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CAPITAL AND RESERVES
Authorised Capital Shs 200,000,000

[ssued Capital Shs 180,000,000
Paid-Up Capital Shs 180,000,000
Reserves Shs 1,181,311,816

REGISTERED OFFICE
Jubilee Insurance House
Wabera Street
PO. Box: 30376
Telephene: 340343 & 229931
Telefax: 216882
E-mail: jic@jubileekenya.com
Nairobi, Kenya

SUBSIDIARY
The Jubilee Investments Company
Limited, Uganda (75%)

BRANCHES
Mombasa:
Jubilee Insurance Building
PO. Box: 90220
Telephone: 316745, 316746 & 314019
E-mail: jubileeinsurance@msa.jubileekenya.com
Mombasa, Kenya

Kisumu:
Jubilee Insurance House
Opposite Clock Tower
Oginga Odinga Road Qoe , o472
PO. Box: 378 7 *1
Telephone: 42235 & 42250

E-mail: jubileekenya@swiftkisumu.com
Kisumu, Kenya

ACTUARY
Zulfikar K Mohamed
B.Sc.(Econ.), ALA.,FS.A,FCIA, MAAA.

. AUDITORS
PricewaterhouseCoopers

PRINCIPAL BANKERS
Standard Chartered Bank Kenya Limited
. Citibank N.A.

Diamond Trust Bank (Kenya) Limited
Bank of Baroda (Uganda) Limited
Barelays Bank PLC, Mauritius
Standard Chartered Bank Tanzania Limited
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Notice of the 63rd Annual General Meeting

Notice is hereby given that the Sixty
Third Annual General Meeting of
the Sharcholders will be held at the
Nairobi Serena Hotel, Kenyatta
Avenue, Nairobi, on Thursday, 7th
June, 2001 at {0:30 a.m. to transact
the following ordinary business:

1. To consider and, if thought fit, to
adopt the Accounts for the year ended
31st December, 2000, the Report of
the Directors and the Report of the
Auwuditors thereon.

2. To confirm the payment of the
interim dividend of 10% made on11ith
October, 2000 and approve the
payment of a final dividend of 25% on
the issued and paid-up capital of the
Company on or about 9th July, 2001

to the Shareholders registered as at
25th June, 2001.

3. To elect the Directors who retire by
rotation and being eligible offer them-
selves for re-election:

Mr John P Munge
Mr Tom D Owuor

Mr lain D Cheyne retires under Article
90 of the Company’s Articles of
Association and, being eligible,offers
himself for re-election.

4. To fix the Directors’ remuneration.

5. To authonse the Directors to fix the
Auditors” remuneration.

6. To transact any other business
proper to be transacted at such

Ordinary Meeting.

By order of the Board
Chunga Associates
Company Secretary
Nairobi, Kenya

9th Apnl, 200§




Top Life agent, Petronefla Mwikali receives a cash prize in addition o the "Chairman’s” cup from the

Chairman’s Statement

Chairman Mr Augustine | Hatch. Looking on is Mr Nyaga Ngari, Executive manager-Life Marketing.

Dear Shareholders,

The recessionary conditions 1n the
country in 2000 continued to bite
harder at every sector of the economy,
made worse by the power and water
rationing. It was another challenging
year for the insurance industry, includ-
ing your Company. Demands for high-
er wages, massive retrenchments and
large-scale unemployment, a claims
environment fraught with moral haz-
ards, an uncertain investment climate
as well as degradation of underwriting
standards due to shrinkage in the econ-
omy, all contributed to what is general-
ly acknowledged as a very difficult
year. Against this backdrop your
Company once again recorded a solid
overall performance.

FinANCcIAL PERFORMANCE

The consohdated profit before taxa-
tion was Shs117.3 million (1999: Shs
138.9 million) after providing Shs
16.3 million (1999: Shs 4.8 million)
for bad and doubtful debts. The over-
all result was also adversely affected by
reduced investment income due to the
difficult economic environment, the
resultant poor performance of quoted
investments and lower occupancies on
buildings. The after tax profit there-

fore reduced by 17% compared to the
previous year.

Your Board of Directors has recom-
mended declaration of a final dividend
of 25% thereby continuing the total
dividend of 35% despite the lower
results for the year. This reflects the
financial strength of your Company
and our confidence in its future.

GENERAL INSURANCE

Despite our focus on, and commitment
to, a disciplined approach to under-
writing, the General insurance perfor-
mance for Kenya has not improved
and this is parbicularly so in Nairobi.
Further corrective measures were nec-
essary and have been implemented.
These have taken the form of launch-
ing new products, building closer rela-
tionships with brokers to obtain quali-
ty business, improving the technical
skills of our underwriters as well as risk
management and claims control. The
turnaround (Shs 41.6 million) in the
underwriting performance as com-
pared to 1999 is wholly attributed to
favourable results from our regional
companies. Jubilee's strategy to diver-
sify into regional companies has agan
proved a sound one, in that the adverse

impact in one country has been
cushioned by more favourable con-
ditions prevailing in others.

LIFE INSURANCE

Gross premium rose marginally to
Shs 375.7 million. While there
was a 790 increase in Superann-
uation premium, the Ordinary
Life business reduced by 2.4%
due partly to more stringent under-
writing guidelines as well as the
impact of retrenchments and lower
disposable incomes.

Mainly as a result of poor perfor-
mance of the marketable securities
on the Nairobi Stock Exchange,
the overall Long-Term business
Funds diminished marginally from

Shs 2,117 million to Shs 2,038

miflion.

On the positive side, the net inter-
est declared for Deposit Admin-
istration business is 12% which for
the third year running, is the high-
est amongst the bluechip insurance
companies.

REGIONAL DEVELOPMENTS
The regional Jubilee companies
have had mixed successes during
2000. Jubilee Tanzama continues
to be a leader in the private insur-
ance sector with marginal increase
in market share. Despite the com-
petition it has performed well and
declared its maiden dividend.

In Uganda, Jubilee’s performance
was negatively impacted by
increased competition, downturn
in the economy as well as the
teething problems associated with
the change in management. With
the uncertainties surrounding the
Presidential election out of the
way, prospects for Uganda and

Jubilee look promising.
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Chairman, Mr Augustine | Hatch, accompanied
by the Managing Director, Mr Zulfikar K
Mohamed, cuts a cake to officially launch new
General insurance products in Kenya.

Despite the restricted market in
Mauritius, Jubilee recorded an overall
profit for the first time since inception
three years ago.

MANAGEMENT AND BOARD

| am very pleased to inform you that
effective October 2000, Mr Zulfikar
K Mohamed, who came on board as
Managing Director (Life) in
September 1998, assumed the overall
responsibility of the Jubilee Group as
Managing Director and Chief
Executive Officer on the departure of

Mr Shiraz F Janmohamed, Managing
Director {General). [ congratulate Mr
Mohamed and wish him every success
in his new appointment. At the same
time [ wish to record the Board’s
apprectation for the contribution made
by Mr Janmohamed both at the Board
level and as the executive Director in
charge of general business. Mr
Dipankar Mahalanobis has been
appointed Regional Manager (Gene-
ral Insurance operations), with respon-
sibility for general business in the
region.

Mr Brian V Wilson resigned as a
Director of the Company in December
2000. My colleagues and [ will miss
his wise counsel, contribution and
commitment to Jubilee. The Board
wishes him well in his future endeav-
ours. | am happy, however, to welcome
to the Board Mr lain D Cheyne who,
with his vast business experience and
financial knowledge, will play an
important role in the future develop-
ment of the Company.

JUBILEE’S FUTURE OUTLOOK
The strategy of the Company is to
focus on its core business, on market-
ing, training and professionalism in all
is undertakings. The development of
IT systems for its regional operations

Mr John G Thuku the Nyeri agency manager receiving an award from the Managing Director Mr Zulfikar
K#ohamed jor the best agency in a medium sized town.

forms the cornerstone of its overall
strategy which, together with the
launch of new products as well as the
review of its investment portfolio is
expected to improve the bottom line in
the short to medium term. At the same
time, the Company will continue to
lock at new opportunities for regional
expansion. All these imitiatives, howev-
er, will not have immediate paybacks,
particularly during the current uncer-
tatn economic environment leading to
the next general election in Kenya.

CONCLUSION

[ would like to offer my sincere thanks
to our valued policyholders, producers,
staff as well as my colleagues on the
Board for their continued support dur-
ing the year.

