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Notice of Annual Qeneral. Mee’rin’g;

NOTICE 1$ HERERY GIVEN that the 47th Annugl
General Meeting of the Company will be held
at the Crown Berger Factory, Mogadishu Reoad,
MNairobi on 8th Jure 2004 ot 3.00pm fo
conduct lhe following business:

ORDINARY BUSIMNESS

1 To table the proxias and confirm the
presence of a gquorum.

2 To recd the notice convening the mesting.

3 To consider and, i approved, adopt the
cudited Balance Sheet and Accounts for the
year ended 3Tst December 2003 together
with the Direcfors’ and Auditors’ Reports
thereon.

4 To declare a dividend:

To declare a final dividend of KShs. 1.50 per
ordinary share for the financial year endad
315t December 2003 and approve the
closure of the Register of Members from the
close of business an 9th June 2004 to 16th
June 2004.

5 To aporove the Direclors’ remuneration.
6 To elect directors:

i Mr. M Charania retires by rotation in
cccardance with  Articies 101 of the
Compuany’s Articles of Association and
‘being eligible, offers himself far re-election.

i Mr FGK Maina retires by rotation in
accordance with Article 101 of the
Compeny's Aricle of Associgiion and
being eligible, offers himself for re-
election.

7 To authorise the Directors {o fix the
remunerahion of the Auditors.

SPECIAL BUSINESS

8 To consider and, if thought fit, pass the
following as an Crdinary Resclution:

"That, upon the recommendotion of ihe

Directors, and approval by the Copifel
Market Authority it is desirable to capitalize
the sum of KShs. 10,785,000 keing part of
the amount standing to the credit of the
Company's revenue reserve occount ot 31st
December 2003 and that such sum be
capitalized and accordingly the Directors be
and they are hereby authorised and direcled
to appropricte the said sum to the holders of
the ordinary shares in the copital of the
Company registered ot the close of business
on %h June 2004 and fo apply such sum in
paying up in full ot par an behalf of such
holders 2,157,000 ordinary shares of
KShs. 5 each ranking pari passu in all
respects with the existing issued ordinary
shares of the Company save that they will
naot participate in any dividend declared in
respect of the year ended 31s1 December
2003 and that such shares be credited,
allotted ond distributed os fully paid to ond
among the soid holders in the proportion of
one of the said ordinary shares for every fen
ardinary shares then held, and so that the
Directors shall have the full power to do
such acts and things required o give effect
to the said capitolization, allotment and
distribution including the sale of oany
shares representing fractions for the benefit
of shareholders.”

BY ORDER OF THE BOARD

For CHUNGA ASSOCIATES
SECRETARIES

Date: 7 May 2004

P.O, Box 41968
00100 - NAIROBI 2"’1 ODgAO
NER: In accordance with section 136" (2} of the
Companies Act (Cap. 486} every member
entilled o atend ond vole ot the chove meeting

is entitled to appoint o proxy 1o attend and vote

on his behaif. A proxy need nof be o member.
Proxy forms should hbe returned 1o the
Secretaries, PO, Box 41948, 00100 - Nairohi,

to arrive not later than 48 hours before the
meeting or any adiournment thereof. A form of
proxy is provided ot the end of this report.



npany Information

YEAR ENDED 31 DECEMBER 2003

PRINCIPAL PLACE OF BUSINESS
Mogadishu Road
PQO. Box 78084
Nairobi.

REGISTERED OFFICE
Mogadishu Road
PQO. Box 78084
Naircbi.

BANKERS
Barclays Bonk ot Kenya Lid
PC. Box 18040
Nairobrt,

SOLICITORS
Hamilton Harrison and Mathews
ICEA Building
PO. Box 30333
Nairohi.

SECRETARY
Chunga Associales
PO. Box 41968
00100 - Nairohi.

AUDITORS
Ernst & Young
Kenya Re Towers, Upperhill
PO. Box 44286
00100 Nairebi GPO.




It is my pleasure to preseni you the Annual
Report ond Financial Statement of your
company for the year ended 31st December
2003. § sincerely wish to thank you cll for your
continued interesl in your Company. This
enhanced trading oclivity at the Stock Exchange
during the year 2003.

QOVERVIEW - 2003

With olf the hopes and optimism gensrated
after 2002 elections and new government
having been swarn in, the year 2003 was not
up to expectation for both Kenyan Public and
Business Communily as econoemic revival did
not  materialise inspite of having high
expectalion of on Economic Boom.

Once again, the GDP remained low at 1.4%
aguinst expected projection of 2.5% and
economic aclivity registered no improvement.

SALES PERFORMANCE

The increase in sales velume was marginal and
could be atiributed to new products like
Bodyfilla in Automotive range which was
infrodyced in year 2003 and efforfs by Sales
force to combal competition fiercely. As
mentianed earlier Kenyan economy was in
doldrums ond construction activities were low
hence negligible increase in demand of ocur
products in 2003,

QUALITY ASSURANCE CERTIFICATE
ISO 9001-2000

Lost year, reference was made to Crown quality
and your company is definitely committed
to keeping high standards of quality. In
year 2003, consistent
efforts were put in
ploce sc as to achieve
Quality  Assurance |
Certificate. You will be

delighted to know]_ L,
that your company, —~ T,
CROWN-BERGER, wus
awarded 13O 2001-
2000 Certificate in
Aprit 2004.

Chc:irmcm's__STc’remenJr

COMPUTERISED DISPENSING AND
NEXA AUTOCOLOR

In Decorafive Paints, the thrust on Computerised
Dispensing is aggressively being carried out by
spreading dispensing units to far corners
throughout Kenya. Crown succeeded in getting
distributorshin of a well known company PPG
(USA} Nexacolor, who dare well known in
dispensing Autocolour for Metallic, Pearl e.c.
Your compony has estoblished MNexgcolor
Dispensing Units in MNairobi, Mombasa and
Kisurnu.

CROWN SOLO

n year 2003, the new product BODYFILLA
which was introduced in both Duco ang Viton
brands was accepted very well by Automotive
users and faired better than expected.

In year 2004, the Crown Product range is being
revitalised by intraducing CROWN SOLO range
of praducts.

A new logo, substantive quality uplift via.new
technology will propel the Crown ‘SOLO’ range
1o be the brand winner, offering benefits fo the
professionals of the building industry and
empowering all properly owners.

SOL.O

Crown Solo now meets ali International
Sandards, to claim to be environmenially
friendly.

