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MOTICE IS HEREBY GIVEMN that the 48th Annual
Ceneral Meeling of the Company will be held at
the Crown Berger Factory, Mogadishu Road,
Mairobd on Wednesday 27th |uly 2005 at 3.00pm
to conduct the following Business:

1 To table the proxies and confirm the presence
of a quorum,

2 To read the notice convening the meeting.

1 To consider and, if approved, adopt the audited
Balance Sheet and Accounts for the year ended
3ist December 2004 together with the
Directors’ and Auditors” Reports thereon,

A Toapprove the Directbons” rermuneration,
5 To elect directors:

{} hir, b Bhatt retires by rotation in accordance
with Artlche 100 of the Company’s Articles of
Assocation and being eligible, offers himself
for re-election,

iy Mr HHR] Charania retres from the office in
accordance with  Article 100 of the
Company’s Articles ol Association and
being eligible, offers himself for re-election.

i) Mr B K Rao who wis appointed an

sdditional director on 31 March 2005,
retires from office in accordance. with
Article 101 of the Compary's Articles of
Association and being eligible, offers
himself for re-election.

6 To authorise the Directors to fix  the
remuneration of the Auditors, Emst & Young.

EY DRDER OF THE BQARD

Fiona €, Fox
Far CHUMGA ASSOCIATES
SECRETARIES

Date: 20th May 2005

P, Box 41968
00100 - MNAIRCEI

MNEB: In accordance with section 13& [2) of the
Companies Act (Cap. 484) every memizer entitled
to attend and wole at the above meeting is entitled
to appoint a proxy to atbend and wvote on his
behalf. A proxy need not be a member. Proxy
forms should be returned 1o the Secretaries, PO
Box 41968, 00100 - Mairabi, to arrive not later
than 48 howrs belore the meeting or any
adjournment thereal. 4 form ol proxy i provided
at the end of this report.




COMPANY INFORMATION
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PRIMNCIFAL PLACE OF BUSIMNESS

Maogadishu Road
P.C3 Box 7RO84
Mairobi,

REGISTERED OFFICE

Fogadishu Road
P.O.Box 78084
Mairabl,

BANKERS

Barclays Bank of Kenya Lid
PO Box 18060
Mairobd,

SOLICITORS

Hamilton Harrison and Mathews
ICEA Building

PO.Box 30333

Mairohbi,

SECRETARY

Chunga Assochates
PO.Box 41968
Mairalbi

AUDITORS

Ernst & Young

Kenya Re Towers, Upperhill
PO Box 44286

007100 MNairobd GPD.




CHANZAMAN'S STATEARMENT

it is my pleasure to present the Annual Report and the FHnancial Statements of yeur company tor the year
ended December 31, 2004,

Overview and Performance
Al Crown-Berger ICenya Limited, CBEL our alm s o shape a successful future for our company, our
customers, our employees and the future generations

This reporl hat been designed 1o show our investors and shareholders how CBEL combines economic
success, social responaibility and environmental protection, and to give you an insight into kenya's leading
paint manufacturer.

Kenya's Economic Performance

Despite the global turmaround and the optimism expressed by the Honorable Minister of Finance, the
Kemyan ecomomy showed little rodilience n 2004, The economy grew By 4.3% in 2004 up from 2.6% in
2003. Inspite of this growth, rsing domestic interest rates, @ strong l{en_-ra Shilling and uncertain bond
market, gives an indication of a continuation of the previous years recessionary tlrend

The effect of the above was a further reduction in activity in the construction industry both in terms of new
starts as well as refurhishments to existing structures

CBKL - A Mew Paradigm

Given the continued decling in the Kenyan market, the CBEL team took steps 1o re-logus its efforts on
existing and new produect lines that weould support the present and the future growth, Additionally,
CBKL |dentilied and targeted prospects within the CBEL brands, and focused significant effort on the
development of profit generating programs geared to increase revenue and profitability into the future,
We are proud of what we have achieved, and | would like to take this opportunity 1o thank the employees
for thelr exceptional efforts - our success would not have been possible without them,

Stratedgy for Sustainable Success

Four strategic guidelines form the basis of our development path. These are;

¢ Have the best team in the industry

¢ Help our customers to be more successiul

*  Earn a premium on our cost of capital

s Ensure sustainable growth

The CBEL strategy ensures that our business activities take account of the economic, environmental and
woecial challenges of the future, by reducing the inherent risk associated with investments in low growth
markets. Our goal is to achieve long-term growth and create walue for us, our customers, owr
shareholders and society,

Measurable Sustainable Success

Despite the continued recessionary trend, CBEL posted a marginal increase in turnower given
management’s soceptance of sales with smaller margins. Rising input costs and the aforementicned
reduction in profit marging, drove down operating profit and net profit.

Business Success Is our Responsibility

I befieve thal pediorming successfully as a business is our prime responsibility. Progress and success need o
salid economic foundation now and in the future. Additionally, our success benefits directly and indirectly
an the economy, aur customers, our partners and society, because the resull s Lurnpul.ll.lw products, jobs,
opportunities for customers and suppliers, and investment in the future. What s alse paramount is the
protection of the environment for this and tuture generations.

The future alse holds a- number of challenges for our industry and though there is uneertainty, | believe
that we have the people and the talent 1o be successhul regardiess of domestic economic conditions




CHAIRMAN'S STATEMENT

In essence, | must re-iterate the nesd for CBRL to focus its efforls on developing opportunities in East
Africa, and MNEPAD

Mew Product Development

| am happy to announce that CBKL has taken the initialive to introduce a completely new and superiar
product range named Crown Solo. This new and innovative product is positioned as a premium brand and
currently stands uncontested in the industry. | believe that the market Is ready for this brand and it is my
opinion that this product range will in time be recognised for its superdor quality.

W have also launched an automotive range called Mexa Auto Colour, as per our distribution license, This
brand increases gur stable of products and | befieve that we have the requisite sales and marketing skills
{0 be successful in this new product line,

Ivesting in the Future - UNIBILT Factory Relocation

Last year, | reparted that UNIBILT was operating at 60% capacity and that we believed that UNIBILT had
tremendous potential, Our current utilisation is 60% and we believe that additional growth is possible, |
support management's reques! to relocate the tin operation to our Likoni Road site and to construct a
building o house the equipment to be completed by the end of 2005,

More Colours - Fan Deck Ambtance (SOLO Brand)

We are adding a new Fan Deck Ambiance for the SOLO brand thereby Increasing the range in colours in
excess of 1,000 This will support our customers” needs and their demands, by Increasing our product
range and our delivery me.

