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T 3s o pleasure o address vou tos presentation on the buamess and financial performance during 1996 of your
company Crowt-Berger Kenva Lid, At the national level, in the early part of 1996 Kenya witnessed an cocousaging
increase 0 eotsirueion activite, Unfortunately, vy improvement was short fived and, as the year progressed,
demane for building prodicts steadih redueed, High cost of borrowing and fast-declining property values were
amonyst thie cases for maoy previoushy viable domesuc housing prajects being subsequently shelved by developers,
This scenario is reflected in Kenya's GDUP. groseth, provisionally estimated in the region of 4.5%, as against official
farget of 3,75 The defictt i artributable to the drought that ravaged many parts of he country, resulting in crop fsilure
i1y 5o pats and low viglds in the muize producing areas. i

|
Uy the el sector, pressure on disposable meome has prejudiced demand. Hardware merchants, the m:ijor
diseribution channgl for vour company's produces, have been de-stocking 1o minimize the working capital interest
burden. The prices reahsed have been constant and. at times, have been lowered by manufacturers keen to maintain
their sales volumes. Under such tving clrowmsianges. the vear witnessed only minimal paint volume growth. Several
ey, albetr soxdl, focal manufacturers joiner the industy in addition o numerous impored brands. !

Nevertheless, Crown-Berser sueceded in further stengthening its market leadership and increased its volumie by
appros, W%, compared 1o the previoos vear. High incentives were offered by competitors in their attempts to gain
sales a1t dhe expense of vour company. the Brand Leader and Number One by a distance. Benefits of the conservative
Tis-viar selling prive increases ob selected praducts were partly eroded due to the need to remain competitive and
retiin chient vy,

I eomrast w he tendeney by some maufacturers 1o "cu corners” Lo compensate for selling price reductions, your
vampny s committed Lo its policy of offering the moest superior paint products avaifable on the Kenya market,
thereby enhancing the Tigh quabity fmage traditionally enjoved by the Crown and Robbialac ranges. Major
foprovements have been completed i i formulution of several of our paint finishes designed o provide
excentionat Tong-tenm appearance and durahility, Notwithsianding, (he economic climate encourages *down-trding’
and the wend Lowards cheaper products comtinues. Crown-Berger participates conservatively in the high volume
Foononn” sector which is favoured iy the new andd less esiablished paine manufacuirers. Qur Viton and Daco kj)rands
enjuy o healrye manket share inthe Vehicle Refinish market, which has also hecome increasingly competitive with an
incremse inJun Kali™ rofinishes wt the low end of the marker and an influx of more sophisticated imported products
at the op end Your comypny continues 1o be a prominent player i the construction sector of the PVC pipe njarket.
However, due to the commuodits” nuture of tie plastie pipe business and the entry of three new producers during
the past 13 months, selling prices and volumes lve been under exreme Pressure.

The international chemicd! and paint materiad procuremeny difficulties and resulant cost escafation experienced in
1993, kL ongjor mpact oo wanufucturing costs during the fisst part of 1996. All the same, vour opefational
mrggement was successiul in achicving much-improved results during the second half of the vear

The vatue of vowr company s tiel rurover for 1996 increased 10 Kshs 1212 miltion as against Kshs 1150 wilfion in
1993, Sules volumes were —.6 milion s producs as agatnst 7.5 mifiion licreskg in the previous year. The ioss
of Eshs 15,3 million in the frse hatf of 1995 inproved significandy by the second half profits of Kshs 26,6 miflion
clowing the vear with Profit Before Tasation of Kshs 110 million against 1995 profit of Kshs $1.4 miiliou. The profit
improvement from second b of 1990 has continued into 1997, On the basis of unaudited figures available with the
Directors, Profit Before Tav in 1997 frst quarter was twice overshe.xear 1996 at Kshs 22.9 million.