The launch slogan - IT'S SIMPLY MILES AHEAD),
is the indicator that the ronge is innovotive
and is dedicated to provide technical leadership
in sething standards in East Africa.



ChCIiI’mCI HIS quiemenf {Confinued}

MANAGEMENT ACCOUNTABILITY AND
CORPORATE GOVERNANCE

i am pleased to inform you that both
Management Accountability and Corporate
governence are definitely o prime concern ond
effective steps hove been token to udhere 1o
CMA guidelines.

The audit committee consisting of our Directors,

Mr. Mohesh Bhott and Mr. Amish Gupta have

done commendable work in reviewing the

adequacy of internal controls, lts responsibilities

includes the following:

i) Liaison with the external auditors

i} Review of financial stalements and ensuring
their compliance with International Financial
Reporing Standards

ity Evaluation of Company's policies and
infernal financial reporting procedures

iv] Receiving and acting on internal audit and
external auditors’ recommendations.

BANK INTEREST - COMMERCIAL PAPER

Commercial Paper ulilisation was definitely
beneficial in post years. However, due to
Treasury Bills low inferest rates end Iull in money
market, Commerciol Paper is less attractive.

It may be now fruitful to leck into Bonds to
hedge agoinst the interest burden.

UNIBUILT 2003 LIMITED

Unibuilt was taken over with your approval in
August 2003 and after carrying out necessary
mainierrance and change over, manutaciuring
commenced in Odober 2003. At the moment,
only 60% capacity of the plant is heing ufilised.

In order to maoximise the benefits of Unibuilt
2003, it is proposed that oll can making
machineries and equipment be moved to Likoni
Road foctory and existing premises at Unibuwit
2003 be put to other commaercial use.

The finoncial trensactions of Unibuilt 2003
have been incorporated in Crown-Berger
Financial Statement,

CROWN-BERGER MOGADISHU ROAD

Construction to extend two warehouses to
create exira spoce for manufocturing and
warshousing is now complete.

Main administration block has been converted
fo a research and development, and training
centre.

AMSCO are assisling towards training of
chemists, painters, exterior decorators, garage
awners among olhers,

CROWN-BERGER PERFORMANCE

Your company maintained good volume and
registered a turnover of Ksh 1,157,585,000
(2002: Ksh 1,090,626,000) and profit before
tax of Ksh 95,750,000 (2002:; Ksh 93,412,000).

1 am pleosed 1o inform you that your Directors
have recommended for your approval a
dividend of 30% and a bonus issue at the rate
of one bonus share for every ten shares held
{i.6. 10%).

FUTURE OUTLOOK 2004

The future hangs en teo many IF's - If political
bickering stops, if government policies and
sarvices strengthens, if security improves, if
foreign cid assistance arrives and if economy
revives. fn spite of adverse economic situation
prevailing today, Kenyan Public and Business
Community is still optimistic that the economy
will improve. It is going fo be a challenging 2004.

With that hope, the only way is to struggle hard
to get total benefit from our market niche to
retain Crown-Berger as Kenya's No: 1 Paint,

SPECIAL TRIBUTE

Lastly, | would like to poy tribute to
Shareholders, Directors, Management and
employees, who have put in extra efforts to
make year 2003 a success under difficult
conditions and hope that with their support year
2004 will also be a success.

Mhamud Charania
Chairman



Largest 10 Shareholders
ACCOUNT _
NUMBER NAME (5] AND ADDRESS NO. OF SHARES %
0002402 CROWN PAINTS AND BUILDING 10,814,695 50.14
PRODUCTS LIMITED '
PO. BOX 78188, NAIRCBI
00033207 BARCLAY HOLDINGS LIMITED 2,940,000 13.63
35 BARRACK ROAD
PO. BOX 1777
BELIZE CITY, BELIZE
0003174 PRADEEP PATANI 574,489 2.66
PO. BOX 44851
B 00100 NAIROBI
B 0000772 MULCHLAND NARSHI SHAH 329,118 153
: IE PO. BOX 44857, NAIROBI
’ o
g 0003438 JAPHETH MULINGE MUKUMBU 264,250 1.23
- PO. BOX 51259, NAIROBI
0001806 MAHENDRA DAHYABHAL PATEL 203,655 0.94
PO. BOX 178
00606 — SARIT CENTRE, NAIROBI
0001897 JOHN MURIUKI KIBUCHI 197,800 0.92
RPO. BOX 20105
00200 NAIROSI
0003019 BHIMJI RAMII HALAI 190,975 0.89.
PO. BOX 6474
00300 RONALD NGALA, NAIROBI
0002270 MAHENDRA FULCHLAND GANDHI AND 182,672 0.85
MRS MALVIKA MAHENDRA GHAND!
PO. BOX 90393, MOMBASA
0003324 HEMNRY MZIOKA tvUT! 138,500 .64
BQ. BOX 30 VIWANDAMI, NAIROBI .
Tetal number of shares 15,836,154 73.42
AND 1992 other shareholders 5,733,846 26.58
TOTAL 21,570,000 100.00
DISTRIBUTION OF SHAREHOLDERS
NO. Of No. Of S
Shareholding Shares Shareholders Shores Held
Less than 500 57,664 276 0.27
500 — 5,000 1,988,940 1,510 9.22
5,00% — 10,000 873,424 1 4.05
10,001 — 100,000 2,560,788 93 11.87
100,001 — 1,000,000 2,334,469 10 10.82 _
above 1,000,000 - 13,754,695 2 63.77
Total: . _21,570,000 2,002 100.00




Directors’ Report

& RESERVES

YEAR ENDED 31 DFCEMBER 2003

The directors submit their report and the
audited financial statements for the year ended
31 December 2103, which show the state of the
group s offairs.

-

1 PRINCIPAL ACTIVITIES

The principal aclivities of the company and
its subsidiaries are to manufacture and sell
paints, adhaesives, decorating sundries, PVA

‘emulsion, alkyd resins and fins.

2 GROUP RESULTS

The resulis of the group for the year are set

out on page 11.

3 COMPANY RESULTS

The results of the company for the year are

set out on page 15

4 DIVIDENDS

The directors recommend the payment of a
dividend of KShs 32,355,000 {2002: KShs
32,355,000 - 30%]), which represents 30% of

the ordinary shares.