Augustine J Hatch
Chairman

Nairobi, Kenya

9th Apnl, 2001



The Directors submit their report
together with the audited financial
statements for the year ended 31st
December, 2000 which disclose the
state of affairs of the Company and the
QGroup.

INCORFPORATION

The Company 15 incorporated in
Kenya under the Companies Act and
is domiciled in Kenya.

PRINCIPAL ACTIVITIES
The Company transacts all classes of
insurance business.

RESULTS AND DIVIDEND

The net profit for the vear of Shs
78,101,904 (1999 Shs 94,277,156)
has been added to retained earnings.
During the year an interim dividend of
Shs 18 mullion (1999: Shs 27 million)
was paid. The Directors recommend
the approval of a final dividend of Shs
45 million (1999: Shs 36 million).

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Company’s activities expose it to
a varety of financial risks, including
loss risk (claims), credit risk and the
effects of changes in equity market
prices, foreign currency exchange rates
and interest rates. The Company's
overall risk management programme
focuses on the acceptable level of loss
risk and the unpredictability of finan-
cial markets and seeks to minimise
polential adverse effects on its financial
performance within the limited options
available in Kenya to hedge against

such risks.

Report of the Directors

The Company has policies in place to
ensure that insurance is sold to cus-
tomers with an appropriate claim and
credit history.

DIRECTORS
The Directors who held office during

the year and to the date of this report
were:

Augustine J Hatch ([rish)

Chairman
Zulfikar K Mohamed (Canadian)

[ain D Cheyne (Brtish)
(Appointed on 16/12/00)

Amin M Datoo (Kenyan)

Shiraz F Janmohamed (Canadian)
(Resigned on 13/11/00)

Sultan K Khimji (Kenyan)
Joseph M Mugwe (Kenyan)
John P Munge (Kenyan)
Tom D Owuor (Kenyan)
Abdul I Paroo (Canadian)
Salim A Talib (Kenyan)

Brian V Wilson (Insh)
(Resigned on 16/12/00)

In accordance with Article 90 of the
Company's Articles of Association
Mr lain D Cheyne has retired and,
being eligible, offers himself for re-elec-
tion.

In accordance with Article 85 of the
Company’s Articles of Association,
the following Directors retire by rota-
tion and being ehgible, offer them-
selves for re-election:

Mr John P Munge
Mr Tom D Owuor

AUDITORS
The Company's Auditors, Pricewater-
houseCoopers, continue in office in

accordance with Section 1539(2) of the
Companies Act.

On behalf of the Board
Joseph M Mugwe

Dhrector
Nairobi, Kenya
9th April, 2001



JUBILEE INSURANCE IS BASED IN KENYA
UGANDA, TANZANIA AND MAURITIUS

- A UNIQUE REGIONAL PRESENCE

OUR MISSION

“WE AIM TO BE THE PREMIER
REGIONAL INSURANCE- BASED
FINANCIAL SERVICES COMPANY,
PROVIDING ON A PROFITABLE BASIS,

SUPERIGR. PRGDUCTS

REGIONAL
PRESENCE

AND SERVICES”




Report of the Auditors

TO THE MEMBERS OF THE JUBILEE INSURANCE COMPANY LIMITED

We have audited the financial statements set
out on pages 11 to 36. We have obtained all
the information and explanations which to the
best of our knowledge and belief were necessary
for the purposes of our audit. The balance
sheet of the Company on pages |6 and 17 is1in
agreement with the books of account.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITORS

The Directors are responsible for the prepara-
tion of financial statements which give a true
and fair view of the state of affairs of the Group
and the Company and the profit or loss of the
Group. Qur responsibility is to express an
independent opinion on the financial state-
ments based on our audit and to report our
opinion to you.

BAsSIS OF OPINION

We conducted our audit in accordance with
International Standards on Auditing. Those
standards require that we plan and perform our
audit to obtain reasonable assurance that the
financial statements are free from materal mis-
statement. An audit includes an examination,
on a test basis, of evidence supporting the
amounts and disclosures in the financial state-
ments. It also includes an assessment of the
accounting policies used and significant esti-
mates made by the Directors, as well as an eval-
uation of the overall presentation of the finan-
cial statements.

OPINION

In our opinion proper books of account have
been kept and the financial statements give a
true and fair view of the state of the financial
affairs of the Group and the Company at 3 st
December, 2000 and of the profit and cash
flows of the Group for the year then ended and
comply with International Accounting
Standards and the Kenyan Companies Act.

PricewaterhouseCoopers
Certified Public Accountants
Nairobi, Kenya
Gth April, 2001




Consolidated Profit and Loss Account

FOR THEYEAR ENDED 31ST DECEMRBER 2000

2000 1999
Notes 5hs'000 Shs'000

INCOME

Profit/{loss) transferred from Short-Term business revenue account 2.803 (38,756)
Profit transferred from Long-Term business revenue account 5 - 6,000
Investment income 135,463 195,514
Exchange gain 2,043 8,927
Total income 140,309 171,685
ouTGO

Expenses not charged to other accounts 14,296 11,469
Depreciation 7,127 7,694
Bad debts 16,263 4,769
Total outgo 37,686 23,932
Operating profit 102,623 147,753
Share of result of associates before tax 10{c) 22,658 10,316
Restructuring expenses 21 {8,000) (19,184)
Group profit before tax 2 117,281 138,885
Tax 4 39,002 (41,341)
Net profit 78,279 97,544
Minonty interest 9 (177) (3,267)
Profit attributable to Shareholders 78,102 94,277
Earnings per share {Shs) - basic and diluted 25 2.17 2.62
DIVIDENDS

Interim - paid in the year 27 18,000 27,000
Proposed final for the year 27 45,000 36,000

63,000 63,000

The accounting policies on pages 21 to 23 and the notes on pages 24 to 36 form part of these financial statements.
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Long-Term Business Revenue Account

FOR THEYEAR ENDED 315T DECEMBER 2000

GROUP

Class of Insurance Business
Net premium written

Policyowners' benefits:
Claims incurred
Surrenders and annuities paid
(including surrender of bonus)

Commissions (net)
Expenses of management
Restructuring expenses
Total expenses

Net investment income
Increase in funds
Share of result of associates before tax
Share of revaluation reserves
of associates
Revaluation deficit on
marketable securities
Revaluation surplus / {deficit) on
investment properties
Reversal of prior year excess
tax provisions
Transfer to profit and loss account
Tax arising on the transfer
Share of tax of associates
Movement in funds
Funds at the beginning of the year
- as previously stated
Recdlassification of investment in associates
Funds at the beginning of the year
- as restated
Funds at the end of the year

Ordinary Super- 2000 1999

Life annuation Total Total

Notes Shs'000 Shs'000 Shs'000 Shs'000
169,607 184,315 353,922 366,307

86,532 54,470 141,002 95,720

18,463 208,543 227,006 168,227

104,995 263,013 368,008 263,947

26,914 2,068 28,982 35,011

98,521 35,981 134,502 120,873

21 15,810 2,514 18,324 38,045
141,245 40,563 181,808 193,929

83,965 135819 219,784 222,477

2 7,332 16,558 23,890 130,908
10(c) 6,607 - 6,607 8,516
10(c) (28,363) - (28,363) 208
14 (43,004 (39,738) (82,742) (53,11%)
13 220 4,300 4,520 {11,554)

- - 9,683
5 - 6,000
4 - - (1,950)
4 {2,518 - (2,518) 2,811
(59,726) (18,880) (78,606) 73,885

970,328 1,146,502 2,116,830 2,042,945

8(b) 39,778 (39,778) -
1,010,106 1,106,724 2,116,830 2,042,945
950,380 1,087,844 2038224 2,116,830
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Consolidated Balance Sheet

AS AT 31ST DECEMBER 2000

CAPITAL, RESERVES AND LONG- Notes

TERM BUSINESS FUNDS
Share capital

Translation reserves
Revaluation reserves

Retained earnings

General reserves

Proposed dividends
Shareholders’ funds

Long-Term business funds

Minerity interest

Total capital, reserves and
Long Term business funds

ASSETS

Fixed assets

Property and equipment

Investments

Investment properties

Marketable securities

Unquoted ordinary shares

Investment in associates

Mortgage loans

Other commercial bonds

Commercial paper

Loans on life insurance policies

Covernment securities

Deposits with financial institutions

Other assets

Premium and other receivables

Current tax

Cash and bank balances

Total assets

7(a)
7(a)
7(a)