Wik - Wide Aren Netwaork

We are also working on 2 Wide Area Network that will aliow us real time access to our sites and outlets
to facilitate monitoring and control, Additionally, we hope to connect to our dealérs in order to monitor
thelr stock l2vels and to manage their orders,

Environmental Compliance - NEMA Audit

| would like ta take this opportunity to congratulate the management team for thelr efforts in preparing
CBEL for the MEMA audit. As a result of their exceptional work, CBEL has been certified compliant with
MEMA'S strict policy for safety, health and enviranmental reguiations

The Future - Perspectives on Growth

It is without a doublt that opportunities for growth exist within Kenya and the African continent. Balancing
the present and the future is essential in ensuring that growth is achieved. Given our position within the
industry, Lam of the opiniod thal we must make efforts to expand within the region and within Africa,

Building A Stronger and Belter Future

The Board of CBKL voted for a zero dividend for the 2004-2005 financial year, This decision was based
primarily on the continued impact of the Kenyan recession on CBKL In an effort to mitigale the impact of
present and future recessions, the Board of CEKL has adopied a financial model aimed at the diversification
of CBKL portiolio operations. That is, the Board has approved the introduction of new products such as
SOLO and MNexa Auto colour, ensured compliance with the NEMA Audit, and appraved the relacation of
the UNIBILT factory from its current premises to a new site (o be constructed at the Likoni Road premises,
The benefits expected 1o mccrue include a reduction in the dependency on existing markels (or revenue
and profit, positioning CBEL competitively in the Kenyvan market as leaders in safety, health and
environmental protection, and improving efficiencies at the UNIBILT operation glven the relative proximity
to the CBEL head office

Mhamud Charania
Chairman




LIST OF LARGEST |0 SHAREHOLDERS AS AT le/05/05

ACCOUNT
NUMEER MAME (5] AND ADDRESS MO, OF SHARES My
Dooz2402 CROWHN PAIMTS AND BLILDIMNG 11,402,855 4805
PFRODLUCTS LIMITED
PO, BOX FE1EE, NAIRDEBI
ooo32a7 BARCLAY HOLDINGS LIMITED 3,234,000 13,63
15 BARRACK ROwD
PO, BOX V77T
BELIZE CITY, BELIZE
00005590 PRADEEP PATAMI 557,095 2.35
PO, BOX 48673
(A0 NAIROS
Oa0s72 MULCHLAMD MARSHI 5HaH 340 433 147
PO BOX 44857, NAIRCE|
2151 IAPHETH MULINGE MUKLRMBU 200,675 1.23
POLBOX 51259, NAIRDEBI
ooovesr [OHM MURIUK] KIBUCHI 243,780 103
PO, BOX 20105
D000 MAIROEBI
ODEBTRE BAAHENMDEA DAHYABHAI PATEL 224 020 0,04
PO BOX 178
006&06 MAIRDE!
0002270 MAHENDRA FULCHLAND CANDHI AND 200,939 .85
MRS MALVIKA BMAHENDRA CAMDHI
F.O. BOX 20393, MOMBASA
0147125 DAMIEL KAHANA NDUMNGL 129 8567 .55
RO, BOX 24732 - 0502 NAIROEI
OOr27T THE HERITAGE All IMSURANCE TEO, 000 046
COMPAMY LIMITED
PO, BOX 30390 MAIROBE
Total number ol shares 16,742, 666 H0.56
ARD 2385 other sharehaolders 6,984,334 2944
TOTAL 23727 000 104000
DISTRIBUTION OF SHAREHOLDERS
Mo, Of Mo. Of L
Shareholding Shares Shareholders Shares Held
Less than 500 B3, 704 420 0.35
5040 — 5,000 2,180,970 |.663 g.19
5,007 — 10,000 1,036,264 143 4,37
16000 - 100,000 3,475,454 147 | 4.65
100,001 — 1,000,000 2313, 10 9. r5
above 1,000,000 14,636,855 2 61,69
Total: 23,737,000 2,395 100.00




REPORT OF THE DIRECTORS

R THE YEAR ENDED 31 DECEMBER' JMD 4

The directors subril their repart and the audited financlal statements for the year ended 31 December
2004, which show the state of the group’s affairs.,

1. PRIMCIPAL ACTIVITIES
The principal activities of the company and its subsidiaries are to manufacture and sell paints, adbesives,
decorating sundries, PVA emulsion, atled resins and tins,

2. CROUP RESLILTS
The results of the group for the year are set out on page 11,

4. COMPANY RESLILTS
The results of the company for the year are set out on page 15.

4. DIVIDEMNDS
The directors do not recommend the payment of & dividend. (2003: KShs 32,355,000)

5. BOMUS I55UE
The directors issued to the shareholders a bonus issue of shares at the rate of 1 {one) banus share far
every 10 (ten) shares held as at the close of business on 9 june, 2004

6. RESERVES
The reserves of the group and the company are set oul on page 26, Note 12,

7. DIRECTORS
The directors who served during the year and to the date of this report were:-
h. Charania - Chairman
FCLK. Balna
b, Blatt
P.hA. hvvatl = (Altermate ta M. Bhatt)
H.H.R.| Charania
CEY Rao - (Alermate 1o H.H.R | Charania, Retired on 23.03.05)
A, Gupta
R.E. Rao - (Managing Director — Appointed on 31.03,05)

In accordance with Article 100 of the Articles of Asseciation Mr, M. Bhatt and Mr. H.H.R.). Charania
retire by rotation and being eligibde, offer themselves for re-election.

In accordance with Article 101 of the Articles of Association Mr. R.K. Rao who was appointed as an
additional director of the company on 31 March 2005, retires and being eligible, offers himself for
re-ehaction,

& AUDITORS
Errist & Young have expressed thelr willingness to continue in office in accardance with Section 159(2)
of the Comparnies Act,

By Order of the Board
Fiona C. 500X

For CHUMGA ASSOCIATES
Secrefaries

20th May 2005




TATEMENT OF DIRECTORS' RESPONSIBILITIES

{EAR ENDED 31 DECEMBER 2004

The Kerwan Companies Act requires the directors to prepare financial staterments for each financial year
which qgive a true and fair view of the state of affairs of the Group and the Company as at the end of the
financial year and of the operating results of the Group and the Company for that year. Il also requires Lhe
directors to ensure the Group and the Company keep proper accounting records which discioss with
reasonable accuracy the financial position of the Group and the Company. They are also responsible for
safeguarding the assets of the Group and the Company.