5 Bonus Issue

The direciors recommended to the
shareholders a bonus issue of shares at the
rate of 1 (one] bonus share for every 10 (ten)
shares held as at the close of business on 9
June, 2004. The bonus share will net qualify
for the dividend in respect of the financial
year anded 31 December 2003,

The reserves of the group and the company

are set out on poge 24.

DIRECTORS

The directors who served during the year and

to the date of this report were:-

M Charania Chairman

F G K Maina

M Bhatt

P M Mwati (Alternate to M Bhat)
H H R J Charania

C KV Rao {Alternate to

H H R i Charania)
A Gupta

In accordance with Aricle 107 of the Arficles
of Association, Messrs M Charania and
F G K Maina retire by rofation and being

eligible oHfer themselves for re-election.

AUDITORS

‘Ernst & Young have expressed their

willingness to continue in office in accordonce

with Section 159(2) of the Compuanies Act.

By Order of the Board
CHUNGA ASSOCIATES
Secretaries

15 April 2004



ON THE GROUP’S FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2003

The Companies Act requires the directors to
prepare financial statements for each financial
year which give & true and fair view of the state
of affairs of the Group and the Company as at
the end of the finoncial year and of the
operating results of the Group and the
Company for ihat year. It also requ.Ires the
directors tc ensure the Group and the
Compony keep proper accounting records
which disclose with reasonable accuracy the
financial position of the Group and the
Company. They are also responsible for

sofeguording the assets of the Group.

The directors accept responsibility for the
annuat finoncial statements, which have been
prepored using appropriale accounting policies
supported by reasonable and prudent
judgments and estimates, in conformity with
International Financiol Reporting Standards
and the requirements of the Companies Act.

The directors are of the opinion thot the

Statement of Director’s Responsibilities

financial statements give a true and fair view
of the state of the financial offairs of the
Group ond the Company and of their
operating results. The directors further accept
responsibility for the maointenance of
accounting records which may he relied upon
in the preparation of the financial statements,
as well os adequate systems of internal

financial control.

Nothing has come to the attention of the
directors to indicate that the Group Companies
will not remain going concerns for at least
the next twelve months from the date of

this statement.

Mhamud Charania ) Chairman
Patrick Mwati ] Director
15 April 2004



Report of independent Auditors.

TO THE MEMBERS OF CROWN-BERGER KENYA
LIMITED AND SUBSIDIARIES

We have audited the financial statements on
pages 10 fo 31 which have been prepared on
the basis of the accounting policies set out on
18. We obtained all the

which we

pages 17 ond
infermotion and  explanations

considered necessary for cur audit.

RESPECTIVE RESPONSIEILITIES OF THE
DIRECTORS AND THE INDEPENDENT
AUDITORS

As stated on page 8, the directors are
responsible for the preparation of financial
<tatements which give a true and fair view of the
state of affoirs and of the operading results of
the Group and the Company. Qur responsibility
is o express an independent opinion on the
financial siatements based on our audit and fo

report our opinton to you.

BASIS OF OPINION

We conducted our audit in accordance with
tniernational Standards on  Audiing. Those
standards require that we plan and perform the
audit to obfoin reasonable assurance that the
financial statements are free from moterial
misstatement. An oudit includes examining, on
a test basis, evidence supporting the amounts
ond disclosures in the financial statements.
it also includes assessing the accounting
principles used and significant estimates mede
by the directors, as well .as the overall
financial stotements presentation. We belisve
that our audit provides a reasonable hasis for

our opinion.

OPINION

In our opinion, proper books of account have
been kept and the financial statements, which
are in agreement therewith, give a true and fair
view of the state of the financial affairs of the
Group ond of the Company at 31 December
2003 and of the profit of the Group and the
Company and of the cash flows of the Group
for the year then ended and comply with
International Finoncial Reporting Standards

and the Companies Act,

Zll ERNST& YOUNG

Certified Public Accountants
PO, Box 44286

Nairabi

15 April 2004

CMA-1TRRARY)




Consolidated Balance Sheet . .

AS AT 31 DECEMBER 2003

Nota
ASSETS
NON CURRENT ASSETS
Property, plant & equipment
Goodwill
Prepaid leases on leasehold lond
Royalties

O B W R

CURRENT ASSETS

Stocks

Trade and other debtars

Amounts due from related companies
Tox recoverable

Short term investments

Bank balances and cash

L
Do Do

TOTAL ASSETS
SHAREHOLDERS' FUNDS AND LIABILITIES

CAPITAL AND RESERVES

Share capital 11
Reserves 12
Proposed dividends 13

NORN CURRENT LIABILITIES
Deferred tax ) 14

CURRENT LIABILITIES
Bank overdraft 15
Commercial paper 16

Creditors and accruals I
Amounts due to related compqmesL irou W s’.‘} ST ’\‘9

TOTAL SHAREHOLDERS' FUNDS AND LIABILITIES

its behalf by:
Mhamud Charania )} Chairman

Patrick Mwati ) Director

2003 2002
XShs’000 KShs’000
335,621 229,461
19,620 26,159
18,866 11,674
563 1,126
_374670 = 268,420
297,835 285,671
227,959 207,258
. 27,786
5,720 2,534
) 74,200
22,139 . 7,382
553,653 604,831
928,323 - 873,251
107,850 107,850
453,501 426,690
32,355 . 32,355
593,706 -~ 566,895
59,190 56,445
52,220~ 27,836
58,492 48,042
129,254 174,013
35459 0 ..
275,427 2499117
928,323 873,251

The firancial statements were approved by the Beard of Directors on 15 April 2004 and signed on



Consolidated Profit and Loss Account

FOR THE YEAR ENDED 31 DECEMBER 2003

2003 2002
MNote K5hs' 000 KShs' 000
SALES 18 1,157,585 1,090,626
COST OF SALES 19 (730,024} {690,475)
GROSS PROFIT 427,561 400,151
OTHER INCOME 20 30,621 16,946
458,182 417,097
EXPEMNSES:-
Administration and establishment 21 184,499 185,184
Selling and distribution 22 110,845 76,426
Other charges and expenses 23 57,843 51,741
353,207 313,371
PROFIT FROM CONTINUING
OPERATING ACTMVITIES 104,975 103,726
NET FINANCE COSTS 24 (9,225) (10,314)
PROFIT FROM CONTINUING
OPERATIONS BEFORE TAXATION 25 ©5,750 93,412
TAXATION 26 (36,584) (37,970)
NET PROFIT FOR THE YEAR 59,166 55,442
. KShs K5hs
Earnings per share 27 2.74 2.57
KShs’ 000 K5hs'000
Dividends:
Proposed for the year 13 32,355 32,355