27

I3
14
15
10(a)
16

Short-Term Long-Term 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
180,000 180,000 180,000
31,227 31,227 33,903
929,094 - 929,094 1,132,288
371,463 371,463 356,361
70,000 70,000 70,000
45,000 - 45,000 36,000
1,626,784 1,626,784 1,808,552
- 2,038,224 2,038,224 2,116,830

35,109 35,109 42 346
1,661,893 2,038,224 3,700,117 3,967,728
14,531 14,175 28,706 35,505
1,212,694 546,020 1,758,714 1,631,286
164,142 130,798 294,940 502,937
152,399 - 152,399 153,244
501,386 215,791 717,177 706,078
12,630 201,361 213,991 271,392

- 6,250 6,250 8,750

9 686 9,686 19,118

- 112,742 112,742 96,822

157,456 839,284 996,740 1,175,581
132,438 82,692 215,130 82,033
417,290 68,379 485,669 501,071

- 4,632 4,632 19,467

61,559 14,350 75,909 104,402
2,826,525 2,246,160 5,072,685 5,307,686




LIABILITIES
Technical provisions
Unearned premium
Outstanding claims
Other lhiabilities

Trade and other payables
Current tax

Dividends

Bank overdraft

Provision for liabilities and charges
Deferred tax

Total Liabilities

Notes

20

21
22

Short-Term LongTerm 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
304,066 - 304,066 302,600
672,819 126,434 799,253 745,518
B1,418 58,480 139,898 155,018
4,741 - 4,741 -
44,024 - 44,024 41,704
12,674 - 12,674 18,849
22,369 23,022 45,391 60,156
22,521 22,521 16,113
1,164,632 207,936 1,372,568 1,339,958
1,661,893  2038,224 3,700,117 3,967,728

The financial statements on pages 11 to 36 were approved by the Board of Directors on 9th April, 2001 and signed on its

behalf by:

Abdul 1 Paroo
Director and Principal Officer

Joseph M Mugwe
Director

15



Company Balance Sheet

AS AT 31ST DECEMBER 2000

CAPITAL, RESERVES AND LONG- Notes

TErRM BUsSINESS FUNDS
Share capital

Translation reserves
Revaluation reserves

Retained earnings

General reserves

Proposed dividends
Shareholders’ funds

Long Term business funds
Total capital, reserves and
[.ong-Term business funds

ASSETS

Fixed assets

Property and equipment
Investments

Investment properties

Marketable securities

Unquoted ordinary shares
Investment in subsidiary company
Investment in associates
Mortgage loans

Other commercial bonds
Commercial paper

Loans on life nsurance policies
Government securities

Deposits with financial institutions
Other assets

Premium and other receivables
Current tax

Cash and bank balances

Total assets

6
7(b)
7(b)
7(b)

27

13
14
15
11
10(a)
16

Short-Term Long-Term 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
180,000 180,000 180,000
30,670 30,670 34,160
791,726 791,726 917,964
243916 243916 231,456
70,000 70,000 70,000
45,000 45,000 36,000
1,361,312 1,361,312 1,469,580
1,955,623 1,955,623 2,008,101

1,361,312 1,955,623 3,316,935 3,477,681
14,172 14,175 28,347 34,548
1,205,180 546,020 1,751,200 1,623,058
164,142 130,798 294,940 502,937
139,822 - 139,822 139,472
14,278 - 14,278 14,278
185,989 133,190 319,179 200,223
12,630 201,361 213,991 264,616

- 6,250 6,250 8,750

9,686 9,686 19,118

- 112,742 112,742 96,822

157,456 839,284 096,740 1,175,581
130,227 82,692 212,919 82,033
459 90| 68,379 528,280 529,763

- 4,632 4,632 16,824

45,684 14,350 60,034 99,937
2,529,481 2,163,559 4,693,040 4,807,960




LIARBILITIES
Technical provisions
Unearned premium
Outstanding claims
Other liabilities

Trade and other payables
Current tax

Dividends

Bank overdraft

Provision for habilities and charges
Deferred tax

Total liabilities

Notes

20

21
22

Short-Term Long-Term 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
304,066 - 304,066 302,600
672,819 126,434 799,253 745,518
76,413 58,480 134,893 145,686
10,893 - 10,893 -
44,024 - 44,024 41,704
12,674 - 12,674 18,849
22,369 23,022 45,391 60,156
24,911 - 24,911 15,766
1,168,169 207,936 1,376,105 1,330,279
1,361,312 1,955,623 3,316,935 3,477.681

The financial statements on pages 11 to 36 were approved by the Board of Directors on 9th April, 2001and signed on its

behalf by:

Abdul I Paroo
Director and Principal Officer

Joseph M Mugwe
Director



"SIUDUIAe)S [eIIURUT 5] JO ed Wioj g¢ 0} §7 seded uo sajou oYl pue ¢7 01 |7 saged uo momu:oa wc_.E:ouum YL

¥82°979°1 000 S¥ o 1€ LZTNE 000°0L F60°626 000°081
- 000°cY (000°SH) - - - -
(000'81) - 00081) - - - -
(000°9¢) (000°9¢) - - - - -
z01'8L - AT - - ) )
(ozs'z) - - - - 0zs'Th -
(9L9'D - - 919D - g -
(r19°061) - - - B F29°'061) -
76G'808'1 000°9¢ 19¢'9¢¢ £06°¢E 0000/ 887°7¢lL 000°081
000°9¢ 000°9¢ - - - - -
26S'TLL) - 19€'96¢ €06'cS 000°0L §8¢°C¢ElL’L 000°081
756°808°1 000°9¢ 19€796¢ £06°'¢E 00001 887 ZE)’i 000°081
- 000°9¢ 00079¢) - - - -
(000°LD) - 000°LD) - - - -
(000°9¢) (000°9¢) - - - - -
LLTV6 - LITV6 - - - -
(F9¢'1 1) - - - - F9C°1L 1) -
Z1'ez - - er - - -
(+Z8°0%) - - - - F7809) -
165°918°| 0009¢ ¥R0°6ZE 16£°01 000°0L 9/9'%61"| 000081
0009¢ 000°9¢ - - - - -
(FSS'€T) - (£89'81) (29D . (609> -
SOLp08°L - LLL°¢hE €e0'11 000°0L 1826611 000081
000,5YS 00054S 000s5YS 000.5YS 000,5Y4S 000.54S 000sYS
el SpUSpPIAI(] sSuruwrey $241959} SOAIIEIY SOAXISIY [eade)
pasodosyg pourelay uonye[suRI] [eJIUDIT) uonen[eAsy areyg

Annbi] ur sasuvd?) Jo uauiaipis pajvpjosuon)

0007 Y3d9lW3D3A 151€ IdNT dvIATHL HCA

L
LT
LT

C
(®)L
(®)¢

1Z
£z

Z
(®)2
(®)2

sajopN

Iead Jo pua 1y
000z 19} [euy pasodoi] -
0007 o wuau] -

6661 10f [euL] - :pudpIAI(]

yoad 13N]

UOTPRN[RAN UD X} PR

(19U} S50} UONE[SUER]

(19u) IDYAp uonEn[EAZY

pateisar s/

(pasisan) ) GV Jo uondope -

pateis A[snotasid sy

Ieak Jo jrels 3/

0002 “oquada(] I8[§ papua 1eay

Ieak Jo pua 1y
6661 *9J [euy ﬁumoao.i -
6661 40) uuy -

8661 10} [Pl - :puapLAK]

Eo.ﬁ EEIN|

UOTEN[eAAL UO Xe} Palmja(]

(18u) ured uoe[suel]

(32U} 0GP uoteneAy

pateIsal sy

(pasuat) (] S yo uondope -

sieak m:owﬁ.& 10§ SJUTIO0®
,SOTe100ssE LY Ul saBueyd Jo s133pa 10§ mEuEum:.—wm -
pasels >_m=o_>m.a EA v
1eak Jo ueEs 1y
6661 Qvn—Evon ST ¢ papua Jeay

18



z1e19¢’1 000°cH
- 000°c¥
(000°81) -
(000°9¢) (000'9%)
09%°GL -
(oze'zl) -
(06+°0) -
BlL¢L) )
086°69¢ | 000°9¢
000°9¢ 000°9¢
086 ¢’ | -
08€'69%'| 000°9¢