The after i profits {or 1996 were Kshs 6.3 million as 2 i 1995, Your Directors have
recommoended a final dividend of Kshs 14 per shate, subject §04@
vear ended 31 Decenther 1996 10 be paicd on or before 31 uly 19973
i declaring the dividend despite inadequate profits by withdrawal of the”
Divectons recounised the sustainable proft making capacity of vour businesses” ahd. gmided to mal tain the

uninterrupled dividend paving record of vour compiy.
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HUTIGE OF WEETTH

NOTICE 15 HEREBY GIVEN Lhal the 40th Anmual General Mecting of the Comprany will be held st the Nofolk
Hotel, in the ballcoony, on Tuesday, 24 June 1997 w0 2,30 pan. w conduct the following business,

L To read the notice convening the meeting,

A To consider and, if approved, adopt the audlited Balance Sheer and Accounts for the vear encled
31 December 1996 together with the Directors' and Auditors” Reports thereon,

3. To declare 4 final dividend of Kshs. 1/= per share.

4. TU ilIPl,JT'U\r"L'. ll]L‘ T)iru'lurs’ TCIMUNCTAL .

5. To authorise the Directors o fix the remuneration of the Auditors.

BY ORDER OF THE BOARD
For CHIINGA ASSOCIATES P.O. Box 41908
SECRETARIES NAIROBI

Drate: 30 May 1997

N.B. In accorclance with section 136 (2) of the Companies Act (Cap.486) every member entitled 1o attend and
vete at the above meeting is entitled to appoint a proxy to attend and vore on his hehalk A proxy need not be
a member. Proxy forms should be returned to the Secretaries, P.O. Box 41968, Nairobi, 1o arrive nor kater than
48 hours hefore the meeting or anv adjonrnment thereof. & form of proxy is provided at the end of this report.
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LIRECTORS AND PRUTESSIUNRL ROVISUR

BOARD Of DIRECTORS

W Mudlya® Chidrmam

MW Harley Vice Chairmian

D.R Desair Regional Director

DJ. Rogers** Managing Director

R. Sukumar® Commercial Director

BX. Rurich Director

ML Somen Diirector

C.K Meharr Director

HR. Dovanit* Director

AKR Nedungadi® Aliernare Director to V. Mallya

#Inglian **British

CORPORATE SECRETARY

Chunga Associudes, Naieob

LXECUTIVE DIRECTORS

DJ. Rogers Managing Director
. Sukumar Commeria) Director
AUDITORS
Bellhouse Mwangi Ernst & Young, Nairobi
LEGAL ALWISORS

Hamilton Harrison & Mathews, Nairol

REGISTEREL OFFICE
Crown-Berger Kenyu Limited
Mogadishu Road
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I is my pleasure 1o address vou this presentation on the busihess' 2ad financial performance during 1996 of your
comprny Crown-Berger Kenva Ltd. At the national Yevel, in the early part of 1996 Kenva witnessed an encouraging
fncrewse in construction activity. Tnfortunaiely, tis improvement was short lived and, as the vear progressed,
denrand for building products sreadily reduced. High cost of horrowing and fast-dechning propenty values were
amongst the causes for many previously viable domestic housing projects being subsequently shelved by developers.
This seenario is reflected in Kenva's GOP. yrowth, provisionally estimated in the reglon of 4.5%, as against official
turget of 5.7%, The deficit s utributable o the droughi thae ravaged many pares Of he country, resulting in crop fulure
i some parts and Jow vields in the maree producmy areas.

Iy rhe recail seeror, pressure op disposable income hus prejudiced demaond. Hardware merchants, cthe major -
distribution channe! for vour company’s produets, have been de-stocking 1o minimize the working capital inferest
burden. The prices realised hasve been constant and. ac times, have been lowered by manufacturers keen to maintain
their safes volumes. Under such teving eircumstinces, the vear witnessed unly minimai paint volume growth, Several
new. albeit small, loca) manufaciurers joined ine indusiry in addition to mumerous imported brangds.

Nevertheless, Crown-Berger succeaded in Surther strenguhiening its market leadership and increased its volume by
approx. 0%, compared 10 she previous vear. Ligh inventives were offered by competitors in their artempts to gain
sules at the expense of vour company, the Brand Leader and Number One by 4 distance. Bencfits of the conservative
micl-vear sefling price incredses on selected products were partly eroded due to the need 1o remain competitive and
rerin client lovalny.