FOR THE YEAR ENDED 31 DECEMBER 2003

Share Share Revaluation Retainad Proposed Total

capital premium reserve profit dividends aquity

KShs' 000 KShs 000 KShs’ 000 KShs’000 KS5hs'000 KShs 000

== At 1 January 2002 107,850 80,174 113,085 235,818 10,785 547,712
_ Prior year adjustment {Note 29) - - {19,874) - - {(19,874)
q Restated balance 107,850 80,174 93,211 235,818 10,785 527,838

: Decrease in revaluation surplus - - (20,896) - - < {20,896)
Transfer of revaluation on disposed assets - - (748) 748 . - -

Transfer of excess depreciation

on revaluation net

of related deferred tax - - {(10,158) 10,156 - -
_ Deferred tax on transfer of

excess depreciation - - . - 4,353 - 4,353
— Deferred tax over-release (Note 29) - - 10,943 - - 10,943
' : . MNet profit for the year - - - 55,442 - 55,442
Dividends
- Paid for 2001 - - - - (10,785) {10,785)
— - Proposed for 2002 . - - (32,355) 32,355 -
At 31 December 2002 107,850 80,174 72,354 274162 32,355 566,895
At 1 Janvary 2003 107,850 80,174 61,411 274,162 - 32,355 555,952
_ . Deferred tox over-release (Note 29) - - 10,943 - - 10,943
Restated balance 107,850 80,174 72,354 274,162 32,355 566,895
Transter of excess :
depreciction on revaluation net ’
of related deferred tax - - {2,051) 2,051 - -
Net profit for the year - - - 59,166 - 59,166
Dividends
- Paid for 2007 . - - - . {32,355) (32,355)
- Proposed for 2003 - - - {32,355} 32,355 -
At 31 Decembker 2003 107,850 80,174 63,303 310,024 32,355 593,706
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Consolidated Cash Flow Statement

FOR THE YEAR ENDED 31 DECEMBER 2003

2003 2002

Note KShs 000 KShs' Q00
Cash flows from operating activities
Nei profit before laxation 95,750 93,412
Adjustmenis for:-
Amortisation of ICl royalties 563 543
Depreciation 21,830 18,925
Leasehold land cmortisation 308 265
Amortisation of Goodwill 6,539 6,539
Foreign exchunge loss 3,296 5,453
Interest expense 5,260 6,893
Gain en disposal of fixed assets (350 (B&5)
Opercting profit before working capitel changes 133,194 131,185
Trade and other debtors : {20,701 (29,277)
Stocks : (12,164) 34,226
Trade creditors and accruals {44,757) 13,495
Group companies 63,245 ) {2,245)
Cash generated from operations 118,819 151,384
Income faxes paid (37,025) {44,665)
Interest paid (5,260} (6,893}
Met cash frem operating activities 76,534 99,826
Cash flows from investing activities
Purchose of fixed assets {126,380) (10,015}
Purchase of leasehold land (7,500} -
Work-in-progress (Nole 31) {1,610) -
Proceeds on sale of fixed assets 350 6,616
Disposal/(purchase) of treasury bills
and commercial paper 74,200 ] (74,200)
MNet cash used in investing activities : (60,940] (77,599)
Cash flows from financing activities
Loan rapayments - {(30,000)
Borrowings on commercial paper 10,430 13,9202
Dividends paid on ordinary shares {32,355) {10,785)
Met cash used in financing octivities (21,925) {26,883)
Net decrease in cosh and cash equivalents R {6,331) {4,656)
Cash and cash equivalents
ot the beginning of the year {20,454) (10,345}
Effect of exchange rate changes {3,296) (5,453
Cosh ond cosh equivalents at the end of the year 28 (30,081) (20,454)




Company Balance Sheet
‘AS AT 31 DECEMBER 2003
2003 2002
Note KShs’ 000 K5hs' 000
ASSETS
NON CURRENT ASSETS
: Fixed assets - 2 224,525 226,248
i Prepaid leases on leasehold land - 4 11,409 11,674
Investment in subsidiary companies 5 92,378 82,378
: ' 328,312 320,300
: i CURRENT ASSETS
! Stocks 7 263,210 264,972
: Debtors and prepayments 2 181,125 186,293
Amounts dug from related companies 9 135,513 34,927
\ Tox recoverable 26 704 1,826
: Short term investments 10 - 74,200
Bonk balances and cash . 19,086 3,052
599,638 365,270
| TOTAL ASSETS - 927,950 885,570
SHARFHOLDERS’ FUNDS AND LIABILITIES
CAPITAL AND RESFRVES
I Share capital 11 107,850 107,850
i Reserves 12 438,132 403,858
Proposed dividends ¥3 32,355 32,355
. 578,337 544,063
NON CURRENT LIABILITIES '
Deferred tox 14 49,0946 56,624
CURRENT LIABILITIES
Bank overdraft 15 52,220 27,836
Commercial paper ' 16 58,4972 48,062
Creditors and accruals 17 126,580 167,064
Amounts due to related companies 9 63,225 41,919
300,517 284,883
TOTAL SHAREHOLDERS' FUNDS AND LIABILITIES 927,950 885,570
The financial stalements were approved by the Board of Directors on 15 April 2004 and signed on
its behalf by: -
Mhamud Charania } Chairman
Patrick Mwati ) Director
L I o




Company Profit and Loss Account

FOR THE YEAR ENDED 31 DECEMBER 2003

SALES

COST OF SALES

GROSS PROFIT

OTHER INCOME

EXPENSES: -
Administration and establishmernt
Selling and distributicn

Other charges and expenses

PROFT FROM CONTINUING QPERATING

ACTIVITIES

Net finance costs

PROFIT FROM CONTINUING QPERATIONS

BEFORE TAXATION
TAXATION

NET PROFIT FOR THE YEAR

Earnings per share

Dividends:

Proposéd for the year

Note

18

19

20

21
27
23

24

25

26

27

13

2003 2002
KShs' 000 KShs’000
1,028,278 980,251
(632050 (613182
396,228 367,069
RGO C
426085 381638

173,398 178,558
104,016 68,490

Stz e
878 A

97,327 89,368
_ seer  BA)