- 000°9¢
(000°LD) -
(000'9¢) (000°9¢)
G1.'88 -
9’11} -

81591 -
#Z8'19 -
CeL oLyl 000'9¢
000°9¢ 000°9¢
SeL'ver'| -
000:54S 000348
elo], SpuapLal(]
pasodoij

*SJUSWINEYS [erdueUl ISAY) JO wed e} g¢ 03 H7 safed uo sej0U syl pue ¢7 01 |7 safed uo mumu:ca Bununode AT

916°¢HT 0£9°0¢ 00002 9zL'16L 000°081
(000°SH) - - - - LZ
(000°81) - - - - LZ
- - - " - LZ
09%'cL - - - -
- - - (ozs'zh i} (4
- (06+°9) - - . @z
- - ) (81L¢lD - @z
96H 1£T 091%¢ 000°0L ¥96°'L16 000°081
96F*1£Z 091°¥¢ 000°0Z ¥96°L16 000°081
96k i1 €T 091°vg 000°0L ¥96'L16 000°081
(000°9¢) - - - - Le
(000°£2) - - - - Le
clL'e8 - - - -
- } - (¥9S°11) - (44
- 81591 - - - (@
i - - (bZ8'1€) - (DL
I¥2°602 9Ll 000°0L €5¢'196 000°081
1¥£°60C r9°Ll 000°0Z £5e'196 000°081
000.F4S 000:34S 000.24S 0005YS 000.*4S $ION
sZururey SOAIISIY 89A 1989y $9A1383Y] ende)
‘Tvﬁmﬂuum H—Omuﬂ—w:.ﬂh.“—.. .—.ﬂhﬂﬂnﬂu H-Omaﬂn-—ﬂ?um U.Hﬁﬂw

000 ¥38WIDAA L51€ QIANT ¥YIAIHL HOS

Kpnb wi saduvy?) Jo 1auiaIvis Aupduion)

Ieak Jo pus 1y
0007 Yo} rewyy pasodor] -
0007 40 wuau] -

6661 0] [euL] - :PuIPL]

goad PN]

uolen[eAdl UO X} PALIRJR(]

chv SS0] uone[SURI[

(32U} 1OY2p uoleneAdy]

pateIsM sy

(pasiaa) 0 SV jo uondope -

pareis ﬁm:oﬁuﬁ sy

e Jo ues 1y

0002 ‘19quiada(] IS¢ papua ITeay

Ieak Jo pua 1y
6661 10 [euy pasodoi -
6661 40 wuRu[ -

8661 10] [eut] - :puSpUI(]

ﬁ..—o(a BN

UOTjEN[2A1 UO Xe} parja(]

(lau) Emm uonefsuel]

905 101ap uonEn[esd}y|

pajelsal sy

(pasuax) 0] V] Jo uondope -

pArels h_mso_.»u.a s/

e Jo wes 1y

6661 ‘“1oquuada(] IS¢ papuo Jeag

19



20

Consolidated Cash Flow Statement

SHORT-TERM BUSINESS FOR THEYEAR ENDED 3{ST DECEMBER 2000

Notes
CAsSH FLOW FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation
Profit on sale of fixed assets
Profit on sale of marketable secunties
Change in premium and claims reserves
Investment income
Share of result of associates before tax
Operating (loss)/profit before working capital changes
Decrease/(increase) in premium and other receivables
{Decrease)/increase in trade and other payables/provision
for labilities and charges
Cash generated from operations
Income tax paid
Net cash outflow from operating activities
CAsH FLOwW FROM INVESTING ACTIVITIES
Investment income
Dividends received from associates
Proceeds from sale of fixed assets
Proceeds from sale of marketable securities
Purchase of fixed assets
Additions to investment properties
Purchase of marketable securities
Purchase of unquoted shares
Investment in associales
Net mortgage loans redeemed
Net redemption of government securities - Mauritius
Net cash inflow from investing activities
CASH FLow FROM FINANCING ACTIVITIES
Dividends paid
Dividends paid to minority in subsidiary
Net cash outflow from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at start of year 19
Exchange (Joss)/gain on translation of cash and cash
equivalents in foreign enterprises
Cash and cash equivalents at end of year 19

2000 1999
Shs'000 Shs'000
117,281 138,885
7,127 7,694
(1.267) (4,981)
- {18,508)
17,583 170,719
{135,463)  (195,514)
(22,658) (10,316)
(17,397) 87,979
32,152 (75,950)
(12,619 5,740
2,136 17,769
(12,316) (43.066)
(10,180) (25.297)
135,463 195,514
7,097 4,246
2,554 9,638
- 20,300
“4,772) (11,907)
(112,880 (45,760)
(74,883) (15,067)
{350) -
(19,182) -
123,606 34,480
1,453 2.859
58,106 194,303
(31,681) (57,686)
- (1,759)
(51,681) (59,445)
(3,755) 109,561
333,940 220,356
{2,628) 4,023
327,557 333,940

The accounting policies on pages 21 to 23 and the notes on pages 24 to 36 form part of these financial statements.



a)

b)

c)

d)

e)
W

(D

Accounting Policies
31ST DECEMBER 2000

The principal accounting policies adopted in the preparation of these financial statements are set out below:

BASIS OF PREPARATION
The financial statements are prepared in accordance with and comply with International Accounting Standards.

The financial statements are presented in Kenya Shillings (Shs) and prepared under the historical cost convention, as
modified by the revaluation of marketable securities and investment properties.

CONSOLIDATION

The Group accounts incorporate the accounts of a subsidiary company made up to 31st December of each year. All
inter-company lransactions, balances and unrealised surpluses and deficits on transactions between the company and
the subsidiary have been eliminated. The accounting policies for the subsidiary are consistent with the policies adopt-
ed by the holding company.

INVESTMENTS IN ASSOCIATES

[nvestments in associated undertakings are accounted for in the consolidated financial statements by the equity method
of accounting, based on audited financial statements and at cost in the Company’s financial statements. Associates are
undertakings in which the Group has between 20% and 50% of voting nghts. Provisions are recorded for any long-
term impairment in value.

F.quity accounting involves recognising in the income statement, the Group's share of the associate's profit or loss for the
year. The Group's interest in the associate is carried in the balance sheet at an amount that reflects its share of the net
assets of the associate. A listing of the Group's associated undertakings is shown in note 10.

FOREIGN CURRENCIES

Transactions in foreign currencies during the year are converted into Kenya Shillings at rates ruling at the transaction
dates. [ncome statements of foreign entities are translated into the Group's reporting currency at average exchange rates
for the year and the balance sheets are translated at the year end exchange rates. Exchange differences arising from the
translation of the net investment in foreign enterprises and associated undertakings are taken to the translation reserves
in Shareholders’ equity.

UNDERWRITING RESULTS

Short-Term insurance business

The Short-Term insurance business underwriting results are determined after taking inte account, inter alia, unearned
premium, outstanding claims, acquisition costs, expenses of management and, where applicable, portfolio transfers.

Unearned premium represents the portion of the premium written {net of reinsurance) relating to the unexpired terms
of the coverage at the balance sheet date, calculated by the 1/24th method.

(iii) Outstanding claims represent claims arising from incidents occurring up to but not settled by the balance sheet date.

(v)

)

(vi)

Qutstanding claims are computed based on the best information available at the time the records for the year are closed,
and include provisions for claims incurred but not reported (IBNR).

Acquisition costs representing commissions (net of commissions recoverable) are allocated to the revenue account as
incurred in the management of each class of business. Acquisition costs relating to reinsurance premium accepted are
deferred over the period in which the related premium written is earned. Movement in deferred acquisition costs is
included in the commissions shown in the Short - Term business revenue account while deferred costs at year end are
included in premium and other receivables.

Management expenses relating to direct business are allocated in the ratio of premium written (net of reinsurance) in
cach class of business. Management expenses for reinsurance accepted are allocated on the basis of the reinsurance pre-
mium written in each class of business.

Results of the Company's share of the two Kenya Motor Insurance Pools are accounted for in the revenue accounts in
accordance with the Pools’ accounting year which runs from October to September of the following year. As a result,
the Pools' results for the 4th quarter of the Company's accounting year are accounted for in the subsequent year.
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(i)

(iii)

Gv)

g

h)
(i

(i)

i)

i)

W

(ii)

(iii)

Accounting Policies
31ST DECEMBER 2000 (CONTINUED)

Long-Term insurance business
Premium shown in the Long-Term business revenue account is accounted for on a basis which approximates 1o a pre-
debit method of accounting as adjusted for estimated lapses.