I conirast 1o the wndeney by some rmanufacturers to cut comers' to compensate for selling price reduetions, your
company 1 commitred 1w s policy of offering the most superior paint products available on the Kenya marker,
therely enhaticing the high quality imuge traditonully enjoyed by the Crown and Robbialac ranges. Major
improvements have been complered in the fonmulation of several of our paint finishes designed to provide
exceptiona long-cnm sppearance wxl durabiliy. Notwithstanding, the econemic climate encourages ‘dowa-trading’
and the trend wwards cheaper products continues. Crown-Berger participates conservatively in the high volume
“Beonony” sector which is favoured Tn the new i less esrablished paint manufacturers, Our Viton and Duco brands
enjoy o healthy market shave in the Vefnele Refinish market, which has alsg become increasingly vompetitive with an
incrense i Jua Kali' refinishes ut the Jow end of the market and an influx of more sophisticated imported products
arthe wn end. Your company comiinues t be a prominent player inthe consteuction sector of the PVC pipe market,
However, due to the “commodity nuture of the phastic pipe Susiness and (he entry of three new producers during
the past 38 months, selling jrices and vohumes have been under extreme pressurc,

The international vhenvical aned paint material procurerment difficulties and resultant cost escatation expericneed in
1995, hewl @ major impact on mamufacruring costs thving the first part of 1996, Al the same, your operaimal
fandzement was suceessil in achicving much-mproved results during the second half of the vear,

The value of vour comparny’s ner trnover for 1990 increased to Kshs 1212 mitlion as against Kshs 1350 million in
1995, Sales volumes were 7.6 million finished products as against 7.5 million licres/Ag in the previous year. The loss
of Kshs 155 million iy the first Yalf of 1996 nuproved significantly by the second half profies of Kshs 26.6 million
chsing the year with Profit Before Vaxadon of Kshs 111 million against 1995 profit of Kshs 514 million. The profit
iniprovement from second hulfl of 1996 has continued i 1997, On the basis of unavdited figures available with the
Directors, Profit Before Tax in 1997 first quartor wis twice Qv £ 199G ar Kshs 22.9 million,

i 1995, Your Directors have
p Annual General Meeting, for the
lers registered on 30 June 1997.
o accumulgted reserves, your

cided - maintam the
; gf-‘ F

The after tax profits for 1996 were Kshs 6.3 million as &
recommended o final dividend of Kshs 14 per share, subject o
vear ended 31 December 1996 1o be paid on or hefore 31 July 199
In declaring the dividend despite inadeynate profits by withdrawal ofthe
Direcrors recognised the sustainable profit making capacity of your husliesses
uninterrupted dividend paving record of vour company,










As in the past, your company’s management continued wirh initatives w rationalise costs and strengthening revenue
earning capabilities. At the beginning of 1996, the Twiga Faints complex on Sasio Ruad, Industrial Area, waus vacared
and manufacturing operatlons were integrated within Crown-Berger's factory complex at Mogadishu Road.
Subsequently, the Twiga factory and office complex was sold off and proceeds applied to bring down the bank
borrowings. Your company did suffer delays in identifying a baver and taking in proceeds uneil almost the el of
1996, a reflection of the generally declining property prices in the country.

The accretion ol Twiga Paints activities within our factory and continually increasing volumes for mest of our brands,
inevitably led 1o many areas of plant and equipment operating at full capaciry. The manufacturing infrastructure also
faces unwelcome pressures duc to frequent power supply hreakdowns. Power shortages are a fact of lile and their
adverse impact can be minimised by planning, but the unannounced disruptions cause significant process re-
workings and capacity hortlenecks. Your operations management is finallsing proposals for a new plant and
machinery instaliation including powsr genegation equipment for creating capacities to sustain growth in volumes
and quality. Plans are also being worked on to finance the new investments both in terms of capital expenditure and
working capital for growth.

Nuring the year, your company appointed Anderson Consulting, wop runking international consultanis with a brief
to recommend Best Practices and Profit Improvement measures in all functional areas, On completion of this
comprchensive study, the Anderson team have submitted re-engineering proposals and an implementation plan
designed o improve effectiveness, efficiency and outpur with significanmt favourable impact on profitability.
Recognising the value of potential benefits, the implementation plan is placed under direct charge of & fulk-time
functional divector of your company. We can look forward 1o positive results of this initiative on a corginually
improvng scale in furure aperations.