The directors accept responsibllity for the annual financial statements, which have been prepared using
appropriate accounting policles supportied by reasonable and prodent judgments and estimates, in
conformity with International Financial Reporting Standards and the requirements of the Kenyan
Companies Act. The directors are of the opinion that the financial statements glve a truee and fair view of
the state of the [inancial affairs of the Group and the Company and of their operating resulls, The directors
further accept responsibility for the maintenance of accounting records which may be relied upon in the
preparation of the financial statements, as well as adequate systems of internal financial control,

Nothing has come Lo the attention of the directors to indicate that the group and the company will not
remain going concerns for at least the next twalve manths from the date of this statement

hdharmud Charania 1 Chairman

Patrick Mwati ) Director

20th May 2005




REPORT OF THE INDEPENDENT AUDITORS

TO THE MEMBERS OF CROWN -BERGER KENYA LIMITED AND SUBSIDIARIES

We have audited the financial statements on pages 10 to 32 for the year ended 31 December 2004, and
have obtained all the information and explanations which, to the best of our knowledge and belief, were
mocessary for the purpoeses of our audit.

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AMD THE INDEPENDENT ALUDITORS

Ax stated on page 8, the dicectors are responsible for the preparation of financial statements which give a
true and fair view of the state of affairs and of the operating results of the Croup and the Company, Our
responsibility is 1o express an independent opinion on the financial statements based on aur aucdit and to
report our opirion o you,

BASIS OF OPIMIOMN

We conducted our audit in accordance with Intemational Standards on Auditing, Thase standards require
that we plan and perform the audit to obtain reasonable assurance that the financial statements are free
from material misstatemenl.  An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial staterments. 1t also includes assessing the accounting principles
used and significant estimates made by the directors, as well a5 the overall financial statements
presentation, We believe that our audit provides a reasonable basis for our opinion.

CPIMION

In our opinion, proper books of account have been kept and the financial statements, which are in
agreement therewith, ghve a true and fair view of the state of the financial affairs of the Group and of the
Company al 31 December 2004 and of the profit of the Group and the Company and of the cash Tiows
ol the group for the year then ended and comply with international Financial Reporting Standands and the
kenyan Companies Act,

Mairobs

20th May 2005




CONSOLIDATED BALANCE SHEET

Mote
ASSETS
MOMN-CURRENT ASSETS
Propirty, plant & eguipment 2
Work in progress 3
Coodwill 4
Prepaid feases on |easehold land -]
Rovalties 7
CLIRREMT ASSETS
Stocks a
Trade and other debtors o
Amsgunts due from related companies iy
Tax recoverable 27
Bank balances and cash
TOTAL ASSETS
SHAREHOLDERS" FUMDS AMD LIABILITIES
CAPITAL AND RESERVES
Share capital 1n
Reserves 12
Proposed dividends 12
MOM-CURRENT LIABILITIES
Deferred 1ax 14
CLURREMT LIABILITIES
Bank overdraft 15
Loari 16
Commercial paper 17
Creditors and accruals 14
Amounts doe to related companies 104i0

TOTAL SHAREHOLDERS' FLINDS AMD LIABILITIES

2004 2003
KShs 000 KS5hs'000
3te M7 334,017
6,553 1,610
13,08) 19,620
18,497 18,866
: 563
35048 | 374670
449,702 297,835
235,960 227 959
26,000 .
6,970 5,720
26,427 22,139
745,058 553.653
1,100,107 928,323
118,635 107,850
493 616 453,501
i 32,355
612,251 593,706
53,472 59,190
39,619 52,220
30, 000 .
116,352 58,492
175,436 129,256
72,977 35,459
434,384 275,427
1,100,107 928,323

The financial staternents were approved by the Board of Directors on 20th May 2005 and signed on i

behalf by:
bhamud Charania ) Chairman

Patrick Mwati } Director




CONSOLIDATED PROFIT AND LDSS ACCDUNT

FOR THE YEAR ENBER AT DECEMBER 2004

2004 2003
Mote K5 ks 000 KShs 000
SALES 19 1,225,504 1,157,585
COST OF SALES 20 (816,917) (730,024)
GROSS PROFIT 408,589 427,561
OTHER IMCOME 21 28,977 30,621
437,566 458,182
EXPERMSES:-
Administration and establishment 22 194,840 184,499
Selling and distribution 23 92014 110,845
Other charges and expenses 24 &l1,694 57,863
348,550 153,207
PROFIT FROM CONTINUING
DPERATING ACTIVITIES 82,014 104,975
MET FINAMCE COSTS 25 (15,377) 9,225)
PROFIT FROM COMTIMUING
OPERATIONS BEFORE TAXATION 26 73,639 235,750
TAXATION 27 (22,739 (36, 554)
MET PROFT FOR THE YEAR 50,900 | 59,166
K5hs KShs
Earnings per shire 28 2.15 249
K5hs 000 K5his' 000
Drvidends:
Proposed for the year 13 . 32,355




CONSOLIDATED STATEAMENT OF CHANGES IN EQUITY

Share Share Revaluation Retained Proposed Total

capital premium reserve profits  dividends ety

K5hs'000  KS5hs'000 K5hs'000 KShs'O00  KShs'O00  K5hs'000

AL 1 January 2003 107 B850 80,174 61,411 E74162 32,355 555,952
Dreterred tac aver-release

(Note 30) : - 10,943 : 10,943

Restated balarice 107,850 B0,174 72354 274,162 32,355 56, B95

Transfer of excess
depreciation on revaluatien net

of refated deferred tak - (2,051} 4051 -
Met profit for the year . - - 59166 - 5%, 166
DCividends
- Paid tar 2002 . - 3 . faz.3ss8) (3 355)
= Proposed for 2003 - . - (3.2,355) 32,355
At 31 December 2003 107,850 80,174 63,303 31e024 32,355 593,706
At 1 January 2004 167,850 B0174 63,303 310,024 32,355 593,704

Transfer of excess

depreciation on revaluatien et

of related deferred tax - - (2,051) 49.051
Banus share issue 10,785 - - (10, 785)

Mot prafit for the year - - . 50,900 = 500, S
Dividends
- Paid for 2003 - - - - (32,355) (32,355)
- Proposed for 2004 . - - . -