Claims arising on maturity are recognised on the maturity date. Death claims are recorded upen receipt of notifica-
tion. Surrenders and annuities paid are accounted for on payment.

Expenses and commissions are allocated as incurred in the management of each class of business. Commissions are
shown net of reinsurance commissions received.

In accordance with Section 57 of the Insurance Act, an annual investigation is carried out by an actuary into the finan-
cial condition of the Long-Term business funds. Surpluses arising, if any, are allocated to policyholders’ bonuses and
to the Shareholders’ profit by the Directors with the advice of the actuary, in accordance with the Articles of
Association and the provisions of the Insurance Act. Any balance remaining is carried forward in the Long Term
business funds.

OTHER EXPENSES

Certain expenses of Short-Term insurance business being depreciation, provision for doubtful debts, Directors’ fees,
donations, subscriptions, cost of printing annual accounts, trade licence and exchange (gain)/loss are not allocated,
but charged directly to the profit and loss account.

INVESTMENT INCOME
Investment income is reported net of management expenses, and includes interest, net rent receivable for the year, div-
idends which are accounted for when declared, and profit or loss on disposal of investments.

SALE OF INVESTMENTS

Short-Term business

Profits or losses resulting from the sale of investments are credited or charged to the profit and loss account in the year
mn which the sale takes place, after releasing such amounts as are reflected in the revaluation reserve account relating
to such investments.

Long-Term business

Profits or losses resulting from the sale of investments are credited or charged to the LongTerm business revenue
account. Profit or loss is determined by comparing net proceeds with the carrying value of the investments sold.

FIXED ASSETS
Fixed assets are stated at historical cost less depreciation, calculated to write off the cost of the assets to their residual
values over the expected useful lives as follows:

Motor vehicles 5 vears
Computers and office equipment 4 years
Furniture, fixtures and fittings 10 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immedi-
ately to tts recoverable amount.

INVESTMENTS
Investments in the balance sheet of both Long and Short.Term businesses are stated at the following values:

Investment properties are carried at market value determined annually by independent external valuers.

Marketable securities are carried at market value. Market value is determined with reference to stock exchange quot-
ed selling prices at the close of business on the balance sheet date.

Unquoted ordinary shares are treated as long term investments and are carried at the lower of the historical cost and
the Directors” valuation. Provisions are made for any long term impairment in value.



(iv) Mortgage loans are carried at redemption values after providing for non-performing loans. Instalments due on loans

remaining unpaid for more than three months are not recognised and are fully provided for in the income statement.

{(v) Other commercial bonds are carried at cost.

(vi) Commercial paper and government securities are carried al cost. Interest income up to 315t December is taken as

accrued interest under Premium and other receivables.

(vii) Loans on life insurance policies are carried within their surrender values at redemption values.

k)

D

m)

n)

c)

p)

Unrealised gains arising from the aggregate valuation within each of the seven classes of investments set out above are
credited to the revaluation reserve in respect of Short-Term business and the LongTerm funds in respect of Long-
Term business. Unrealised losses are charged first against any accumulated unrealised gain for that class of investment
and the balance is charged to the profit and loss account for Short-Term business or the Long-Term business revenue
account for Long-Term business.

Any surplus over cost which arises as a result of transfer of assets between Short-Term and Long-Term business is
taken to the revaluation reserve in case of transfer from Short-Term business and to the relevant Long-Term business
funds in case of transfer from Long Term business. Amounts in the revaluation reserve are released to the profit and
loss account when the respective asset is disposed of outside the Company.

PREMIUM AND OTHER RECEIVABLES
Premium and other receivables are carried at anticipated realisable value. A review of all outstanding amounts is car-
ried out at year end to identify and provide for doubtfui receivables.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and cheques on hand, deposits held at banks, including call deposits and
investments in money market instruments, net of bank overdrafts. In the balance sheet, bank overdraft is included
under other liabilities.

EMPLOYEE ENTITLEMENTS
Employee entitlements to annual leave are recognised when they accrue to employees. The estimated monetary lia-
bility for employees’ annual leave entitlement at the balance sheet date is recognised as an accrual.

PENSION OBLIGATIONS
The Company operates a defined contribution pension plan for its employees. The contnibutions to the defined con-
tribution pension plan are charged to the revenue accounts in the year to which they relate.

DEFERRED TAX
Deferred tax is provided, using the liability method, for temporary differences arising between the tax bases of assets
and liabilities and their carrying values for financial reporting purposes. Currently enacted or substantively enacted
tax rates are used to determine deferred tax. Deferred tax relating to revaluation of investments is taken directly to
Shareholders’ equity.

DIVIDENDS
Dividends on ordinary shares are charged to equity in the period in which they are declared. Proposed dividends are
shown as a separate component of equity until declared.

COMPARATIVES
Where necessary, comparative figures have been adjusted or extended to conform with changes in presentation in the
current year. In particular, the comparatives have been adjusted to take into account the requirements of the revised

IAS 10, events after the balance sheet date, which the Company has implemented during the year ended 31st
December, 2000.

r__“ o - -
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1.

Notes to the Financial Statements
31ST DECEMBER 2000

SEGMENT INFORMATION

The Group is organised into two main business segments of Short-Term and L.ong-Term insurance business.

The results of these two segments are reported separately under Short-Term business revenue account and Long-Term
business revenue account respectively, which are part of the financial statements.

The Short-Term business operations are primarily from the following business segments:

a) Direct insurance

b) Reinsurance accepted

Other operations of the Group mainly comprise long term property and other investment activities.

(a) Primary reporting format - business segments

The following segment information is given in respect of Short-Term business:

Year ended 31st December 2000 Year ended 31st December 1999

Re- Re-
Direct insurance Direct insurance
Insurance Accepted Total Insurance Accepted Total

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

Premium income 482,147 434,032 916,179 519,087 400,127 919,214
Segment result (54.660) 57,463 2,803 {54,320) 15,564 (38,756)
Segment labilities :

Technical provisions 616,786 360,099 976,885 620,330 338,973 959,303

(b) Secondary reporting format - geographical segments

The Group's main geographical segments of Short-Term business are Kenya, other East Alfrican countries and other
countries. Kenya is the home country of the parent company. The Company accepted reinsurance business from its asso-
ciates operating in Fast Africa and other countries. The Group has investments in these geographical segments.
The following is the geographical segment information relating to Short-Term business and Shareholders’ funds.

Gross premium Investment income Total assets
2000 1999 2000 1999 2000 1999
Shs'000 Shs'G00 Shs'000 Shs'000 She'000 Shs'000
Kenya 488,304 524,987 94,736 133,833 1,759,903 2,107,107
Other E A countries 325,455 310,467 26,105 51,243 758,925 685,378
Other countries 102,420 83.760 14,622 10,438 307,697 215,655
Total 916,179 919,214 135,463 195,514 2,826,525 3,008,140

The Group conducts its Long-Term business in Kenya only. The information on Long-Term business is disclosed in the
Long-Term business revenue account. The Long-Term business assets are disclosed separately in the balance sheet.



2. GROUP PROFIT BEFORE TAXATION AND

INCREASE IN LONG-TERM BUSINESS FUNDS
The Group profit before taxation and the increase

in Long-Term business funds are arrived at after charging:

Depreciation (note 12)

Exchange gain

Auditors' remuneration including VAT
(Company: Shs 3,245;1999: Shs 2,674)

Staff costs (note 3)

and after crediting:

Mortgage loan interest

Bank deposit interest
Government securities interest
Dividend income

Rental income (net of expenses)
Gain on sale of shares

Other income

STAFF COoSTS

Wages and salaries
Pension costs — defined contribution plans

Other benefits

Termination benefits (included under
restructuring costs)

Total

Short-Term LongTerm 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
7,127 6,822 13,949 14,967
(2,043) (684) 2,727 8,927
2,429 1,246 3,675 2,838
114,642 88,122 202,764 168,705
7,234 29,775 37,009 45,848
15,134 16,500 31,634 21,460
16,086 113,585 129,671 119,415
15,793 3,979 19,772 32,763
71,988 38,702 110,690 142,413

- - - 18,508

9,228 17,243 26,471 37,585
ShortTerm Long-Term 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
99,376 74,680 174,056 149,555
3,760 2,302 6,062 5,336
11,506 11,140 22,646 13,814
114,642 88,122 202,764 168,705
8,000 7,606 15,606 42 882
122,642 95,728 218,370 211,587

The number of persons employed by the Group at year end: 221 (1999: 282)
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Notes to the Financial Statements
3IST DECEMBER 2000 (CONTINUED)

4. Tax Short-Term Long-Term 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000

Group
Current tax 31,246 - 31,246 34,396
Deferred tax (note 22) 6,112} - (6,112) 3,864
Group's share of tax from associates 13,868 2,518 16,386 7,842
Total 39,002 2,518 41,520 46,102

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the basic tax rate of
the home country of the Company as follows:

2000 1999

Shs'000 Shs'000

Profit before tax 117,281 138,885
Tax calculated at 309% (1999: 32.5%) 35,184 45,137
Effect of different tax rates in other countries 3,991 10,192
Income not subject to tax (10,145) (14,402)
Expenses not deductible for tax purposes 4,958 1,762
Others 7,532 3,413
Tax charge 41,520 46,102

The Company’s tax is based on Income Tax provisions applicable to composite insurance companies. As the transfer
of the surplus from the Long-Term business revenue account to the profit and loss account in 1999 gave rise to a high-
er charge, the additional attributable tax in respect of the transfer was charged to Long-Term business and was within
permitted levels for transfer of surplus from LongTerm business.

