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Chaivrman’s Statement. o .

CROW N PASTHTON PINISTT WORLD

As planned. moredispeasing s were installed in Nairobi and steps are being andertaken o ineeease the Grown
fashion finesh coneept I other parls ol kenya, beginning with Kisumu and SMombasa in order to provide a wider
choive of colours 1o Crisan cuslomers. dealers, ete. from upeoantry areas.

Your Gompany has alsu come om with more fandeck colours o aive 8 range of about 3000 0fferent coloars
adhieeing 1o the e natural anid heantitul codaurs ane expertences in kenyas naidral surroundings,

V2h COMPLEYNCE AND L PEYTIN G INFORMYTTON COMPUTER FACTLTY

Your company had already laken up Lhe upgrading for both hardware and software in the year o have Y2K
camplianee gl continunus apdating of software tn materials, management, sales aml distrulon arcas s Hs 1o
De i T withe the weowld infrmation wehnology,

Nevidless Bosay, we will have o leverage the nformation eehnology power o fulfil The marker requarements in
sales and distribution and involve dealers and consumers o be ona commun oelwork.

KW M ATTERIALS

During e fiesh theee gquarters of the year under review, the prices of major raw materials rematned siable in
furcign curreney, bul the depreciation of the Kepva Shilling against (he US Dollar adversely aifeoled the advanlage
incthe last quarter, with the uncertainty of crude prices, sharp increase in the prices ol peledeam-relalog raw

Malierials was cxperienged.

FLTURE O TL otk

A8 por [ast years commilment, vour Company's managemend sants W slick 1o the core businoss and Lis means
e enntinoing wfarm oo allied activitics of transportation, raw materials, haadling depel slock movemends and
Allied assaciated activities which do not form the main core painl manufaciuree.

The kenyan hiasingess Gwation 1 nol very bright and the cconomy is not Tavourable. I such a siheatoon. we will
have Ly press our think tank to de some out of te box thinking, Adhere to perseveranee and passion o come nut
witlt samelhing new 0 achicve some good cesulls infuture, Nothing comes easily withoot struggle and bard work.

W are in no doubl paing o eparade our compulerisation systent in order Ly inerease te scope e informeation
fechmelngy, We are also coming out with the help of our collaberators, 1C1-Dulus Coleur ¥isualisalinn System
which will tenetit architects, conlractars and consumers,

SPRECTAL T AN R

Iwould like 1o place before the excellent leam work (o esecule e gelivities and criss over the burdles by my
cilteapues on Board and your Companys management wihout whose advice and havd wark (his year's
achicvements would not bave been fraitful, § am thercfore very inuch thanklal o them,

am alsn thankful to suppliers who have given ws useful tps on procaremen? an eicky markel scenarios,
Tremendons sales support wiich o dealers, customers and corsumers bave cantineed to give us made np for
onr valumes in difficult times and Tiherefore remain ofdiged and grateful to theios 0 because of e supqioer

that Crown remaing kenva's N 1 paint,

Finally, [ wenld like 1 thank all aur dear shareholders Tor thedr cxcelent support, T pray sou will cantinne 1o o
S0 10 CREONTASE U,

IF RAMII
CHAIRMAN




Report of the Independent Auditors

1O THE MEVBERS OF CROWN-BERGER KENYY LIVETRD AN SRS TARY

Wi Bave audibed e acenount: on pages B Lo 22 which boave been peepared on the basis of the aceoating policies
seluglon pages L3 and T4 We obtained all the informatian aid explanations which se considered necessary o

our amdit.

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS ANTY THE INDEPENDENT AUDTORS
The Bhrectors are responsible fur the preparation of accounts which give & e and Fair viess of e stale ol he
affairs ol the Grong and e Coppany aml of heir operating resulls. Our eesponsibility < 1o eapress an

independent opnion un the aceosunins based anooar audit and W reporL sur apnon o s

BASIS DF OPINION

We conducted oue audit in gecordance with lnteragtional Stawdirds oo Awditing. We planned and pectoroed our
it wo a8 U oblain reasaialile aRsardnee at the accounts dee free Grom material misstatememt. A sl
incliudes vxamining, an a test basts, evidence relevant (o (he mvunts dmi disclogsoees i e accounis, (6 also
fnehnfes an agsessment of sienificant esimates and judgements made by ihe Oicectors m the preparation of e
accomols and whether e accounling plicies are appropriaie i the Geang's clreumstances, consistenily appiied

and adequately tisclosed.