At 371 December 2004 118,635 0,174 54,252 359,190 . 612,251




CONSOLIDATED CASH FLow STATEANEH

2004 2003

KShs"000 K5hs" 000
Cash flows from operating activities
Met profit before taxation 73,639 95,750
Adjustments fori-
Armortization of ICL rovalties 563 563
Drepreciation 24 B55 21,830
Leasehold land amortksation 369 308
Amortisation of goodwill 6,539 6,539
Foreign exchange loss 5,002 3,296
Interesl expense 110,881 5, 260
Gain on disposal of plant & equipment {1.683) (350)
Operating profit before working capital changes 120,165 133,196
Trade and ather deblors (8,001) {20,701
Stocks {151,867) 12164)
Trade creditors and accruals 46,180 {44 757
Reiated companies 11,578 63,245
Cash generated from operations 17,995 1183149
Income Lanes pald (259,707 (37,025)
interest paid (10,881) (3, 2600
Net cash (used in)/generated from operating activities (22,593} | 76,534
Cash Tlows from investing activities
Purchaze of property, plant and equiprment (21,678) (126,380)
Purchase of leasehald land - {75000
Weiorl-in-progriess {6,553} {1,610)
Proceeds on sale of plant and equipment 17210 350
Disposal of treasury bills and cormmercial paper - 74,200
Met cash wsed in investing activities (171,021 {ﬁﬂ,?ﬂ?_}_
Cash flows from fimancing activities
Loan proceeds 30,000 -
Barrowings on commercial paper 37,860 10,430
Dividends paid on ordinary shares {32,355} {32 355)
Mot cash from/(used in) linancing activities 55,505 {21 .'{{ﬁ_:n_
Mel increase/{decrease) in cash and cash equivalents 21,821 (5,337
Cashand cash equivaients at the beginning of the year (30,081 {20,454
Effect of exchange rate changes {5,002 (3,286)
Cash and cash equivalents at the end of the year (Mote 29) {13,192} {30,087




CORNPAHY BALAXCE

ERBRFE 2004

2004 2003
Mote K5hs'000 KShs000
ASSETS
MOM CURREMT ASSETS
Froperty, plant & equipment 2 228,354 222915
Wark In progfess 3 6,553 1,610
Prepaid leases on leasehold land 5 11,144 11,409
Investment in subsidiary companies 6 92378 92,378
338,429 328312
CURREMNT ASSETS
Stacks B 383,437 263,210
Trade and ather debtors 9 182,710 BT, 125
Amounts due from refated companies 10} 192,262 135,513
Tax recoverable 27 11,125 Fi4
Bank balances and cash 12,544 19,084
FE2078 309,638
TOTAL ASSETS 1,120,507 927,950
SHAREHOLDERS' FLINDS AND LIABILITIES
CAPITAL AND RESERVES
Share capital 11 118,635 107,850
Reserves 12 472971 418,132
Praposed dividends 13 : 32,355
491,606 378,337
MOM CURREMNT LIABILITES
Deferred tax 14 43,723 45,096
CURREMT LIABILITIES
Bank owerdralt 15 39,619 52,220
Loan 16 30,000 :
Commercial paper 17 114,352 58,492
Creditors and accruals 18 171,688 126,580
Amounts due (o related companies T} | 127,519 63,225
485,178 300,517
TOTAL SHAREHOLDERS FLMDS AND LIABILITIES 1,120,507 027550
The financial statements were approved by the Board of Directors on 20th May 2003 and signed on it
behalfl by: -
Mhamud Charania ) Chalrman

Patrick Muwvati ] Director




CORNPAMY PROFIT AND LDSS ACCDUNT

2004 2003
Maote K Shs 000 KShs'000
SALES 19 1,069,174 1,028,278
COST OF SALES 20 {721,081) (632.050)
GROSS PROFT 348,083 396,228
OTHER INCOME 21 37 442 29,8317
383,325 426,065
EXPEMSES: -
Administration and establishment 22 174,380 173,398
Selling and distribution | 81,866 104,016
Dither charges and expenses 24 55,15/ 51,324
311,403 328,738
PROFT FROM COMNTINUING OPERATING
ACTIVITIES 74122 9F 27
Met finance costs 25 (14, B9 (B,966)
PROFIT FROM CONTINUING
OPERATIONS BEFORE TAXATION 26 59,232 88,361
TAXATION 27 (13,608) (21,732}
MET PROFIT FOR THE YEAR 45,624 66,620
K5hs K5hs
Eamings per share 28 1.92 £.81
Dividends; EShs 000 KShs 000
Froposed for the year 13 - 32,355




COMPANY STATEMENT OF CHANGES IN EQUITY

Share Share Revalustion Retained Proposed Total

capital premium reserve profits dividends eoquity

KShs'000 KShs'000 KShe'D00  KShs'000  KShs'000 KShs'D00

At 1 faneary 2003 107850 80,174 101,787 210,954 32355 533120
Deferred tax over-release

[Mote 30) - m— 10,943 - 10,943

Restated balamce 107,850 &0,174 112,730 210,954 12,355 544,063

Transfer of excess depreciation
on revaluation net of related

deferred tax - - (2.051) .05 . .
Met profit for the year . . - 65,629 - 66,629
Crividencls
- Paid for 2002 . . . - {32,355)  (32,355)
- Proposed for 2003 - - - {32,355 32,355 :
Al 31 December 2003 107, 850 BO,174 103,679 254279 32,355 578,337
AL 1 January 2004 107 850 BO,174 103,679 254,279 32,355 578,337

Transfer of excess deprecistion
an revaluation net of related

deferred tax - - {2,051 9,051 - -
Bonus share Bsus 10,785 - - (10,7835) .
ket profit for the year - 45,624 - 45 629
Diwlelends

- Paid for 2003 - . - : (3Z2.355) (32,3535)
- Proposed for 2004 . - - = -

A1 31 December 2004 118,635 80,174 04,628 298,149 - 591 606




ACCOUMTIUG Pol

SIGNIFICANT ACCOUNTING POLICIES

aj

Basis of preparation.

The consolidated financlal statements of the graup have been prepared in accordance with
International Financial Reparting Standards (IFRS).

The consolidated finarcial statements have been prepared on the historical cost basis of
accounting modified by the revaluation of certain assels.

b} Consolidation,

c)

d)

€]

The: consolidated financial statements comprise the Rnancial statements of Crown-Berger Kenya
Limited (the parent company) and its wholly owned subsidiarles Twiga Paints Limited and Unibilt
2003 Limited after efimination of inter-compary transactions. The financial statements of
subsidiaries are prepared for the same reporting period as the parent company, using consistent
accounting policies,

Revenue recognilion.