ACTUARIAL VALUATION AND TRANSFER FROM LONG-TERM BUSINESS

An actuarial investigation of the Long-Term business was carried out by the Company’s actuary as at 3 1st December,
2000. The investigation indicated that the Long-Term statutory funds have surpluses. On the actuary's recommenda-
tion, there will be no transfer from the Long-Term business surplus to the profit and loss account (1999: Shs 6 million,
net of attributable tax (note 4)).

SHARE CAPITAL Number of shares Share capital

Ordinary shares of Shs 5 each 2000 1999 2000 1999
'000 ‘000  Shs '000 Shs '000

Authorised 40,000 40,000 200,000 200,000

Issued and fully paid

Balance at start and end of year 36,000 36,000 180,000 180,000




7. RESERVES 2000 1999

{a) Group Shs'000 Shs'000
Revaluation reserves
At start of year 1,133,005 1,199,281
Restatement of associates’ results (20,717) (4,605)
As restated 1,132,288 1,194,676
Surplus on revaluation of investment properties (note 13) 10,742 19,078
Deficit on revaluation of marketable securities {note 14) {124,460) (31,482)
Release of revaluation reserve on sale of marketable securities - (19,420)
Deferred tax on revaluation (note 22) (12,520) (11,564)
Share of reserves of associates (76,956) (19,000)
At end of year 929094 1,132,288
Translation reserves
At start of year 33,806 11,053
Restatement of associates’ resulis 97 (262)
As restated 33,903 10,791
Translation (loss)/gain on Mauritius investments (3,490) 16,518
Translation reserves of subsichary 60 258
Share of reserves of associates 754 6,336
At end of year 31,227 33,903
Retained earnings
At start of year 387,486 343,771
Restatement of associates’ results (31,125) {18,687)
As restated 356,361 325,084
Net profit 78,102 94,277
Paid and proposed dividend (63,000) (63,000)
At end of year 371,463 356,361

The revaluation reserves are non-distributable.

(b) Company
Revaluation reserves
Al start of year 917,964 961,352
Surplus on revaluation of investment properties (note |3) 10,742 19,078
Deficit on revaluation of marketable secunties {note 14) (124,460) (31,482)
Release of revaluation reserve on sale of marketable securities - (19,420)
Deferred tax on revaluation (note 22) (12,520 (11,564)
At end of year 791,726 917,964
Translation reserves
At start of year 34,160 17,642
Transtation (loss)/gain on Mauritius investments (3,490) 16,518
At end of year 30,670 34.160
Retained earnings
Al start of year 231,456 205,741
Net profit 75,460 88,715
Paid and proposed dividend (63,000) (63,000)
At end of year 243,916 231,456

The revaluation reserves are non-distributable.
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Notes to the Financial Statements
3i1ST DECEMBER 2000 (CONTINUED)

8. LONG-TERM BUSINESS FUNDS
(a) Split between Ordinary Life and Superannuation

Group
Ordinary Life
Superannuation

Total

Company
Ordinary Life
Superannuation

Total

2000 1999
Shs'000 Shs'000
950,380 1,010,105
1,087,844 1,106,725
2,038,224 2,116,830

867,779 901,452
1,087,844 1,106,649
1,955,623 2,008,101

The difference in Long-Term business funds between the Group and the Company is attributed to the accounting
method for investments in associates. In the Group, investments in associates are accounted for using the

equity method while in the Company such investments are recorded at cost.

(b) Reclassification of investment in associates

At Ist January, 2000, a decision was made to reclassify the investments between Superannuation funds and Ordinary
Life funds, resulting in transfer of net asset value in associates of Shs 39,778,000 to Ordinary Life business.

MINORITY INTEREST

At start of year

Restatement of associates’ results (note 10(d))
As restated

Share of net profit of subsidiaries and associates
Share of reserves of associates

Dividend paid by subsidiary

Exchange adjustments on dividend paid

At end of year

10. INVESTMENTS IN ASSOCIATED COMPANIES
(a) Our share of net assets in:

Group

Kenya

Industrial Promotion Building Limited
Kenya Litho Limited

ComTech Systems Limited

IPS Power Investment Limited

Outside Kenya

The Jubilee Insurance Company of Uganda Limited
Jubilee Insurance (Mauritius) Ltd ,

The Jubilee Insurance Company of Tanzania Limited

Total

2000 1999
Shs'000 Shs'000
456,646 559,690

40,944 46,217
573 3,686
118,956 -
617,119 609,593
26,181 30,467
30,307 29,184
43 570 36,834
100,058 96,485
717,177 706,078

2000 1999
Shs'000 Sh='000
42,986 40,898
(640) (697)
42,346 40,201
177 3,267
(7,414) 551
- (1,759)
- 86
35,109 42,346
2000 1999
% Equity % Equity
Held Held
37.10 37.10
25.58 25.58
29.17 29.17
27.00
35.00 35.00
49,50 4950
32.54 32.54



10. INVESTMENTS IN ASSOCIATED COMPANIES (CONTINUED)

LY

()

Investment at cost in:

Company 2000 1999
Shs'000 Shs'000
Kenya
Industrial Promotion Building Limited 97,900 97,900
Kenya Litho Limited 25,362 25,362
ComTech Systems Limited 3,500 3,500
IPS Power Investment Limited 118,956 -
245,718 126,762
QOutside Kenya
Jubilee Insurance (Mauritius) Lid 39,306 39,306
The Jubilee Insurance Company of Tanzania Limited 34,155 34,155
73,461 73,461
Total 319,179 200,223
Long-Term business holds the following investments in associates:

Qur share of net assets in:

Group

Industrial Promotion Building Limited
IPS Power Investment Limited

Total

Investment at cost in:

Company

Industrial Promotion Building Limited
IPS Power Investment Limited

Total

2000 1999
% Equity % Equity
Held Held
27.75 27.75
25.58 25.58
29.17 29.17
27.00 -
46.00 46.00
30.00 30.00
2000 1999
Shs'000 Shs'000
115,791 141,920
100,000 -
215,791 141,920
33,190 33,190
100,000 -
133,190 33,190

Industrial Promotion Building Limited conducts property investment, development and management. Kenya Litho
Limited is a leading printer of packaging lines. Com’lech Systems Limited deals in computer hardware, software and
consultancy. [PS Power Investment Limited 1s an investment vehicle company which invested in the equity of ITsavo

Power Company Limited.

The investments in associated undertakings are accounted for on the equity method in the consolidated financial

statements.

Group

At start of year

Restatement of associates' results for
prior years (note 10(d))

As restated

Additions

Share of result before tax

Share of tax (note 4)

Dividends received

Share of revaluation and translation reserves

At end of year

Short-Term Long-Term 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
615,466 142,078 757,544 736,297
(51,308) (158) (51,466) (24,244)
564,158 141,920 706,078 712,053
19,182 100,000 119,182 -
22,658 6,607 29,265 18,832
(13,868) 2,518) (16,386) (7,842)
(7,097) (1,855) (8,952) (5,690)
(83,647) (28,363) (112,010 (11,275)
501,386 215,791 717,177 706,078
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10.