GPINION

1 our opinion. proper books of aecount have been kepl and Yhe aecounts. which are in agreement sherewith, ehve
a e @ [air view of the stale of the Beancial affaies of he Company 2nd of the Group at 31 December 185
andd of the prafit of the Gempany and the Group and cash Tows of e Group Tor the vear then ended amd comply

with Internatinnal Accoumting Siandards and e Companies Act,

S ERNST & YOUNG

Lertified Pablic Accountanty of kepya

Nafrobn

28 dune 2000




Consolidated Profit and Loss Account 9

FOR THE YEAR ENDED 31 DECEMBIER 44949

1999 1008
Nile KShs 000 KShs'000

SALES o) & 16 1,181,971 1,180,364
COST OF SALES _ 16 {783,002) (780.760)
GROSS PROKIT 418.869 AU R
OTHER TINCONE 17 4,610 6107
_ N ) 423,579 103713
EXPENSIS:

Administration and establishment 18 189,169 (659,331

selling and distribulicn 14 61,028 04488

I'inancial exprnses M 33,406 77,000

Other charges and oxpenses 21 53,334 ALEOH
] ) 336937 w1975
PROFIT BEEORLE TAXATION 43 86,642 37,738
TANATION 23 {43,686} (15,124}
PROFIT APTER TANATION ﬁSE 22610
LIVIDENDS 24 (13,140) (21,510
RETAINED (LOSSROFIT FUR THE YRAR 13 (184) 1.040
BARNINGS PR STIARL 23 1.99 140
DIVHINTY PR STIARE 26 2.0 1,00




Company Balance Sheet 11

AS AT 3 F DECEMHUIR 19894

1899 THUH
Al K&Shs 000 Kshs (10
FISED ASSITS 1y & i) 522,170 341,002
INVESTMENTS Y| 82,378 82,378
CLRERINT ASSETS:
Sineky 6 256,433 EXE XN
Debtors and prepayments 7 225,857 210,293
Amounts due Trom related compranies # 9,493 7.2
Tux recoverable - 2 1M
Bank and cash balaners 2,625 20
B B 404,408 101,862
CURRENT LIABILITIES;
Bank overdratl ] 100,456 118,212
vrrent portion ol luans 10 - 15,367
treditors and acoruals 11 192,027 127 840
Amounts due o related companies 8 7,281 8532
Hividend pavalle 21.570 21,570
Tax pavahle 17.946 -
o 3383 2440} Bl 571
AT CLUREENT ARSETS 106.128 140,311
- - 560.676 361711
SHARIHOLDERS FUNDS:
share capilal 12 107,800 107850
Rumseves RIITT) 437,341 436,791
o 545,191 34414
I FEREI TAX 11 15,485 14,570
LLOANS 10 - (4,000
i 560,676 4,711

The acemnts were appremved Dy the Board of Directors an 21 June 2000 and signed oo its behalf by:

Mhamud Charania Palrick A Mwati

irecior [Nrector




Notes to the Accounts

FOR TIOE Y AR BENOED ST DEGENIBER 1494

0 STOSTFHOUNT VOO TN G PGS

(&) Basis ol Accounting

The accounts are prepared on the storice) cost basis of accoaating modilicd by e rovaluation of ceram aysels.

(by Conselidation
The copsolidated financial acconnts comprise e accaonts of Crown-Yerger kenya Limild dbe parent compaiy|

and its contpolled sabsidiary Twiga Paints Limited, alter the elimination of intet-company transactions.

The geeoints of subsidiary are prepaved [or e same reporting peviod a3 the parenl eompany. using consistent

aceounling policies,
(¢)] Turnover
Tarnover. which comprises the value of goods Inpvoiced dirving the year less retnens, rebates and value added

tax fs gecaaited e on the dispawch af goodssserviees to customes basis

{d) Fixed Assets and Idepreciatlon

Fixed assels are slatoed al cost or valvalion, less accomulaled depreciation.

Depreciation is caleulaled on the straiaht line basis, al annoa! vates estimated wowrite off carrving values of

the axsels pver their expected useln) lives.

The annnal depreciation vates inouse are :

Leasehold building - 2%
Machinery ami equipment - 10% and 8%
Fixtures K fiings - 121/2%
Mator vehicles - 208 or 258
Compukers - A1

Livasihold buildings ave weitten off over @ period of 530 years oeestimated length of life of the building, ar the lease,

whichever is less Expenditure oncimproyements to leased premises is amortised over the period of Hie jeases.
Fxcews depreciation an e revaluation sueplus is teansferred feom the capital reserve (o revenue reserve,
{e) Intangihle Assets

The: Company will continue its plicy of capitalising acanired intangible assets (eoodwill, wrade marks, trand

names). Intanpible assets are amorlized over the wem ol their gseful dives.