Your company has held the pole position in the Kenyan paint market for the past thisty vears, through its Crown
and Robhialac brands. Likewise, we have been the technological leaders in the industry. It is not surprising,
therefore, that Crown-Berger is often used by competitors as a recrujiment source. Personnel departures during the
carly months of last year included two executive Directors who joined 2 competitor.

You will be pleased to learn however, thar the two positions, namely head of Sales and Murketing and Works, have
recently been filled by the appointment of two highly qualified men who possess a combined 35 vears ol relevan:
industry experience. In addition to our strong managerment and marke leading brands, the company is now well-placed
1o take full advantage of the benefits of its product Technoiogy Agreerent with Imperial Chemical industries, PLC (1€
UK) via the exclusive production and distribution of the famous Dulux and Duco brands within East African wrritory.,

In spite of the difficul: market circumstances, both in enms of competition and economic environment, the
Company's Management has been suecessiul in significantly improving its hottom-line trading results during the first
5 months of 1597. This trend is expected 10 continue. Indeed, we are confident thar once the excitement of the
forthcoming general election is over, the company's results will reflect the posiuve impact of a healthy and buoyant
economic climate and a surge in building construction activity in hoth government and private sectors.

In conclusion, 1 would like to place on record my sincere appreciation for the support extended by the company’s
bankers, suppliers, other bhusiness associates and my colleagues on the Board during the vear under review. T would
also like (o thank our customers for their valuable and continued suppon. Finally, I weuld like o place on record
my appreciation for the contribution made by all employees and stafl who constitute our most precious asset.
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31 DECEMBER 19586

1996 1995
o Note KShs. ‘000 KShs. 000
FIXED ASSFTS 2(i) 367052 189,702
GOODWIILL 4 65,393 65,393
INTANGIBLE ASSET 5 4,504 5,067
CURRENT ASSETS
Stocks 6 357,643 394,866
Debtors and prepayments 7 252,995 246,073
Amonints dug from group companies 8 96,598 111,626
Tax recoverable 16,481 21277
Cash and hank balance 12,358 17,194
736,075 791,030
CURRENT LIABILITIES
Rank overdraf 9 178,746 276,823
Loans 10 51,900 61,577
Creditors 11 174,077 117,544
Amgunis duc (o group companies 8 71,647 114,691
Dividend payable 26,570 37,570
502,940 608,205
NET CURRENT ASSETS 233,135 182,831
670,084 442 903
SHARFHOLDERS' FUNDS
Share capital 12 107,850 107,830
Share premium 1% 80,174 80,174
Capital reserve 14 257,002 81,697
Retained profits 113,325 102,631
538,851 372,352
LONG-TEEM LOAN 10 111,233 70,641
670,084 442,993

The accounts were approved by the Board of Dircctors on
14 April, 1997 and signed on its behalf by:-

Dipak K, Desai Regional Director

David J, Rogers Managing Direcior




MOITORS REPORT

TO THE MEMBERS OF CROWN-BFRGER KENYA LIMITED AND SUBSIDIARY

2/ BELLHOUSE MWANG! ERNST & YOUNG

We have audited the accounts set out on pages 8 to 20 which have hoen prepared ender the historical cost
convention as modificed by the revaluation of cereain fived assets, and on the basis of the accounting policics
sct out on pages 13 and 14 We obtained all the information ane explunations which we considerced necessary
for the purposes of nur audit,

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND AUTHTORS
The Birecrors are wespensible for the preparation of the accounts, Our responsibility is 1o express an opinion
on the accounts bascd on our audit,

BASIS OF OPINION

We condicted our audit in accordance with generally accepted auditing standards. We planned and performed
our audit so as ro obrain 2 reasunable assurance thar the arcouns are [ree from material missarement, Anauclit
includes examiraion on a test basis, of evidence relevant to the amounts and disclosures in the accounts, It
also includes an assessment of significant estimates and judgements made by the Directors in the preparation
of the accounts, and whether the aecounting policies are appropriaic. consistently applied and adequately
disclosed.