Sales are recognized upon defivery of products and customer acceptance net of rebates, discounts
ard value added tax,

Property, plant, equipment and depreciation.
Property, plant and equipment are stated at cost or valuation, less accumulated depreciation
Depreciation is calculated on the straight-line basis, at annual rates estimated to write off carrying

values of the assets over their expected wseful lhves.

The annual depreciation rates in use are:

Leasehold building 20

Plant and machinery B ard 10%
Fistures & fittings 14.5%

Muotor vehicles 204 and 25%
Compuilers %

Excess depreciation on the revaluation surplus is transferred from the capital reserve to revenie
TESETYE,

Intangible assets

Intangible assets (goodwill, trade marks, brand names) are capitalized and amortized over their
useful fives.

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost s determined on a weighted
average basis and comprises expenditure incurred in the normal course of business, including
direct material costs, labour and production overheads,




ACCOUNTIUG POLICIES

SIGMNIFICANT ACCOUNTING POLICIES {Continued)

f

q)

h)

i)

Stocks (Continued)

Met realisable value is the price at which the stock can be realised in the normal course of business
after allowing for the costs of the realisation and, where appropriate, the cost of conversion from
its existing state to a realisable condition. Provision is made for obsolete, slow moving and
defective stocks.

Foreign currency transactions

Transactions during the year are converted into Kenya Shillings at rates ruling at the transaction
dates. Assets and liabilities at the balance sheet date which are expressed in foreign currencies are
tranglated into Kenya Shillings at rates ruling at that date. The resulting differences from
conversion and translation are dealt with in the profit and boss account.

Retirement benefit costs

The company operates a defined contribution pension scheme for all its emplovees, The assets ol
the scheme are held in a separate trustee administered fund that is funded both by the company
o employeess.

The company also contributes to a statutory defined contribution pension scheme, the Mational
Soclal Security Fund [NSSF). Contributions are determined by locai statute and are currently
limited to KShs 200 per employes per month

The company's contributions to the above schemes are charged 1o the profit and foss account in
the vear to which they relate.

Bad and doubtiul debts

Specific provision is made for all known doubtful debts. Bad debts are written off when all
reasonable steps to recover them have been taken without success.

Taxatlon

Current taxation is provided for on the basis of the results for the year as shown in the financial
statements, adjusted in accordance with the tax legislation. Deferred taxation is provided using
the liability method, for all temporary differences arising between the tiax bases of assets and
Habilities and their carrying values for financial reporting purposes. Deferred tax assels are
tecognised for all deductible temporary differences, carry forward ol unuged tax |osses and unused
tax credits to the extent that it s probable that future taxable profits will be available against which
the deductible temporary differences, unused tax losses and the unused tax credits can be utllisad.




ACCOUMTIUG POLICIES

SIGMIFICANT ACCOUNTING POLICIES (Continued)

k)

Employess entitlements

The monetary benefits for employees” accrued annual leave entitlernent at the balance sheet date
is recognised as an expense accrual.

Leases on leasehold land
Leases on leasehold land are classified as operating leases. The costs incurred to acouire the land

are included in the finandial statements as leng-term prepayment-and amortised on a straight-line
bxasis over the lease perjod,

m) Held-to-maturity Investments

)

a)

Held-to-maturity investments are initially recognized at cost, being the fair wvalue of the
consideration given, After initial recognition, they are measured at amartised cost. Amortised cost
is calcutated by taking into account any discount over the period to maturity,

Dividemnds

Dhvigends are charged to reserves in the year to which they relata, Froposed dividends are
disclosed as a separate component of equity until approved,

Coodwill

Coodwill represents the excess of the cost-of the acquisition over the falr value of identiflale net
assets of a subsidiary at the date of acquisition. Goodwill is amortised on a straight-line basis over
ity wveful economic lifé up o a presumed maximum of 10 wears, |1 s reviewed for impaimment
when events or changes in circumstances indicate that the carmmying value may not be recoverable.
Coodwill is stated at cost less accumulated amortisation.




NOTES TO THE FINANCIAL STATEMENTS

2 PROPERTY, PLAMT AND EQUIPMENT

(i} GROUP
Fixtures
Leasehold  Plant and Motor fittings and
buildings machinery  vehicles equipment Total

KShs'000  KShs'000 KShs'000 KShs 000 KShs" (0D
Cost or valuation

Al January 2004 193,074 221,810 19 B51 57500 572,325
Additions 1,613 11,347 7. AED 1,229 21,678
Transfer from work in progress 1,610 T : i 1,610
Dispasals - (17,000) (2. 855) - {(19,855)
At 31 December 2004 196,297 216,157 44,485 58,819 515758
Coimprising:
akluation 1996 102,963 19,880 - . 122,843
Coal 93,334 196,277 44,485 58,819 392915
156,297 2161 5_? 44,485 58,819 515,758
Depreciation o
AL January 2004 22,268 71,582 34,802 49,2532 178,314
Charge for the year 5455 14,252 2,064 4,084 24,855
Eliminated on disposals - {1,473) (2,855) - {4,3_2‘5_}
At 31 December 2004 27,723 B4 7 34,011 52,336 198,841
Met Baok Value
At 31 December 2004 168,574 131,386 10,474 6483 31597
At 31 December 2003 170,806 149 818 5,049 B3B8 334011

Mo depreciation has been charged in arriving at the results for the year in respect of certain fully
depreciated ltems of property, plant and equipment wilh a cost of KShs 103,950,298 (2003: KShs
90,0084, 295) which are still in wse. |{ depreciation had been charged during the year on the cost
of these assefs al & normal rate, it would have amounted to KShs 15,585,686
(2003 K5hs 15,550,316).




NOTES TD THE FINANCIAL STATEMENTS (COAT'D)

FOR THE YEAR ENDED 37 DECEMBER 2004

2. PROPERTY, PLANT AND EQUIPMENT (Continued)

(ii) COMPANY

Fixtures,
Leasehold Plant and Motor fittings and
buildings machinery  vehicles equipment Total

K5 s (0 KShs'000 KShs"000 Kshs'000 KShs'000
Cost or valuation

AL 1 January 2004 155,574 138210 14710 51,383 L.
Additions 1,613 10,409 7482 |, 223 20,740
Transfer from work in progress 1,610 - > 3 1,610
Drispuosals - - {(2,855) . 12,855
At 31 December 2004 158,797 148.619 39 344 52,612 399372
Comprising
Valuation 1996 102,963 B.283 - - 111,245
Cost 55834 140,336 319,344 52612 288,125
158797 148,619 39, 344 52,612 399,372
Diepreciation -
At 1 January 2004 21,955 58,468 32,800 43 739 156,962
Charge for the year 3111 9,429 1,379 2,994 16,911
Eliminated on disposals - - [2,655) - (£,835)
At 31 Decemiber 20404 25,066 67,897 31,324 46,731 171,018
Met Book Value
AL 37 December 2004 133,731 BO,722 8,020 5,BE1 228 354
A 31 Decemnber 2003 133,619 79742 1,510 7644 222,915

Mo depreciation has been charged in arriving at the results for the year in respect of certain fully
depreciated ltems of property, plant and equipment with a cost of KShs 96,759, 108 (2003: Kihs
22.903,105) which are still in use. Il depreciation had been charged during the year on the cost
of these assets at a normal rate, it would have amounted to KShs 15 652,067
(2003 K3hs 14,625,277).