13
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Notes to the Accoznts.. o~ o 15 e
FUR THE YEAR BANDERD S DECEMBLRE 1994

20 FINED ASSETFS

(f) THE GROUP [easehnld Fixtures
land and Plant & fitlings &
huitdinus machinery Vetticies Equipment TGTAL

K3hs 000 [SHERVILY RShs ) kb THIU KShs'004)

COSTOR YALGATIN:

AT January 1994 190,586 160438 32174 43047 456,245

Additions 23 i - 3,862 7417

[haposaly - - 1H.041 : (6031
B e VG T S X Y

COMPRISING:

almation 199% SRt a0 42 - 176G, 140G

Gosl SAREAR 122474 5,113 11400 281 641
T T T T T T

BEPRECIATNN:

AT danuary 14 7318 ERREET 41585 27700 102,471

Charge Tor the year 381 13,8490 4588 e 28,796

Bliminated an disposalks - 10,2451 - {5,245)
ey Y X L

NET BOOK AMOUNT:

AL Doecembiey 1904 174270 {31,182 VAR 14,183 331.8G8
COAUDT December 108 WEADGS LR8O (0580 1.827 308,773

The assets alhwer than Hatures and fiting were revatucd on G310 December TUO6. The revaluatlon sinounks Wae

beenapeopporaied i iese aeconpis, This bases oF valdaling were

Fegseholt Tand and tuildings - Opro market valge
Plantl andd machinery - Cpe markel value
{Jthirs - Depreciated replacement cost

e valiation wis undectasen Uy independent professfonal vatuers Milligan & Company Limited, The vamallon

Aneplus was credited o canita) reserves,

The Tixtares amd fictings ave araled ot cnst,

CMA - TTRRARY]




3O INVERTAEN IS

Ivestmen! in Twiga Paints Limiled

1.375.000 ordinary shares of Kshs 20,00 each

3OINTANGIBLE ASSET

Notes to the Accounts. oo,

FORCTIIE YEAR PADEDR 31 DECENIBER 1949

1999 1948
KShg'000 Kihs'000
82,378 82374

The intangible asset redates W the puechase consideration for the assignment of apreement wouse DUGO

brand name and lechnical infuermation. The cust 1S being amortised over Len years,

-1

B STOURS GROLP COMPANY
1989 108 ja4a4 a4
Kshs'000  Kshs'00D KShs'004} Kshs'DOO
Fimished gonds 129,383 108.196 110,127 89,051
Raw materials 146,306 182,519 146,306 185544
T TUo7a680 vp4a 256433 271600
DEBTORS
Amounts falling due wilhin one year:
Teade detwors 222 979 200061 211353 191,914
Dther debtors 12.604 840 12,486 4,452
Prepayments 2,019 8,924 2.019 8.020
N o o o 23?.601 ?!'_‘“J?ﬂ(}_ 225 857 o ?JGE{L'{

B ORELATED PAYRTY TRAOSACTIONS

This Company i eonlrolled by Ceown Paiots and Bulding Products Limived {ineseporated in Kenya) which

awns GH of the Congiany's shares, The remaining 36% of he shares are widely held, The altimate parent of

the Group is Barebays Holdings Limpted incorporated in Belize OH-Shore Genlee

e CORTPANY

19049 (BRI 1999 1068

KShs 000 Kshsann K5hs 000 fbs OO
OutEtanding balanees Arisimg [rom
sal/purchase ul gooda/semices:
Tdga Painis Limited (6,984) (6,989) 430
croswn Paines and Building Canducts Limiasd 16,181 r1.307) i6.482 1. 681
{orien-Berger kenya Limiled 11,296 13, R -
o - o - zﬁén——_ ﬁ;i___ W o 7.211
B [Ty atdes orelated parties:
crown Painks & Building Products Limited 1,503 330 1,554
Twiga Painls Limiled 4,728 - 4 128 H.032
T - S - —_ 6,2{%1 o ._JEHU o hZiﬁ‘—Id_— H'):

-

o,
5
I=H
@
@
A
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Notes to the Accorrts . o0