88,361 79,553
RS I i

66,629 48,156

KShs KShs

3.09 2.23
NShs 000 KShs 000

32,355 32,355




||

FOR THE YEAR ENDED 37 DECEMBER 2003

-

in Equity -

Share Share Revaluation Retained Proposed Total
capiral premium reserve profit dividends equity
K5hs 000 KS5hs000 KShs' 000 KShs 000 KShs' 000 KShs’000
At 1 January 2002 107,850 80,174 152,356 181,475 10,785 532,640
Pricr year adjustment (Note 29) - - (19,874) . - (19,874)
Restated balance 107,850 80,174 132,482 181,475 10,785 512,766
Transfer of excess depreciction on
revaluation net of related
deferred tox - - 2,051 - 9,05 - -
Deferred tax on transfer .
of excess depreciation - - - 3.879 - 3.879
Decrecse in revaluation surplus - - - 120,896) - - (20,894)
Transfer of revalugtion on disposed assets - - (748} 748 - .
Deferred tax over-release - - 10,943 - - 10,943
Net profit for the year - - - 48,156 - 48,156
Dividends
- Paid for 2001 - - - - (10,785) (10,785)
- Proposed for 2002 - e 32,355 32,355 -
At 31 December 2002 ' 107,850 80,174 112,730 210,954 32,355 544,063
At 1 Jonuary 2003 107,850 80,174 101,787 210,954 32,355 533,120
Deferred tax over-release {Note 29) - - 10,943 - : 10,943
Restated kalance 107,850 80174 112,730 210,954 32,355 544,063
Transfer of excess depreciation on
revalyation net of related
deferred tax - - (2,051) 2,051 - -
Nef profit for the year - - - 66,629 - 66,629
Dividends
- Paid for 2002 - - - - {32,355) 132,355)
- Proposed for 2003 e e (32,355) 32,355 -
At 31 December 2003 107,850 80,174 103,679 254,279 32,355 578,337




FOR THE YEAR ENDED 31 DECEMBER 2003

1 SIGNIFICANT ACCOUNTING POLICIES

a} Basis of preparation,

b

d

)

—

The consolidated financial statemants of the
group have been prepored in occordance
with International

Standards (IFRS).

Financial Reporting

The consolidated finoncial statements have
been prepared on the histerical cost basis of
accounting modified by the revaluation of
cerfain assefs.

Consolidation

The consolidated financial
comprise the financial statements of Crown-
Berger Kenya Limited (the parent company)
and its wholly owned subsidiaries Twigo
Paints Limited and Unibuilt 2003 Limited
of inter-company

ofter elimination

tronsactions.

The financial statements of subsidiaries are
prepored for the same reporting period s
the parent company, using cansistent
accounting policies.

Revenue recognition

Sales are recognized upon delivery of
products and custemer acceptance net of
rebates, discounts and value added tax.

Property, plant, equipment
and depreciation

Property, plont and equipment are stated
at cost or valuation, less accumulated
depreciation.

~ Depreciation is calculated on the straight-

line basis, at annual rales estimoted to write

stotements -

Notes to the Financial Statements |

e)

f)

g}

off carrying values of the assets over their
expected useful lives,

The annual degreciation rates in use are:

Leasehald building 2%

Plant and machinery 8% and 10%
Fixtures & fittings 12'%6%

Moter vehicles 20% and 25%
Computers 20%

Excess depreciation on the revaluation
syrplus is transferred from the capital
reserve to revenue reserve,

Intangible assets

intangible assets (goodwill, trade marks,
brand names) are copitalized and amortized
over their useful lives.

Stocks

Stocks are valued at the lower of cost and
net realiscble valve. Cost is determined on
a weighted average basis and comprises
axpenditure incurred in the normal course of
business, including direct material costs,
iabour and production overheods. Net
realisable value is the price ot which the,
stuck can be reclised in the normal course of
business after ollowing for the costs of the
realisation and, where appropricte, the cost
of conversion from its existing stole to o
realiseble condition. Provision is made for
obsalete, slow moving and defective stocks.

Foreign currency transactions

Transactions during the year are converted
into Kenya Shillings at rates ruling at the
fransaction doles.  Assefs and liabiliies af
the balance sheet date which are expressed
in foreign currencies are translated into
Kenya Shillings at rotes ruling at that date.
The resuiting differences from conversion
and franslotion cre dealt with in the profit
and loss account. -




Notes to the Finunciql Statements (coninved

h) Retirement benefit costs

The company operates o defined contribution
pension scheme for all its employees. The
assels of the scheme are held in o separate
trustee administered fund that is funded
both by the company and employees.

k) Employees entitlements

The monetary benefits for employees’
oecrued annual leave  entitlement ot the
bolence sheet date is recognised as an
expansge accrual.

1} Leases on leasehold land
The company also contributes fo o statutory
defined confribution pension scheme, ihe Leases on leasehold land are classified as
Malional Social Security Fund  [NSSF), operating leases. The costs incurred to
Contributions are determined by local acquire the land are included in the
statute and are currently limited 1o KShs 200 financial  statements  as  long-term
per employee per month. prepayment and amorised on o straight-
_ line basis over the lecse period.
The company’s contributions 1o the above
schemes are chorged to the profit and loss m) Held-to-maturity investments
account in the year lo which they relate. '
Held-to-maturily investments are initially
i} Bad and doubtful debts recognized ¢t cost, being the fair value of
. the caonsideration given. Afler initial
Specific provision is made for all known recognition, they are medsured ot
doubtful debts. Bad debts are written off amortised cost. Amortised cost is caleulated
when all reasenoble steps to recover them by toking inte account any discount over the
have been taken wilhout success. period to maturity.
j)} Tuxation n} Dividends

Current faxation is provided for on the basis
of the results for the year as shown in the
financial staterments, adjusted in accordance
with the tox legislotion, Deferred taxotion is
provided using the liability method, for all
femporary differences arising between the o
tox bases of assets and liabilities and their
carrying values for financial reporling
purpases. Deferred tax  assels arc
recognised for oll deductible temporary
differences, carry forward of unused tax
losses and unused tax credits to ihe extent
that it is probable that fulure toxable profits |
will be available against which the
deductible temporory differences, unused
tax losses and the unused tox credits can
be utilised,

Tl . |

Dividends are charged fo reserves in the
year fto which they relate. Proposed
dividends are disclosed as a separate
component of equily until approved.