NOTES TO THE FINANCIAL STATEMENTS [COUT'D)

£, PROPERTY, PLANT AMD EQUIPMENT (Continued)

The assets other than fixtures, fithngs and eguipment and motor vehicles were revalued on 31
December 1996, The revaluation amounts have been incorporated in these financial statements.
The basis of valuation were: -

Leasehold buildings = Open market value
Flant and machinery - Open market value

The valuation was undertaken by independent professional valuers, Milligan & Company Limited,
The revaluation surplus was credited to capital reserves. The fixtures, fittings and equipment and
mator vehicles are stated al cost.

3. WORK IN PROGRESS

GROUP COMPANY

2004 2003 2004 2003
KShs'000 K5hs'000  KShs'000 K5hs'000

st
AL 1 January 1,610 - 1,610 -
Additions 6,553 1,610 8,953 1,610
Transler to assets (1,610) - (1,610) -
AL 31 December 6,553 1,610 6,553 1,610

This relates to factory Buildings under construction (2003 - factory bullding extension).

4, GOODWILL ON CONSOLIDATION

GROUP COMPARNY
2004 2003 2004 2003
K5hs'000  HKShs'000 K5hs'000  KS5hs'000
Cost
At 1 January and 31 December 65,390 65,390
Armortisathen
At 1 January 45,770 39,231
Charge far the year 6,539 6,539
AL 31 December 52,309 45 770
Mot Book Value 13,081 19,620

The goodwill was recognised on acguisition of Twiga Pamts Limited in 1925. The Board of Directors
decided to amartise the goodwill amount in ten equal installiments beginning financial year 1997, This
is based on the fime for assimilating new technoloigy with the present product range and the phased
marketing plan required for differing segments under prevailing emvironmental/competitive situations
in markets of five countriesin East Africa for which the company has righits.




NOTES TO THE FINANCIAL STATEMENTS (COUT'D)

5. PREPAID LEASES ON LEASEHOLD LAND

Cost
At 1 January and 31 Decernber
Additions

Amartisalion

At 1 January
Charge for the year
At 31 December

MET BOOK VALUE

GROLUP COMPANY
2004 2003 2004 2003
K5hs'000  KShs'00d0 KShs'000  KShe'(00
20,500 13,000 13,000 13,000
7500 = E
20,500 20,500 13,000 13,000
1,634 1,326 1,591 1,326
£ ) 208 205 265
2,003 1,634 1,856 1,591
18,497 18 866 11,144 11,409

The prepaid leases on leasehold land consist of three |leases as follows:

i) Mogadishu Road factory - amortised an straight line basis over the lease period of 89 years. The
un-expired lease period as at 31 December 2004 Is 42 vears.

i} Likonl Road offices - amortised on- straight fine basis over the lease period of B89 vears. The
un-expired lease period as.at 31 Decermber 2004 1542 years.

fii) Unibilt 2003 Limited factory - amortised on straight line basis over the fease period ol 72 years,
The un-expired lease perod as at 31 December 2004 5 70 years.

6. INVESTMENT IM SUBSIDIARIES

Details of Investment Country of Activity  Percentage
incorporation of equity 2004 2003
interest KShs'000  KShs'0DO
Twiga Pamits Limited hlanul scture
(1,375,000 ordinary aof paints and
shares af K5hs 20 each) Kty decorative
products T00%: 82178 BZ 178
Lmibilt 2003 Limiited
(10,000 crdinary shares
ot K5hs 1,000 each) Kenya hManufacture
of tins 10054 10,000 10,000
22,378 92,378
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FIOR THE YEAR ENDED 37 DECEMBER

0.

ROYALTIES

Cosl

At 1 January and 31 December
Amartisation

Af 1 January

Charge for the year

Al 31 December

Mel Book Value

GROUP COMPANY
2004 2003 2004 2003
KShs'0D0  KShs'000  KShs'D00  KShs'000
5,631 5,631 :
5,068 4,505 : :
563 563
5,631 5,068
- 563 -

This relates to the purchase conslderation for the assignment of agreement to use DUCO brand name
and technical infosrmmation,  The cost has been amortised over ten years

STOCKS

Finished goods
Raw materials
Spare parts
Others

TRADE AND OTHER DEBTORS

Trade deblors
Other debtors
Prepayments

RELATED FPARTY TRAMSACTIONS

GROUP
2004 2003
KShs'000  KShs'DO0

139,816 118,069
307,159 175,836
2415 3,930
312 :

449,702. 297,835

COMPANY
2004 2003
KShs'00d  KShs'000

117,042 97,757
266,395 165,453

383,437 263,210

GROUP
2004 2003
K5hs'000 KS5hs'Q00

27,321 199,660
11,964 17,147
6,675 11,152

COMPANY
2004 2003
KShs'000  KShs'000

174,154 166,581
7224 5,990
1,332 B.554

F35,960 237958

182,710 181,125

The company ls controlled by Crown Paints and Building Products Limited (incorporated in Kenya)
The rermaining 38% of the shares are widely held, The
ultimate parent company of the Group Is Barclays Holdings Uimited incorporated in Belize Off-Shore

wihich owns 62% of the company’s shares

Centre in the United Kingdom.

