighlity ig presented Separately in the balance sheet ag follows:

Exchange adjustment 1,941 2,244
—_—_ - o

At end of year 143,314 182,722
T — Bl

Deferred income tax asset (20,928) (58)
Deferrag hcome tax liabiltty 164,242 162,780
Net deferreq INCOMe tax iiabiltty 143,314 162,722
o \,_,_Ik“ﬁ‘x\“, Eeles

Oeferrad iNcome tax assets and liabiitieg, deferred income tax charged/(credited) in the profit and loss acooynt and to the equity is
attributable to the following items:

Charged/
(Credited] to Exchange
1.1.2005 Profit ang Loss Adjustment 31.12.2005
Shs’000 Shs'000 Shs’000 Shs’'000
Fair value gains-investment properties 188,475 {15,103) - 173,372
Accelerateq depreciation (8.579) €86 - (7,893)
Provisions {24,074) 3,613 1,941 {18,520)
Other deductible temporary differences 6,900 {(10,545) - (3,645)

oo — TS — A S
Net deferred ncome tax liability 162,722 {21,349) 1,941 143,314
-2 ATe ax i H\_\_ﬁﬁi_\ﬁ_ﬁ__‘_“____

Company

2005 2004
Shs'0og Shs'000
At start of vear 179,890 168,168

Income staternent (credit)/charge {15,693) 11,724
Equity credit {57,163) -

tend of 107, 179,892
At end o vear o 7,036 _§_§ )
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27.

b)

28.

29.

30.

NOTES TO THE FINANCIAL STATEMENTS
45T DECEMBER 2005 (CONTINUED)

DEFERRED INCOME TAX (CONTINUED)

Company (Continued)
Deferred income tax assets and labilities, deferred income tax charged/(credited) in the profit and loss account and to the equity is
atributable 1o e following items:

Charged/
Credited to (credited) to
1.1.2005 Profit and Loss Equity 31.12.2005
Shs'000 Shs’000 Shs'000 Shs’000
Fair value gains—investment properties 188,475 (@,244) 68,009) 111,132
Accelerated depreciation 11,579) - 11,679 -
Provisions (3,453 - {543 {4,096}

Other deductibie tennporary differences 6,449 {6,449 -
Net deferred income tax liabiity

EARNINGS PER SHARE
Earnings per ordinaty share of Shs 5 cach is calculated by dividing the net profit attriputable to ghareholders Dy 36 million shares.

Group 2005 2004
Net profit attributable 1o Shareholders {Shs’000) 347,71 240,645
Number of ordinary shares in issue (thousaﬂds) 36,000 356,000
Eamings per share gns} - Basic and diluted 9.66 6.68

There was no potentially diutve shares in issue at 415t pegember, 2005 and 31 st pecember, 2004

WEIGHTED AVERAGE EFFECTIVE INTEREST RATES
in the opinion of the Directors. the carrying armounts of financial assets and liapilities approximate their fair values. The following tabie
gummarises ine effective interest rates on the principal interest bearing financial assets and liabiiities at 315t December.

2005 2004
% Ya
Government securities held to maturity 9.56 991
Deposits with financial institutions 6.68 7.40
- pmortgage 'oans 14 10 16 14 10 16
Commercial honds 9.08 5.71
Loans on life insurance policies 1010 16 10to 16
payable under deposit administration contracts 10.50 9.50
Deposits with financial institutions have an average maturity of 3 months (2004. 3 rmonths.
INSURANCE CONTRACT LIABILITIES
Group 2005 2004
Shs'000 Shs'000
Short term insurance contracts C
- claims reported and ciaims handing expenses 1.342,522 1,367,503

- ciaims incurred but reported 136,866 120,141

Total Snort-Term

JUBILEE HOLOINGS LIMITED 1 ANNUAL REPORT AND FINANCIAL STATEMENTS 2005
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30,

i)

NOTES TO THE FINANCIAL STATEMENTS
18T DECEMBER 2005 (CONTINUED)

INSURANCE CONTRACT LIABILITIES (CONTJNUED)

2005 2004
Shs'000 Shs'00o

Long term insurance contracts
- Claims reporteg and claims handiing expenses 131,122 125,010
- actuariaf liability 2,188,915 1.851,767
Tetal Long-Term 2,320,037 1,978,777
Total grogs iNsurance liabilitias B 3,799,225 3,464,421

tern, The selected development factors are then applieg o cumulative claims data for €ach accident year that is not fulty developed to

Produce an estimated ultimate clajms cost for each accident year.