Goodwill

Goodwill represents the excess of the cost of
the acquisition over the foir value of
identificble net assets of a subsidiary at the
daie of cequisition. Goodwill is amortised
on ¢ straight-line bhasis over its uselul
economic life up 1o a presurmed maximum
of 10 years. It is reviewed for impairment
when events or changes in circumstances
ingicate that the carrying value may not be
recoverable. Goodwill is stated at cost less
accumulated amorlisalion,



i) GROUP

Cost ar valuation
At January 2003
Additions
Bisposcls

At 31 December 2003

Comprising:
Valuation 1996
Cost

Depreciation

At 1 January 2003
Charge for the year
Eliminated on disposals

At 31 December 2003

Net Book Value
At 31 December 2003

At 31 December 2002

No depreciation has been charged in arriving a1 the results for the year in respect of cerfain fully depreciated items of property, plant and
equipment with a cost of KShs 90,094,295 {2002: KShs 58,890,730) which are still in use. I depreciation had been charged during the year on

2 PROPERYY, PLANT AND EQUIPMENT

Fixtures
Leasehold Plant and Motor Fittings and Work-in
buildings machinery vehides equipment progress Total
KShs’000 KShs 000 KShs'000 K5hs'000 K5hs'000 K5hs'000
155,574 139,320 36,370 56,025 - 387,289
37,500 82,490 4,825 1,565 1,610 127,990
- - (1,344) - - _{1,344]
183,074 221,810 39,851 57,5%0 1,610 513,935
102,963 12,880 - - - 122,843
_ 90,111 201,930 39,851 57,590 1,610 391,092
193,074 221,810 39851 57,590 1,610 513,935
18,844 57,946 35,059 45,979 - 157,828
3.424 14,046 1,087 3,273 - 21,830
-~ - - {1,344) - - {1,344)
22,268 71,992 34,807 49,252 - 178,314
170,806 149,818 5,049 8,338 1,610 335,621
136,730 31,374 1,311 10,046 - 229,441

the cost of these assets at ¢ normal rate, it would have amounted to KShs 15,550,316 (2002: KShs 12,107,232).



2 PROPERTY, PLANT AND EQUIPMENT (Continued;

=
_ Ty RS Npfes 1o the Financiol Stafgments canines

ii) COMPANY

Fixtures
Leasehold Plant and Motor Fittings & Waork-in
— buildings machinery vehicles equipment progress Total
— K5hs'000 KShs’'000 KShs'000 KShs'000 K5hs' 000 KShs Q00
- Cost or valuction :
At T January 2003 155,574 124,563 34,654 50,550 - 367,341
Additions . 11,647 ) 400 833 1,610 15,490
Disposals - - 21,344 - - 1.344)
At 31 December 2003 155,574 138,210 34,710 51,383 1,610 381,487
-|| Comprising:
— Valuation 1994 102,963 8,283 - - - 111,246
o Cost 52,611 129,927 34,710 51,383 - 1,610 270,241
B , 155574 138,210 34,710 51,383 1,610 381,487
Depreciation
At 1 lonuary 2003 18,844 48,378 33,343 40,528 - 141,093
_ Charge for the year 311 10,090 a0 3,211 - iw‘wﬂ w,
Eliminated on disposals S - Lr,344) - : 11,3447
— At 31 December 2003 21,955 58,468 32,800 43,739 : 156,962
Net Beok Value
At 31 December 2003 133,619 79,742 1,910 7,644 7,610 224,525
At 31 December 2002 136,730 78,185 1,311 10,022 - 226,248

No depreciotion has been charged in arriving at the results for the year in respect of cerain fully depreciated items of property, plant and equipment
— with a cost of KShs 82,903,105 {2002: KShs 57,174,730) which are still in use. f depreciafion had been charged during the year on the cost of these
assets at o normal rate, it would have amounted 1o KShs 14,625,277 (2002: KShs 11,764,037,




Notes to the Financial Statements (Continved

2 PROPERTY, PLANT AND EQUIPMENT (Continued)

The assets other than fixtures, fittings and equipment and motor vehicles were revolued on 31
December 1996. The revaluation amounts have been incorporated in these financial

statements. The basis of voluation wers: -

Leasehold buildings - Open market value
Plant ond machinery - Open market value

The valuation was undertaken by independent professional valuers, Milligan & Company
Limitad. The revalvation surplus was credited to capital reserves.
The fixtures, fitings and equipment and mator vehicles are stated at cost.

3 GOODWILL ON CONSOLIDATION

The goodwill was recognised on ocquisition of Twiga Paints Limited in 1995. The Board of
Directors decided to armortise the goodwill amount in ten equal instaliments beginning financial
year 1997. This is based on the time for assimilating new fechnalogy with the presant product
range and the phased marketing plan required for differing segments under prevailing
environmenlal/competitive situations in markets of five countries in East Africa for which the

company has rights.

4 PREPAID LEASES ON LEASEHOLD LAND

GROUP COMPANY
LEASEHOLD LAND 2003 2002 2003 2002
KS5hs'000 KS5hs'000 KS5hs'000 KShs'000
Cost
Af 1 January and December . 13,000 13,000 13,000 13,000
Additions 7,500 R -
' 21,500 13,000 13,000 13,000
Armortisation
At 1 lonuary 1,326 1,061 1,324 1,061
Charge for the year 308 265 265 265
At 31 December 1,634 1,326 1,591 1,326
NET BOOK VALUE . 18,866 11,674 11,409 11,674

The prepaid leases on leasehold lond consists of three leases as follows:

i} Mogadishu Road factory - amorised over the lease period of 89 years. The un-expired lease
period as at 31 December 2003 is 43 yeors.

ii) Likoni Road offices - amortised over the lease period of 89 years. The un-expired lease
period as of 31 December 2003 is 43 years. '

iii) Unibuilt 2003 Limited factory ~ amortised over the lease period of 72 years.




3

INVESTMENT IN SURSIDIARIES

Details of Country of
investment incorporation
Twiga Paints Limited Kenya

{1,375,000 ordinary
shares of KShs 20 each}

Unibuilt 2003 Limited Kenya
{10,000 ordinary shares
of KShs 1,000 each)

ROYALTIES

Activity
Monufacture
of paints and
decorative

products

Manufacture

of fins

Percantage
of aquity

interest

100%

100%

Notes to the Financial Statements coniinuea

COMPANY

2003

2002

KShs'000 KShs’'000

82,378 82,378
10,000 -
92,378 82,378

This relates to the purchase consideration for the assignment of agreement 16 use DUCO hrand

name and technical information. The cost is being amortised over ten years.