The following transactions were carfied out with refated parties:




NOTES TO THE FINANCIAL STATE

MENTS (COUT'D)

Hi AR ENDED 31 DECEMBER 2004

10, RELATED PARTY TRANSACTIONS (Continued)
GROUP COMPANY
2004 2003 2004 2003
KShs'000 KShs'000  KShs'000 KShs'000
(1) Services rendered
Crovwn Paints & Bullding Products Limited

(Service fees - Mote 24) 55,157 51,324 55,157 51,324
(i) Loan to refated company

Infusion Kenya Limited 50,000 - 50,000

Crown Foods Limited 10,000 - 10,000

Infusion Kemya Limited and Crown Feods Limited are related companies by virtue of common
conteol,

(il Outstanding balances arsing from sale/purchase of goodd/services:

GROUP COMPANY
2004 2003 2004 2003
EShs'O00 KShe'OD0  KShs'000  KShs'DO0
Recervable from related parties:
Infusion Kenya Limited 15,000 - 25,000
Crown Foods Limited 1,000 - 1,000 =
Unibift 20003 Limited - Ten,262 135,513

26,000 - 192262 135,513
Payables to related parties:
Crown Paints & Building Products Limited 7R.a27 35459 F2,977 35459
Twiga Paints Limited - - 54,542 27, 76

72,977 15459 127519 63,225

Production transfers is at cost, Other sales of goods and services are at arms length and in normal
course of businass.

11. SHARE CAPITAL

CROUP COMPANY
2004 2003 2004 2003
KEShs"000 KShs'000 EShs'000  KShs'000
Authorised:
25,000,000 ordinary shares of KShs. 5 each 125,000 125, 000 125,000 125,000

lisued and fully paid:
23,727,000 (2003; 21,570,000)
ordinary shares of K5hs.5 each 118,635 107,850 118,635 107,850

In june 2004, the issued share capital was increased by the allotment of 2,157,000 ordinary shares of
KShs § per share by way of a bonus issue at the rate of one bonus share for every ten shares held at
the close of business on 2 June 2004 in accordance with article 46 of the company's articles of
associabion.
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12,

13,

14,

15.

HE FAR THNOT | BECEMEER 20004

RESERVES
GROUP COMPARNY
2004 2003 2004 2003
KShs'000 KShs'000  KShs'000 KShs'000
Share premium B0,174 B0, 174 BO,174 BO,174
Revaluation reserve 54,252 63,303 94,628 103,679
Retaired profit 359,190 310,024 798,169 254,279

493,616 453,501 472971 438,132

PROPOSED DIVIDENDS

Hraal - 32,355 - 32,355
K5hs K5hs KS5hs K5hs
Dividend per ordinary share - 1.50 : 1.50

The dividend per share in 2003 was calculsted on the basis of dividends declared of Kshs 32,355,000
and on 21,570,000 ordipary shares In issue in 2003, Mo dividend has been declared in 2004
Payments of the dividends is subject to withholding tax at the rate of 5% for residents and 10% for
fun residents.

DEFERRED TAX
GROUP COMPANY
2004 2003 2004 2003
K5hs'000 K5hs'000 KShs'000 KShs'000
The provision for deferred tas comprises;

Accelerated tax on depreciation 49 814 46,011 25,384 20,500
Tax losses (4,681 (1547 ; E
Other timing differences 18,339 28,596 18,335 28,596

53,472 59,190 43 723 44,096

BANK OVERDRAFT

The bank overdraft i sécured by:

{i) Debenture of KShs, 525 millign over the assets of the group supported by supplementary charge
pver LA 2095702 and LR 2009/4275
(i) Cross guarantes from Twiga Paints Limited of K3hs, 100 millon

The weighted average interest rate on the overdralt at year-end was 14.5% (2003: 15 75%),




6,

17.

19.

NOTES TO THE FINANCIAL STATEMENTS (COUTD)

FIOR THE YEAR EMINL | DECEMBER 2004

LOAN
GROUP
2004 2003
KShs'000  KSha'000
Amaounts falling due within one year 30,000 -

COMPAMY
2004 2003
KShs'000 KShs'000

30,000

Thae loan s secured by

(i} Debenture of K5hs, 525 million over the assets of the group supperted by supplementary charge

over LR 209/5792 and LR 209/427F5
(i} Cross guarantee from Twiga Paints Limited of K3hs 100 millien,

The weighted average interest rate on the loan at year-end was 10%,
COMMERCIAL PAPER
GROUP
2004 2003
K5hs'000 KShs'000

Aeneunts falling due wilhin one year 116,352 58,492

COMPANY
2004 2003
KShs'000 K5ha'000

116,352 58492

Thie interest rate on the cormmencial paper 9 at Treasury Bills interest rate pluy 1.5%.

CREDITORS AMD ACCRUALS
CGROUP
2004 2003
KShs'000  K5hs'000

Amounts falling due within one year

Trade creditors 149,748 03,086
Oither creditors Q567 17,862
Accruals and deferred ncome 16,121 18,308

COMPANY
2004 2003
K5hs'000  K5hs'000

149,348 92,731
6,938 16,335
15,402 17.514

175,458 P29 256

171,685 126,580

SALES
GROUP

2004 2003
KShs'000 KShs'000
Decarative paints 1,030,498 986,832
Inclustrial paints 26,525 26,920
VR, range 152,420 161,096
Tins B.6B5 |, 486
Others 7,378 1,251

COMPAMY
2004 2003
KShs'000 KShs'DOO

997,410 935,066
4,069 2,874
73,695 90,338

1,225,506 1,157,585

1,069,174 1,028,278
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20. COST OF SALES

Raw matenals 715172 548,863 652,001 565,578
Salaries and wages 319,037 30,284 3,650 28,753
Depreciation of plant and machinery 21,385 15,951 14,126 14,357
Machinery repairs and mainbenance &, %66 5,967 6,378 5,967
Fuel, water and slectricity 12,214 11,796 10,997 11,740
Cithers 22142 17,163 5,939 5,856

B16,917 730,024 721,091 632,050

21. OTHER INCOME

Gain on dispesal of plant & equipment 1,683 350 210 350
hiscellaneous income 4,595 15,931 18, /68 15,931
Bad debts recovered 22 690 14,340 18,444 13,556

28,977 30,621 37,442 29837

22, ADMINISTRATION AND
ESTABLISHMEMT EXFEMSES

Staff codts 75,766 78673 70,535 71,368
Depreciation 3,470 5880 2. 785 2,858
Auditors” remuneration 2,750 2,650 2,100 2,000
Directors’ emolument;

As directon 2,000 5,000 2,000 5,000

As gxecutives 6,533 5,863 6,533 5,863
Legal ard professional fees 8,875 2,190 B, 724 8,728
Loss on foreign exchange 5,002 3,296 5,002 3,294
Arnartisation of leasehold land 369 08 265 265
Reqistration fees . 3,024 - -
Cithers 89,975 70,015 76416 74,020

124,840 184,459 174,380 I 73,398

23. SELLING AND DISTRIBUTION

GROUP COMPANY

2004 2003 2004 2003

KShs'000  KShs' 000 KShs'000 KShs'DOO

Transpern 8,068 6,238 7,969 6,054
Advertlsing and promotion 0,194 18,636 20,138 18,587
Provision for bad debits 29,8597 4r.097 21,257 41,743