Notes to the Financial Statements
315T DECEMBER 2000 {CONTINUEDY}

INVESTMENTS IN ASSOCIATED COMPANIES (CONTINUED)

(d) Restatement of associates' results
The prior year restatement arises from the use of unaudited accounts for consolidation of associates in prior years. This

(e)

11.

restatement brings the balances in line with the audited accounts of the associates for the prior years,

Reinsurance business with associates

The Company accepted the following quota share reinsurance premiums from the associate insurance companies in the

year.
2000 1999

Shs'000 Shs'000

The Jubilee Insurance Company of Uganda Limited 112,220 116,344
Jubilee Insurance (Mauritius) 1.td 99911 83,760
The Jubilee Insurance Company of Tanzania Limited 213,235 195,962
Total 425,366 396,066

The following were the outstanding balances on the qguota share reinsurance arrangement as at 3 1st December. The

amounts are included under Premium and other receivables.

2000 1999
Shs'000 Shs'000
The Jubilee Insurance Company of Uganda Limited 22,625 24,579
Jubilee Insurance (Mauritius) 1td 21,999 13,069
The Jubilee Insurance Company of Tanzania Limited 26,856 55,147
Total 71,480 92,795
INVESTMENT IN SUBSIDIARY

2000 1999
2000 1999 % Equity % Equity
Shs'000 Shs'000 Held Held

Shares at cost in The Jubilee Investments
Company Limited (incorporated in Uganda) 14,278 14,278 75% 75%



12,

(a)

)

()

PROFERTY AND EGUIPMENT Furniture,
Fixtures,
Fittings &
Computer Motor Office
Equipment Vehicles Equipment Total
Group Shs’000 Shs’000 Shs’000 Shs'000
Cost
At start of year 55,980 28,538 38,502 123,020
Additions 6,767 1,845 839 9451
Exchange adjustment (42) C2)) (67) (208)
Disposals (802) (10,811) (418) (12,031)
At end of year 61,903 19,473 38,856 120,232
Depreciation
At start of year 39,435 20,178 27,902 87,515
Charge for the year 8.337 2.744 2,868 13,949
Exchange adjustment E10)] 79 (22) (131
On disposals (136) (9,514 (157) (9,807)
At end of year 47,606 13,329 30,591 91,526
Net book value
At 31st December, 2000 14,297 6,144 8,265 28,706
At 31st December, 1999 16,545 8.360 10,600 35,505
Company
Cost
A start of year 55,408 27,406 37,826 120,640
Additions 6,718 1,845 820 9,383
Disposals (707)_ (9,777) (158) (10,642)
At end of year 61,419 19,474 38,488 119,381
Depreciation
At start of year 39,096 19,272 27.724 86,092
Charge for the year 8,235 2,744 2,820 13,799
On disposals (89) (8,687) B (8,857)
At end of year 47,242 13,329 30,463 91,034
Net book value
At 31st December, 2000 14,177 6,145 8,025 28.347
At 31st December, 1999 16,312 8,134 10,102 34,548
Group and Company

No depreciation has been charged in arriving at the results for the year in respect of certain property and equipment
which originally cost Shs 52,045,960 (1999: Shs 50,174,651) and are still in use but fully depreciated. If deprecia-
tion had been charged during the year on the cost of these assets at normal rates it would have amounted to Shs

11,716,726 (1999: Shs 11,000,048).
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13. INVESTMENT PROPERTIES

14.

15.

Notes to the Financial Statements
35T DECEMBER 2000 (CONTINUED)

The valuation of freehold and leasehold properties as at 31st December,2000 was carried out by M/s Mohamed A
Samji Consultant Surveyors and Valuers on an open market basis, The surplus/deficit arising on valuation, net of relat-
ed taxes, has been recorded in the revaluation reserves for Short-Term business and the Long-Term business revenue
account for LongTerm business. Investment properties include properties situated outside Kenya valued at Shs

577,179,750 (1999: Shs 418,600,000), included under Short-Term business.

Group

At start of year
Exchange difference

Additions

Revaluation surplus/(deficit) (note 7)
At end of year

Company

At start of year

Additions

Revaluation surplus/(deficit) (note 7)
At end of year

MARKETABLE SECURITIES

Group and Company

At start of year

Transfer of portfolio between Long-Term
and Short-Term business

Exchange difference

Additions
Disposals

Revaluation deficit (note 7)
At end of year

Short-Term Long-Term 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
1,089,786 541,500 1,631,286 1,554,694
(714) - (714) 254
112,880 - 112,880 68,814
10,742 4,520 15,262 7,524
1,212,694 546,020 1,758,714 1,631,286
1,081,558 541,500 1,623,058 1,554,694
112,880 112,880 60,840
10,742 4,520 15,262 7,524
1,205,180 546,020 1,751,200 1,623,058
Short-Term Long-Term 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
215,199 287,738 502,937 581,583
74,775 (74,775) - -
(1,480) - (1,480) 8.399
108 945 1,053 20,177
(368) (368) (25,070)
(124,460) _(82,742) (207,202) (82,152)
164,142 130,798 294,940 502,937

The ordinary shares are revalued annually at the close of business on 3 1st December by reference to the Stock Exchange
quoted prices. The market value of the above shares as at 9th April, 2001 was Shs 275,556,951 (Short-Term business
Shs 155,880,155 and Long-Term business Shs 1 19,676,796).

UNQUOTED ORDINARY SHARES

Group

Al start of year

Additions

Exchange difference
At end of year

Company

At start of year

Additions

At end of year

2000 1999
Shs'000 Shs'000
153,244 152,390

350 -
(1,195) 854
152,399 153,244
139,472 139,472
350 -
139,822 139,472
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17.

MORTGAGE LOANS

Group

At start of year

Transfer of portfolio between Short-Term
and Long-Term business

Loans advanced

Interest and penalties

Redemptions/repayments

Provision for non-performing loans

At end of year

Company

At start of year

Transfer of portfolio between Short Term
and Long-Term business

Loans advanced

Interest and penalties

Redemptions/repayments

Provision for non-performing loans

At end of year

Short-Term Long-Term 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
136,531 134,861 271,392 319,217
(119,928) 119,928 - -
- 12,700 12,700 53,584

9,244 78,664 87,908 89,841
(11,931) (100,844) (112,775 (155,160)
(1,286) (43,948) (45,234) (36,090)
12,630 201,361 213,991 271,392
129,755 134,861 264,616 309,126
(119,928) 119,928 - -
- 12,700 12,700 53,584

9,244 78,664 87,908 87,923
(5,155) (100,844) (105,999 (149,927)
{1,286) (43,948) (45,234) (36,090)
12,630 201,361 213,991 264,616

Mortgage loans approved by the Directors but not advanced at 3 Ist December, 2000 amounted to Shs 7,040,000
(1999: Shs 8,930,000). Mortgages outstanding at 31st December, 2000 included Shs 2,336,260 in respect of loans

to Directors {(note 23).

In 1998, a mortgage loan of Shs 100 million was advanced to Industrial Promotion Building Ltd, of which
Shs 47,700,021 was outstanding as at 3 1st December, 2000 (1999: Shs 68,219,178). This amount is included with-

in mortgage loans under Long-Term business.

PREMIUM AND OTHER RECEIVABLES

Group
Premium receivable
Receivable from associates
Receivable under reinsurance contracts
other than assoclates
Receivable from associates under reinsurance contracts
Other receivables

Total

Company
Premium receivable
Receivable from associates
Receivable from subsidiary
Receivable under reinsurance contracts
other than associates
Receivable from associates under reinsurance contracts
Other receivables

Total

Short-Term LongTerm 2000 1999
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
146,067 146,067 153,512
25,727 25,727 21,197
84,551 6,359 90,910 91,338
68,237 3,243 71,480 92,795
92,708 58,777 151,485 142,229
417,290 68,379 485,669 501,071
146,067 146,067 153,512
25,727 25,727 17.947
49,065 49,065 43 589
84,551 6,359 90,910 91,338
68,237 3,243 71,480 92,795
86,254 58,777 145,031 130,582
459,901 68,379 528,280 529,763
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18.

19.

20.

21.