FOR THE YEAR BEADED 31 BECEAVMBER (994

Shre Revaluation Accumulatod
I'reminm Keselve irrofit TOTAL
. kshs' K] BSTs O00 KNIs00 KShs' (00
{1 COMPANY
Batance at 31 Decomber 1944 H0,174 214,304 103,623 436,291
Transfer of excess deprecialivn on
e revalation surpins 111,328) V1008 -
Retained profic for e year tn0 1,850
C Balaee 81 Deconber 100 Bod74 237086 119201 437.341
GROVP LOMVPAMNY
1299 [REETS o849 11HiB
_ KShs 000 kshs (0 K8hs Q00 KSha (00
P DEFERRED AN
T provision for defereed 1ax comprises:
Pxress of s wear and lear allowaney
_Hi\:'t'l‘_iiht_‘ﬂt‘ialit_m_u_ R 16.666 l_i'i"fi _“ 15,485 _J'Lfl
(7 SALES
Decoraiive Painis 975,715 IR 930.107 i 847
Inddustrial Paints 34.073 42047 21.54% M2
VR R 119,626 117,70 80,0439 7hA20
Mastic 2557 Gl 52,506 o332
T T T T T e Ls0e 1084245 1092201
6 COST OF SiLks
Raw malerials 650,428 H71,060 580,312 GL7AFT
Smlares and wiges 59, 98() 44,701 57,074 165,478
Nepreviation of plam awd wachinery 22,380 22013 20,805 2418
Machinery repaivy anc phraivnanece 9.934 12,402 09938 P2
Fuel, water and cleeirielty 8,111 14,5935 15.082 [4,5905%)
Oiher 12160 103 fi,511 {3,404
T T T T T a0z Tende0 691,752 718,138
1T OTHER NGO
interest incmme 571 1771 371 1.771
Gain un dispusal of Dxed assels 1,776 1.01] 1,246 RRY
Miseelanvans fieome 2.263 3,324 481 3,324 >
S ¥ T S {1 AT TS Y 0~

1

SUPER




Notes to the Accoumnlts..ovin,
FOR TS YRR ESTHED S0 DIRCEABER 14999

GROLP
1599 14948
Kshs100 Kihs 000
22 PROFIT BEFORV TAYTION
T ottt Befine Laxation s stawed allor charging:
Nepreeiation 28,748 8220
Diirecturs empluments: bees 3.730 4l
Auditars” remuneralion 1.200 1,200
[ntevesd payatie 27.536 GUHTEH
Exchange losses 3,080 ifid
And after crediting:
inlerest meame 57 077
_ Ui disposdl of fised assels 1,776 1,012
EETANATION
Guerent b al 3ot (10842 5 %) an
The Laxahie profil foe D vear 35,524 15,129
Cteteered b 2,047 -
38,626 15,129
Under-provision (o preevious vear 5,060 -
o o S 4!5,1’)&)—__h TIF!

GEORMPANY
19949 THU8
KShs'000 KEhe (00

76 654 26,077
3 750 3031
1,000 1.000

27,540 i BOG
5,080 5684

571 (7t
1,286 Tl
31,870 12,605
915 )

32,785 14.660
3,785 -

o 36,570 19,0505

Tax assessments hive Deett sgeeed with the lncame Tax Depariment up to and including the yeae caded

Decombier TAUT From 190 Ay assossments have been filed with the tueome Tax Ueparament gn g sell

st ssmen! basis and oo guerices have heen raisen.

21,5710

2R IDEADS
Interim {paid 21,570
Fipal {pronosed) 21,570
oo DI L ___4_”;(.]___ B

21570

21,370 -
21,570 2,570
43,140 21870

Payments of te dividends s subject o withholding 1gx authe rate of 5% for resivents and 10% e non residenis

FOARNINGS PER SEHARE

Farnings per share are calonlabed op th prolis aller fax on Yhe average number of ordinary shares I issue

during e year

20 DIVIDESNE PER SR

~

Dividem! per share s caleatated on dividends of Kshe 4014 million (1908 KShs 2157 miltion] on the number

ul shares inssne ol e vespective balapce shiet date.

} Aobtijafac

21
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Proxy Form 23
CROWN-BERGER KENYA LIMITED

e Geailineg Wb the Chairnian ab the meeding oyt freosy o vele for meds an myaae bekall ql e 4ed
Arract Genwerad Mecting af the Gomipany o fe etd gt the Beeger Vactoey, Mogiarisin Boad, Seorobi o Yoeshay

Hodtgast 20K g aGpan ond Al gy ddournane Hereot

sipmedAseaded this ey oof G

NOTES

i T e case o 3 CouTparaiion e sy most be umies Ue company seaf ov e basnd of an oftiers or ariermey
duly aulhorised oo e Brhdf,

2. Tor Do valfed Yhe prossy o sfoadd Be compileted and deposited with Secretarics nat less Shan 48 bowes befiae

the yume e halding the meeling oF aljowrned meeting

CHUNGA ASS0CTIATUS
RATIRMTULLA TOWYK

15 BOX 41068

NALIROW