Provislon for obsolete stocks a7 57N ar 5,79
Other 33766 33,083 32,415 31,841

g2014 110,845 1868 104,016
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24, OTHER CHARGES AND EXPEMSES

Service fees 35,157 3l 324 35,157 31,324
Amaortisation of intangible assets 6,539 6,539 . .
a1 6596 57.8a1 55,157 51,324

25. NET FINANCE COSTS

Bank charges 4,496 3,965 4,009 3,706
Interest an loan and overdraft 4775 1,502 4 775 1,502
Others 6,106 3,758 6,106 3,758

15,377 9,225 14,890 B, 966

26, PROFIT BEFORE TAXATION

Thie prafit before taxation i3 stated after charging: -

Depreciation 24 B35 21,830 165911 17,213
Leasehald land amortisation 369 308 265 265
Directors emaluments;

Fees 2,004 5,000 7,000 5,000

Executives 6,533 5.B63 6,533 5. H63
Auditors’ remuneration 2,750 2,650 2,104 2 (WK
Interest payahble 16,881 5,260 10, E81 5,260
Exchange [osses 3,002 3,296 5,002 3,296
Pension scheme contributions 1,075 5. HE4 3628 3,482

And after crediting: -

Intergst income 2,905 3,423 17419 3,423
Cairy on disposal of fixed assets |.683 350 210 350

27, TAKATION
CROUP COMPAMNY
2004 2003 2004 2003
KShs'000  KShs'000 K5hs'000  KShs'000

BALAMCE SHEET

Batance brought forward {5, 7200 {2,534} 704) {1.8256)
Charge tor the year 28589 33,003 19,398 28424
Previous years {aver)/under provision {132} g36 (417 836
Payments during the year (29,7077 (37.025)  {29,402) (28,138)

Tax recoverable [6,970) {2,720} {11,125) {704)
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27. TAXATION (Continued)
GROUP COMPANY
2004 2003 2004 2003
KShs'000 KShe'000  KShs'000 KShs'000

PROFIT AMD LOSS ACCOUMNT

Current tax at 30 % on the taxable

profit for the year 28,589 33,003 19,398 28,424

Presvious years (over)/under provision (132) 836 (417} B34

Deferred tax {5,718) 2,745 [5.373) (7,528)
22,739 36,584 13.608 21,732

Reconciliation of taxation expenie (o
tax based on accounting profit.

Accounting profit belore tax 73,639 95,750 9232 58,361
Tax applicable rate of 30% 22,002 28,725 17,7649 26,508
Tax effects on items not deducted for tax 4,792 11,824 a9 o462
Cmiginating and reversing temparary differences 1,705 (7,546) a32 (7, 540)
28,589 33,0403 15,398 28,424

2B. EARMINGS PER SHARE

a) Grou

Biasic F:aarning@ per share of the group are calculated on the group profit attributable 1o the
shareholders of the company af Kshs 50,900,000 (2003: 59,166,000) and on 23,727,000 ordinary
shares in issue as at the close of the year, after the capitalisation of bonus shares mentioned in note
171, which took effect on 2 june 2004, The earnings per share in 2003, which was previousty stated
at Kshs 2.74 has been adjusted to Kshs 2 4%, There were no poténtially dilutive shares outstanding
at 31 December 2004 or 2003, The diluted eamnings per share is therefore the same as basic
eafmings per share

b) Company

Basic earnings per share of the company are calcutated on the company’s profit attributable to the
sharehoiders of the company of Kshs 45,624,000 (2003: 66,629 000} and on 23,727,000 ordinary
shares in issue as at the clove of the year, afler the capitalisation of bonus shares mentioned in note
11, which took effect on ®th |June 2004, The earnings per share In 2003, which was previously
stated at Kshs 3.09 has been adjusted Kshs 281, There were no potentially dilutive shares
outstanding at 31 December 2004 or 2003, The diluted earnings per share is therefore the same
as basic earmings per share,




i A

30,

il

NOTES TO THE FINANCIAL STATEMENTS (COAT'D)

CASH AMND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statement camprise the following balance sheet
amounts:

GROUP COMPANY
2004 2003 2004 2003
KShs'000 KShs'000 KShs'000 KShs'D00
Bank balances and cash 26,427 22,139 12,544 19,086
Bank overdraft (3961 IISE,_EE'['HI (39619 (52,220)

(13,192  (20,081) (27,075)  {33,134)

FRIOR YEAR ADJUSTMENT

Deferred tax liability . 10,943 - 10,5473

The adjustment in 2003 related to the reversal of excess release of deferred tas in the previous years
in respect of plastic producing machinery disposed  and escess release of deferred tax on leaseholbd
land reclassified from finance lease to operating lease following clarification by the |Inlermational
Accounting Standard Board (IASE) on the application of the 145 17 (leases).

OTHER FACILITIES GRAMTED BY THE BAMKERS
GROUP COMPANY
2004 2003 2004 2003
EShs'000  Kihs'0O00  KShs'000  KS5hs'000

Letters of credit 11,545 11,545 11,545 11,545
Cuaranbess given by bankers 2,320 2,340 2,340 2,340
13,885 LER-1.57 13,8E5 13,BES

12 COMMITMENTS

33,

KShs'000  KShs'000  K3hs'000 KShs'000

Capital commitments contracted for at vear end 6,853 4,082 6853 4 082
Capital commitment pald (6,553) (1.61d) (6.553) (1,610)
Capital commitment not paid J00 2,472 300 2472

The capital commitment in 2004 is in respect of factory building to be used by Unibitt 2003 Limited,
The capital commitment n 2003 was In respect of a lactary building extension,

SEGMENT INFORMATION
Business segments

The company’s main business |5 the sale of paints, which accounts for more than 95% ol the total
income, There are therefore no material distinct business segments to necessitate detailed disclosures,
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34,
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36.

37,

38,

CRABER. g

EMPLOYEES

The average number of employees for the group during the year was 181 (2003; 187).

CURREMCY RISK

The group operates wholly within Kenya and its assets and liabilities are reported in the local currency,
Although some of its transactions are In loreign currency, it held no significant foreign cumency
exposure a5 al 31 December 2004,

COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in presentation in
thae current year

INCORPORATION
The company is incorporated in Kenya under the Kenyan Companies Act.
CURRENCY

These financial statements are presented in Kenya Shillings (Kihs'000),