Notes to the Financial Statements

315T DECEMBER 2000 (CONTINUED)

GOVERNMENT SECURITIES Short-Term Long-Term 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
Group and Company
Treasury bills maturing within 91 days
of the date of acquisition 146,234 619,284 765518 932.691
Clovernment securities- Mauritius 11,222 - 11,222 12,890
Treasury bonds maturing after 91 days
of the date of acquisition 220,000 220,000 230,000
Total 157,456 839,284 996,740 1,175,581
CASH AND CASH EQUIVALENTS
For the purpose of the cash flow, the year end cash and cash equivalents comprise the following;
2000 1999
Shs'000 Shs'000
Cash and bank balances 61,559 92,276
Short term deposits with banks 132,438 62,808
Bank overdraft (12,674) (18,849)
Treasury hills 146,234 197,705
Total 327,557 333,940
TRADE AND OTHER PAYABLES Short-Term LongTerm 2000 1999
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
Group
Due to reinsurers 18,225 4,463 22,688 29,044
Other payables 52,826 51,202 104,028 111,559
Due to agents/insurers 10,367 2815 13,182 14,415
Total 81,418 58,480 139,898 155,018
Company
Due to reinsurers 18,225 4,463 22,688 29,044
Other payables 47,821 51,202 99,023 102,227
Due to agents/insurers 10,367 2,815 13,182 14,415
Total 76,413 58,480 134,893 145,686
PROVISION FOR LIABILITIES AND CHARGES Leave Restructu- 2000 1999
Provisions ring Costs Total Total
Shs'000 Shs'000 Shs'000 Shs'000
Group and Company
At start of year 17,274 42,882 60,156 31,288
Additional provision charged in
current year accounts:
Attributable to Short-Term business 4,575 8,000 12,575 19,649
Attributable to Long-Term business 506 18,324 18,830 38,358
Utilised during the vear:
Attributable to Short-Term business (16,819 (16,819) (13,898)
Autiributable to Long-Term business - (29,351) (29,351) (15,241)
At end of year 22,355 23,036 45,391 60,156

Restructuring costs include provisions for termination benefits and business process re-engineering costs.



22,

23.

DEFERRED TAX
Deferred tax is calculated, in full, on all temporary differences under the Lability method using a principal tax rate of
30% (1999: 30%). The movement in the deferred income tax account is as follows:

Group 2000 1999

Shs'000 Shs'000
At start of year 16,113 685
Income statement (credit)/charge (note 4) (6,112) 3,864
Tax effect on revaluations (note 7) 12,520 11,564
At end of year 22,521 16,113

Deferred tax assets and liabilities, deferred tax charge/(credit) in the profit and loss account, and deferred tax
charge/(credit) in equity is attributable to the following items:
Charged/ Charged/
(Credited) (Credited)
1.1.00 to P/ to Equity 31.12.00
Shs'000 Shs'000 Shs'000 Shs'000

Unrealised gain on marketable securities 7,776 - (1,970) 5,806
Property revaluation 16,239 - 14,490 30,729
24,015 - 12,520 36,535
Accelerated depreciation on property and equipment:
Attributable to company (2,553) (3,368) - (5,921)
Attributable to subsidiary 347 2,737) - (2,390)
Provisions (7,984) 1,273 - (6,711)
Other deductible temporary differences 2,288 (1,280) - 1,008
Total (7,902) (6,112) - (14,014)
Net deferred tax liability 16,113 6,112) 12,520 22,521
2000 1999
Shs'000 Shs'000
Company
At start of year 15,766 685
Income statement (credit)/charge (note 4) (3,379 3517
Tax effect on revaluations (note 7) 12,520 11,564
At end of year 24 911 15,766
LOANS TO DIRECTORS
2000 1999
Group and Company Shs'000 Shs'000
Loans to Directors of the Company and their families are as follows:
At start of year 176 229
Loan advanced during the year 2,500 -
Interest charged 550 -
Repayments {890) (53)

At end of year 2,336 176
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Notes to the Financial Statements
31ST DECEMBER 2000 (CONTINUED)

24. DIRECTORS’ EMOLUMENTS As As
As  Manage- As  Manage-

Directors ment Directors ment

2000 2000 1999 1999

Shs'000  Shs'000 Shs'000 Shs'000

Group and Company
Emoluments 1,523 37,840 753 67,979

25.EARNINGS PER SHARE
Earnings per ordinary share of Shs 5 each are calculated by dividing the net profit attributable to Shareholders by 36 mil-

lion shares.

2000 1999
Group
Net profit attributable to Shareholders (Shs ‘000) 78,102 94,277
Number of ordinary shares in issue (‘000) 36,000 36,000
Earnings per share (Shs) - basic and diluted 2.17 2.62

There was no movement in the number of issued shares during the year and therefore no dilution in share capital.

26.FAIR VALUES AND EFFECTIVE INTEREST RATES
In the opinion of the Directors, the carrying amounts of financial assets and liabilities approximate their fair values. The
following table summarises the effective interest rates on financial assets at 3 st December:

2000 1999

% %

Government securities 13.20 12.42
Bank deposits 11.42 12.88
Mortgage loans 2210245 221245
Life policy loans 16.00 14.00
Commercial paper 14.59 13.65
Other commercial bonds 15.68 14,52

27. D1vibEND PER SHARE
During the year an interim dividend of Shs 18 million (1999: Shs 27 million) was paid. At the Annual General Meeting
on 7th June, 2001, a final dividend of Shs 45 million (1999: Shs 36 million) is to be proposed bringing the total divi-
dend to Shs 63 million for the year 2000 (1999: Shs 63 million) which is Shs1.75 per share (1999: Shst.75 per share).

28.CAPITAL COMMITMENTS
Capital expenditure contracted for at the balance sheet date but not recognised in the financial statements is as follows:

2000 1999
Shs'000 Shs'000

Group and Company

Refurbishment of [PS Building, Kampala 8,151 107,002
Purchase of two lifts for IPS Building, Kampala 13,298 -
Total 21,449 107,002
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ent in Jubilee shares.

‘ July 1984 when the public offering of shares was made, the price paid by you
value of the shares (with bonus issues of 8,000, totalling 9,000 shares), as at 31st -
ed on quotations on the Nairobi Stock Exchange, was Shs 166,500. T //]

was 3 s 1
Dec@ihber, 20

In addition, you will have received dividends totalling Shs 137,313 during the period.

The total return on your investment averaged approximately 59.19% p.a.
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Proxy Form

The Jubilee Insurance Company Limited

INCORPORATED IN KENYA. ESTABLISHED 1937

1/VWe

of

being a member/members of The Jubilee Insurance Company Limited, hereby appoint

of

and failing him,

of

and failing him, the Chairman of the meeting as my/our proxy to vote for me/us and on my/our behalf at the Annual
General Meeting of the Company to be held on 7th June, 2001 at 10.30 a.m and at any adjournment thereof.

As witnessed my/our hand this

Important Notes:

1. Ifyou are unable to atiend this meeting personally, this
proxy form should be completed and returned to The
Company Secretary, PO. Box 30376, Nairobi,Kenya
50 as to reach not later than 48 hours before the time
appointed for holding the meeting.

day of 2001,

Member

2. A person appointed to act as a proxy need not be a
member of the Company.

3. If the appointer is a Corporation this proxy form must
be executed under seal or under the hand of an officer
or attorney duly authorised in writing on its behalf.




................................................................................................................................................................................................................................

STAMP

The Company Secretary
The Jubilee Insurance Company Limited
PO. Box 30376
NAIROBI
KENYA

2

INSERT FLAP INSIDE
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Group Review - Ten Years

2000 1999 1998 1997 1996 1995 1994 1993 1992 1991

Kenya Shillings Million
Shareholders’ Funds 1,627 1,809 1,804 1,374 1,189 1,141 951 764 525 398
Share Capital 180 180 180 150 150 125 125. 100 100 75
Long-Term Business Funds 2,038 2,117 2,043 1,839 1461 1,225 1,029 633 473 444
Total Assets 5073 5308 5,020 4,390 3,523 3,123 2,693 1,980 1361 1,188
Total Investment Income 355 418 492 415 302 226 195 160 109 90

Pre-Tax Profit (including transfer

from Long-Term business account)

117 139 206 192 163 126 110 84 49 69

After-Tax Profit 78 98 148 141 101 86 69 65 39 49
Dividends to Shareholders 63 63 63 53 5; ¥ 44 44 35 35 262
Dividend Cover Ratio 124 156 228 256 157 186 149 178 112 187
Bonus Issue S . - 1:5 - 1:5 - 1:4 - 1:3 1:2

* Earnings per Share

(par value Shs. 5) 217 262 400 373 262 226 181 172 108 137

®
Earnings per share has been calculated on 36 million shares for all the years.

** - . Kl 0
‘ Does not include the special additional dividend of Shs. 7.5 million in commemoration

of the Company’s 60th anniversary.