Accident year 2001 2002 2003 2004 2005
Shs*00p Shs'000 Shs'000 Shs'000 Shs’00p
Estimate of ultimate ctaimg cost
- at end of accident year 328,076 87.867 156,100 412043 1,455,323
- ONe vear later 318,367 104,936 156,920 586,619
- WO years later 319,911 82,079 215,363
- three years [ater 302,545 123,125
- four years later 231,283
Current estimate of
Cunulative clajmsg 231,283 123,125 215,363 586,619 1,455,323
Less: Cumulative
Payments to date k_{_ig-fl_i OJ_ _ £69,989)k_ _&EE‘SGS) _7_(3782“,6€ii_ _ (611%8_)7_

Liabiity in the batance shee ™~ 37,177 53136 76,800 203928 gagons
Liability in respect of prigr years - - - -

Total gross claims liability
‘ﬂciigc_igcgilylel:alanc_eslheit¥_i_ 37,177 53,136 76,800 208,928¥k 838,2557_

Long-Term insurance Contracts

Total
Shs'00g

2,435,409
1,166,842
617,353
425,670
231283

2611713

i 402,417,
1,209,296

269,802

1479, 188 ~

Actuarial liabilitieg based cn Generally accepted actuaria) Principles were Computed ag gt 315t December, 2005, The Assumptions undey-

ing the liap

Sensitivity analysis
The impact of reasonable changes in key valuation assumptions on the value of actiaria)l labilities is not Mmateria].
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31.

i

W

NOTES TO THE FINANCI

MOVEMENTS

Group
Short-Term insurance business

Long-Term insurance business

Gross and net

At start of year

Premium

Commissions

Claims incurred

investment income

Cperating and other expenses

ghare of resuits of associates
before income tax ___

At end of year

JUBILEE HOLOINGS LIMITED

2005

Reinsurance

" aross
! Shs’000 Shs’000

e — =T _I‘,_,_,_, T

Natified claims | 1,367,503 516,274

lncurred but not reported | 120 141 -

Total at start of the year T Iw 1 A87, 644 T _6{ 627?4_ 7

Cash paid for claims settled in year \ 1,402,417 420,081

Increase in labilities I‘I

- arising from current year claims ‘I 940,440 44,118

- arising from prior year claims 453, 521 15,295
el st end Of year T 479, 188 T 7346 606
lotfed dams T s T 346806

\ncurred but not repor*(ed ‘, 136,666

Total at end of year 1 ieam | 36608 N

AL STATEMENTS
15T DECEMBER 2005 {CONTINUED)

iN INSURANCE LIABILITIES AND REINSURANCE ASSETS

751,229
120,141
T871,370
1,073,336

596,322
438, 226
1 132 582
995 916

136,666 _

1:1 3£,582

“Net
Shs'000

I
- =
I

966,787
84,934 _
1,081,701
| 1173795

' 1,088,015
| 523723
T 1487644
7T 367,508
| am0041
T agread

| ANNUAL REPORT AND FINANCIAL STATEMENTS 2005

" Gross
, Shs'000

2004

_Fiein;u:rancé
Shs’000

303,866

398,211

527,686
182, 933
616 274
616 274

2005
Shs'000

1,851,767
442,652
(24,743)
(196,914)
405,455
(195,964)

37,783

00866

627

2320096
2320086

Shs'000

662,901

/4,934
747,835
775,684

556,329
340,790
“871370.
751,299
120,141

1870

2004
Shs’000

1,583,808
489,658
(23,503)
(188,358)
123,186
(179,290)

_ 44260

1,851,767
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32,

33.