STOCKS

Finished goods
Raw materials

Spare pars

DEBTORS

Trade debtors
Other debtors
Prepayments

GROUP COMPANY
2003 2002 2003 2002
KShs'Q00 KShs'000 KShs'000 KS5hs'000
118,069 118,431 97,757 97,732
175,836 167,240 165,453 147,240
3,930 - . 3
297,835 285,671 263,210 264,972
199,660 163,116 166,581 143,485
17,147 38,510 5,990 37,176
11,152 5,632 8,554 5,632
227,959 207,258 181,125 186,293




Notes to the Financial Statements (aminee

9 RELATED PARTY TRANSACTIONS

The company is controlled by Crown Paints and Building Products Limited (incorporated in
Kenya) which owns 64% of the company’s shares. The remaining 36% of the shores are widely
held. The ultimate parent company of the Group is Barclays Holdings Limited incorporated in
Belize Off-Shore Centre. '

The following transactions were corried out with reloted perty:

GROUP COMPANY

2003 2002 2003 2002
Kshs’000 KShs'000 keho0op KShs'000

Services rendered
Crown Paints & Building Products Limited
(Management services - Nate 23) 51,324 45,2272 51,324 45,222

Qutstanding balances arising from

sale/purchose of goods/services:

i) Receivable from related parties

Twiga Paints Limited . - . 7,141
Crown Paints and Building

Products Limited ) 27,786 . 27,786
Unibuilt 2003 Limited - - 135,513 -

27,786 135,513 34,927

it} Payables to related parties:

Crown Points & Building Products Limited 35 459 - 35,459 -
, Twiga Paints Limited _ - 27,766 41,919
35,459 - 63,225 41,919

wwrtnl

o

BARY

o [CMA-1.




Notes to the Financial Statements continves

10 SHORTY TERM INYESTMENTS

GROUP COMPANY
2003 2002 2003 2002
KS5hs’000 KS5hs’'000 KShs'000 KShs'000

Commercial paper - 39,269 - 39,269
Treasury bills - 34,931 - 34,931
- 74,200 - 74,200

The averoge maturity period is three months and the effective interest rate is 10.5%.
11 SHARE CAPITAL
Authorised:

25,000,000 ordinary
shares of KShs.5 each ' 125,000 125,000 125,000 125,000

Issued and fully paid:
21,570,000 ordinary _
i shares of KShs.5 each 107,850 107,850 107,850 107,850

12 RESERVES

Share premium 80,174 B0, 174 80,174 80,174
Revaluation reserve 63,303 72,354 103,679 112,730
Retained profit 310,024 274,162 254,279 210,954

453,501 426,690 438,132 403,858

13 PROPOSED DIVIDENDS

Final 32,355 32,355 32,355 32,355
KShs KShs KShs KShs
Dividend per ordinary share 1.50 1.50 1.50 1.50

Dividend per share is colculated on dividends of KShs 32,355,000 {(2002: KShs.32,355,000)

and on the number of shares in issue at the respective balance sheet date.

Payments of the dividends is subject to withholding tax at the rate of 5% for residents and 10%
for non residents. '

ST BRI | [ | T



Notes o the Financial Statements (coniinues)

14 DEFERRED TAX

13

16

17

GROUP COMPANY
2003 2002 2003 2002
KShs'000 KShs'000 KShs’000 KShs’000

The provision for deferred fax comprises:

Acceleroted tax an depreciation 46,011 20,845 20,500 21,044
Tox losses {15,417} - - -
Other timing differences 28,596 35,580 28,596 35,580

59,190 56,445 49,096 56,624

BANK OVERDRAFT

The bunk overdraft is secured by:

(i) Debenture of KShs. 525 million over the assets of the group supported by supplementary
charge over LR 209/5792 and LR209/4275,

(i} Cross guarantee from Twiga Paints Limited of K5hs, 100 million.

The weighted average interest rate on the overdroft at year-end wos 15.75% (2002: 17.%),

COMMERCIAL PAPER _
GROUP COMPANY

2003 2002 2003 2002

KShs'000 Kshs'000 KShs'000 KShs'000

Amounts falling due within one year 58,492 48,062 58,492 48,062

The effective interest rate on the commercial paper is at Treosury Bills Interest rate plus 1.5%.
GROUP COMPANY

2003 2002 2003 2002

KShs’O00 KShs’000 K5hs'000 KShs'000

CREDITORS AND ACCRUALS

Amounts falling due within one year

Trade creditors 23,084 123,684 Q2,732 123,022
Other creditors 17,862 13,734 16,335 9,035
Accruals and deferred income 18,308 36,595 17,513 .35,009

129,256 174,013 126,580 167,066




NOfes fO the FinGﬂClOI Sfdfemeﬂfs {Conlinued)

18 SALES
GROUP COMPANY

2003 2002 2003 2002

KShs'000 K5hs'000 KShs'000 KShs'000

Decorative Paints 966,832 254,580 935,066 904,981
Industrial Paints 26,920 25,981 2,874 5,056
V.R. Range 161,096 108,254 90,338 48,403
Tins 1,486 - - -
Others 1,251 1,811 - 1.811

1,157,585 1,090,626 1,028,278 980,251

19 COST OF SALES |
' GROUP COMPANY
2003 2002 2003 2002
KShs‘000 KShs’000 KShs'000 KShs’000

Raw materials 648,863 608,622 565,378 545,501
'- Salaries ond wages 30,284 35569 28,752 32,589

Depreciation of plant

and machinery 15,951 16,174 14,357 14,579

Machinery repoirs

ond maintenance : 5,967 6,108 5,967 6,108

Fuel, woter and electricity 11,796 9,324 11,740 9,313

Qthers 17,163 14,678 5,856 5,092

730,024 690,475 632,050 613,182

20 OTHER INCOME

Gain on disposal of fixed assels 350 B&5 350 865
Miscellaneous income 15,931 S 1,411 15,931 1,411
Bad debts recovered 14,340 14,670 13,556 12,293

30,621 16,946 29,837 14,569




Noites to the Finonciql Statements Continved)

21 ADMINISTRATION AND ESTABLISHMENT EXPENSES
| GRrROQUP COMPANY
2003 2002 2003 2002
KShs'000 KShs'000 KShs'000 KShs'000

Staff costs 78,673 70,696 71,3468 65,239
Depreciation 5,880 2,752 2,858 2.204
Auditors’ remunaration 2,650 2,100 2,000 1,775
Directors” emolument:

As directors 5,000 4,500 5,000 4,500

As execulives 5,863 5,37Q 5,863 5,370
Legal and professional fees ¢,190 6,845 8,728 6,675
Loss on foreign exchange 3,294 5,453 3,296 5,453
Amortisation of leasehold land 308 245 265 265
Registration fees 3,624 -

Others 70,015 87,203 74,020 87,077

184,499 185,184 173,398 178,558

22 SELLING AND DISTRIBUTION

Transport 6,238 7,493 6,054 7,349
Advertising and promotion 18,636 13,620 18,587 13,547
Provision for bad debts ) 47,097 28,621 41,743 25,723
Provision for ohsolete stacks 5,791 - 5,791 -

Others 33,083 26,692 31,841 21,871

110,845 76,426 104,106 68,490

23 OTHER CHARGES AND EXPENSES

Service fees 51,324 45,222 51,324 45,222
Amortisation of intangible assets 6,539 6,539 - .