34.

NOTES TO THE FINANCIAL STATEMENTS
318T DEGEMBER 2005 (CONTINUED,

PROVISION FOR UNEARNED PREMIUM

2004
Gross Reinsurance Net

Gross Reinsurance Net

o . Shs'000  shspop Shs’000 | snhsiogp Shs'000  Shs'opp
At begining of year 955,660 402,123 553,537 819,918 205252 614666
Increase in the Period (net) 237,506 14,700 222,806 135,742 196,871 (61,120
Atendofyear T be- 1193168 416823 775443 | 955680 402,123 553507

DIVIDENDS PER SHARE
Proposed dividend is accounted for as a Separate compcnent of equity until ratified at the Annual General Meeting. During the year, an
interim dividend of Shs 27 millicn was paid (2004: Shg 27 millicr) or Shs 0,75 Per share. At the Anrual General Meeting on ogth Jure, 2008
a final dividend of Shs 117 miliion (2004: Shs 63 million) is to he Proposed, which is Shs 3.25 per share {2004: Shs 1.75 per share), The
total dividend is therefore Shg 144 million (2004: Spg 90 milliory or Shs 4.00 per share {2004: Shs 2.50 per share),

Payment of dividend is subject to wiIhholding {ax at the rate of gither 5% o 10%, depending on the residentig status of the
respective Sharehoiders,

CONTINGENT LIABILITIES
The 9reup companies are subject to Iitigation arising in the nomal course of insurance business, The Directors are of the opinion that such
litigation will not have a materig) effect on the financial position or profits of the Company.

LIQUIDITY RISk

The Group is exposed to dally call on its availaple cash for claims settlement and other administration expenses. The Group doeg not
maintain cash resources to meet all of thege needs as experierce shows that a minimum level of reinvestrment ¢f maturing funds can
be predicted with a high level of certainty. The Board sets limits on the minimum level of bank overdraft facilities that should be in place
to cover expenditure at Unexpected levels of demand,

The following table analyses assets and iiabilities into relevant maturity greupings based on the remaining pericd at 318t December,
2005 to the contractyal maturity date:

JuBILEE HOLDINGS LMITED | ANNUAL REPCRT aND FINANCIAL STATEMENTS 5005



35, LIQUIDITY RISK (CONTINUED)

Up te 1 1-3 312 1-5 Over 5

month months months years years Total
Asat3i st pecember, 2005: Shs'000 Shs’000 S$hs’000 Shs'000 Shs’000 S$hs’000
ASSETS
Property and eguipment - - - - 69,111 69,111
Investment properties - - - - 1,800,636 1 890,636
|nvestment in associates - - - - 838,897 838,897
Unguoted shares - - - - 668,276 668,276
Quoted shares - - - - 1,599,055 1,599,065
Mortgage loans 7,547 614 3,505 36,146 7,544 55,356
Gommercial bonds - - - 56,266 361,772 368,038
Loans on life insurance policies 110 2,646 17,680 99,725 43,737 163,898
Government gecurities held © rnaturity 374,080 135,435 388,197 t,774,2897 580,026 3,252,035
Deposits with financial ingtitutions 60,510 487,367 - - 547,877
Receivables arising put of teinsurance arangements - 264,142 - - 764,142
Receivables arising put of direct insurance arrangements 537,579 41,583 - - 39,162
Reinsurers’ share of technical provisions and reserves 6,331 19,039 738,058 - - 763,428
Deferrad acquisition costs 1,676 3,331 77.470 - 82,477
Other receivables 187,465 - - - - 187,465
Deferred income 1ax - - 20,928 - - 20,928
Current income tax - - 22,122 - - 22,t22
Gash and bank balances 157,801 - - 157,801
Total assets 1,393,099 054,157 1 ,267,960 1,916,434 6,059,054 1 1,590,704
LIABILITIES AND SHAREHOLDERS'’ FUNDS
Shareholders’ funds - - - - 2,370,417 2,370,417
Minotity interest - - - - 258,211 258,211
insurance contract liabiliies 207,577 138,184 1,264,549 - 2,188,915 3,799,225
Payable under deposit administraticn contracts - - - - 2,926,248 2,026,248
Provision for unearned premium 23,652 45,044 1,124,470 - 1,193,166
Creditors arising out of reinsurance arrangements - 179,295 - - - 179,295
Other payables 570,307 - - - - 570,307
Deferred income 1ax - - - - 164,242 164,242
Current income tax payable - 30,086 - - 30,086
Dividends payable 74,317 - - 74,317
Bank overdraft 25,190 - 25,190