57,863 51,761 51,324 45,222




24

23

Notes to the Finuncial Statements contiued)

NET FINANCE COSTS

Bank charges
tinterest on loan
Others

PROFIT BEFORE TAXATION

The profit before taxation is

stated after charging: -

Depreciation
Leasehold land amorfisation
Diractors emecluments:
Fees .
Executives
Auditors’ remuneration
Iterest payahle
Exchange losses-

Pension scheme contributions

And offer crediting:
Interest income

Guin on disposal of fixed cssets

GROUP COMPANY
2003 2002 2003 2002
KShs’000 KShs’000 KShs’000 KShs 000
3,965 3,421 3,706 2,922
1,502 2,202 1,502 2,202
3,758 4,691 3,758 4,691+
9,225 10,314 8,966 9,815
21,830 18,925 17,213 16,783
308 265 265 265
5,000 4,500 5,000 4,500
5,863 5,370 5,863 5,370
2,650 2,100 2,000 1,775
5,260 4,893 5,260 4,893
3,296 5,453 3,296 5,453
3,884 2,926 3,482 2,450 °
3,423 1,411 3,423 1,411
350 865 350 865




26 TAXATION

BALANCE SHEET

Balance brought forward
Charge for the year

Previous years under-provision

Paymenis during the year

PROFIT AND LOSS ACCOUNT

Current tax at 30 % on the taxuble
profit for the year
Previous years under- provision

Deferred tax

Reconciliation of taxotion expense to tax

based on accounting profit.

Accounting profit hefore tox

_Tox applicable rate of 30%
Tox effects on items not deducted for fox
Originating and reversing

temporary differences

Notes to the Financial Statements contnued)

GROQUP COMPANY
2003 2002 2003 2002
KShs'000 KS5hs'000 KShs'000 KShs 000
(2,534) 8,657 {1,8248) 7.728
33,003 32,928 28,424 26,218
834 546 836 546
{37,025 {44,665) {28,138) {36,318)
{5,720 {2,534} {704) {1,826}
33,003 32,928 28,424 26,218
836 5464 836 546
2,745 4,496 (7,528) 4,633
36,584 37,970 21,732 31,397
25,750 93,412 88,361 79,553
28,725 28,024 26,508 23,866
11,824 8,685 9,462 6,133
(7,544) (3,781) (7,546) (3,781)
33,003 32,928 28,424 26,218




Notes to the “Ei'_'ﬁ;q';hjci.l_"i;S’rc’remenis {C_o;h_fi,;jged}

27 EARNINGS PER SHARE

a} Basic earnings per share 15 colculuted on the profit after tax and on the average number of
ordinary shares in issue during the yeor.

| b} Diluted earnings per share is calculated on the profit after tax and on the average number
1 of ordinary and bonus shares in issue,

c} The basic and diluted aarnings per shore are the same.

! 28 CASH AND CASH EQUIVALENTS

Cosh and cash equivalents included in the cash flow stalement comprise the following balance
' sheet amounts:

GROUP COMPANY
2003 2002 2003 2002
KShs'000 K5hs'000 KS5hs'000 KShs 000

| Bank halances and cash 22,139 7,382 19,086 3,052
' Bonk averdrafi {52&2_0} (27,834) _(5_2,22‘9]__ (27,836}

(30,081} [20,454) {33,134) {24,784)

] 29 PRIOR YEAR ADJUSTMENT

Deferred tux liability 10,943 - 14,943
Prepaid leases on legsehold land - [19,874)

_D9874)

10,943~ (19,874) 10,943 (19,874)

i} The adjustment in 2003 relates to the reversal of deffered tox over-released in previous years
in respect of plastic machineries disposed off and deffered tox fiability over relecsed on
leasehold lond reclassified following adoption of 1AS 17.

it} The prior year adjustment in 2002 crose from full odoption of 1AS 17 on laases resulting in
transfer of leasehold land 1o long-term prepayments from properties and reversal of related
revaluation surplus held in reserves.

30 OTHER FACILITIES GRANTED BEY THE BANKERS
GROUP COMPANY
2003 2002 2003 2002
K5hs'000 Kshs'000 KShs'000 KShs'000

Leters of credil 11,545 4,052 11,545 4,052
Gugaranteas given by bankers 2,340 2,790 2340 2790
13,885 6,842 13,885 4,842
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COMMITMENTS
GROUP COMPANY

2003 2002 2003 2002

KShs’000 KShs'000 KShs’000 KShs'000

Copital commitments comracted

for at year end ' 4,082 108,000 4,082 108,000
Capital commitment paid (1,610} - {1,610 -
Capital commitment not paid 2,472 108,000 2,472 108,000

The copital commitment is in respect of a foctory building extension which is in progress.
The previous year copital commitment related to  a planned purchase of Unibuilt Limited
{under receivership).

SEGMENT INFORMATION

Business segments

The company’s main business is the sale of paints, which accounts for more thon 90% of
the total income. There is therefore no material distinet business segments to necessitcte
detailed disclosures.

EMPLOYEES

The average number of employees for the group during the year was 187 {2002: 149},
CURRENCY RISK

The group operafes whally within Kenyo ond its assets and Bakilities are reported in the loca!

currency. Although some of its transactions are in foreign currency, it held no significant foreign

currency exposure as af 31 December 2003.

COMPARATIVES

Where necessary, comparative figures have been oadjusled to conform with changes in

presentation in the current year.

INCORPORATION

The company is incorporgled in Kenya under the Companies Act.
CURRENCY

These financicl statements are presented in Kenya Shillings (KShs.).