Total liabilities and
Net liquidity gap

As at 315t December, 2004:

Total assets

Total liabilities and ghareholders’ funds

Net liquidity 92p

The matching of the maturities of assets and fabiiities is f

1o always be completely matched since the pusingss transacted ia often of uncertain rMSs and of

Shareholders’ funds

NOTES TO THE FINANCIAL STATEMENTS

315T DECEMBER 2005 (CONTINUED)

901,043

976,852
455973
520,879

880,075 2,178
246,145 2,438
633,930 (260
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36. CURRENCY RISK
The Group is ExXposed to effects of fluctuations in the prevaiing forsign Gurrency exchange rates on its financial position and cash flows.

The Group had the following foreign Currency positions (all amounts expressad in Kenya Shillings ‘000):

us Uganda Tanzania Mauritius Indian Total
Dollars Shillings Shillings Rupees Rupees
As at 315t December, 2005: Shs’000 Shs'000 Shs’600 Shs’000 Shs'000 Shs’'000
ASSETS
Property and equipment - 23,441 6,521 1,056 528 31,546
Investment properties - 764,236 - - - 784,236
Investment in subsidiaries - 16,749 - - - 16,749
Investment in associates - 87,215 - - - 87,215
Unquoted sharos - 134 296 - - 430
Quoted shares - 114,629 65,153 - - 179,782
Mortgage loang 13,596 - - - 13,596
Commercial bonds 362,905 6,266 - - - 369,171
Government securities held to maturity - 74,534 134,807 34,645 - 243,986
Deposits with financia| institutions 265,120 92,444 98,669 - - 456,230
Receivables arising out of
reinsurance arrangements - 118,740 26,764 - - 145,504
Receivables arfsing out of direct
insurance arrangements - 153,117 151,590 5255 - 309,962
Reinsurers’ share of technical
provisions and reserves - 148,184 250615 - - 398,799
Other receivables - 23,742 13,535 70,326 4,082 111,885
Deferred income tax - 13,963 1,080 - - 15,053
Cash and bank balances 17,626 16,312 33,504 2,852 1,014 71,325
Total assets D 59247 653,703 782,564 4134 5621 3215269
C ._L'!A'BILITIES AND SHAREHOLDERS FUNDS
Sha%éholders"fundé - 227,601 131,419 18,894 1,790 370,704
Minorfty interest . - 126,480 128,266 5,485 - 258,211
Insurance contract liabilitiog - 188,976 228,878 14,839 - 432,693
Payable under deposit
administration contracts - 44,477 19,576 - - 64,053
Provision for unearned premium - 208,522 295,555 - - 504,077
Creditors arising out of
reinsurance arrangements - 82,165 38,248 25,967 - 148,380
Cther pPayablaes - 354,890 111,448 47,948 3,831 517,917
Current income tax payable - 15,054 - - - 15,054
pwoedar L SO _— 86
Total liabilities and Shareholders’ fund ' T 1247945 951,300 443109 5621 2,318,155
Net balance sheet position =~~~ - - - 659,247 405,755 (168,826) gzs - 897,114
As at 315t December, 2004:
Total assets 322,930 1,614,787 703,540 404,852 20,227 3,066,338
Totai liabilities ang Shareholders' funds - 934,927 860,319 364,984 20,227 2180457
Net balnce sheetposion - 0 ommmo  sor) amses L 05679
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