OPINION

On the basis of rationale explained in note 4 10 the accounts, the company has deferred anortzing goodwill which
was acquireel in 1995, Kenya Accounting Standard Mo, 13 requires thar goodwill be amortized immediately over its
estimated economic lite. The company will commence amortization from the financial vear 1997 o comply with
the above standard.

In our opinion, except for the above, proper boeks of account have heen kepr and the: accounts, which are in
agreement therewith, give « true and faic view of the swate of the financial affairs of the group ar 31 December
1996 and of the profit and cash flows for the vear then ended and comply with the Companies Act,

NAIROBI
14 May, 1997

[CMA-LiBRA™ !




31 DECEMBER 1896

1996 1995
o Now  KShs. 000 KShe 000
FIXED ASSELS 10, 367,052 189,702
GOODWILL 4 05,393 63,393
INTANGIBLE ASSET b) 4,504 5,067
CURRENT ASSE1S
Stocks 6 357,013 394,866
Dehtors and prepayments 7 252,995 246073
Amounts due from group companies 8 96,598 111,626
Tax recoverable 16,441 21277
Cash and bank balance 12,358 17,194
736,075 791,036
CURRENT LIABILITIES
Bank overdraft g 178,746 276,823
Loans 10 51,500 61,577
Creditors 11 174,077 117,544
Amaunts due to group companies 8 71,647 114,691
Dividend payable 26,570 37,570
502,940 608,205
NET CURRENT ASSETS 233,135 182 831
670,084 442,993
SHAREHOLDERS' FUNDS
Share capital 12 107 850 107,850
Share premium 13 80,174 80,174
Capital reserve 14 257,002 81,697
Retained profiis 113,825 102,631
558,851 372352
LONG-TERM LOAN 10 111,233 70,641
670,084 442 993

The accounts were approved by the Board of Directors on
14 April, 1997 and signed on its behalf by:-

Dipak K. Desai Regional Director

David ]. Rogers Managing Director




CONSOLIDRTED PRUEIT & LOSS HEGOUNT

FOR THE YEAR ENDED 31 DECEMBER 1996

1996 1995
Note KShs. 00 KShs. 000
TURNOVER 1{b} 1,211,794 1,149,785
PROFIT REFORE TAXATION 16 11,096 31,455
TAXATION 17 (4.796) {18.060)
PROFIT FOR THE YEAR 0,300 33395
TRANSFER FOM RESERVES 15.270)
PROPOSED DIVIDEND 18 (21,570 {21,370y
RETAINED PROFIT FOR THE YEAR - 11,825

STATEMUNT O RETAINE]Y PROFITS
RETAINED FROFITS BROUGHT FORWART 102,631 85,397
TEANSFLER TO CURRENT YEAR PROFIT

(15,270) :
RETAINED PROFIT FOR THE YEAR . 11825
TRANSFER FROM CAPITAL RESFRVE 14 26464 5,409
RETAINEL PROFITS CARRIED FORWARD) 113,825 102,631

~
-

FARNINGS PER SHARE 15 0.29 1



CONSOLINATED GRSH FLOW STHITNENT

FOR THE YEAR ENDED 31 DECEMBER 1996

1996 1995
Kshs, 00 KShs. 000

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 11,090 51,495

Adjustment for tlems not involving the movement of funds:

Amortization of 1CL rovalties 56% 564
Depreciation 21941 168,970
Gain on sale of fixed assets (3,867 (380)
Operating profit before working capital changes 29,753 70,608
Stocks 37,223 (43,012)
Debtors and prepayments (6,922 {89,146)
Credirors 56,533 42,539
Group companies 28,010 2413
144,583 (16,588)
Tax paid - {43,090
Cash flow from operating acuvities 144,58% {01,078)

CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of ICI trade mark - {5,630
Purchase of fixed assets (30,049 (21,232
Praceeds on sale of fixed assets 36,994 512
Acquisition of subsidiary - {82,378
Cash flow from investing activities 6,315 (108,728

CASH FLOW FROM FINANCING ACTIVITIES
Payment of dividend (32,570 (31,276)
Pavment of loan (141,676} (23571)
Loans 116,559 120,000
Cash flow from financing activitics (57,687) 65,153
Net cash low 93,241 (105,293
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR (239,629 (154,376)
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR (166,588 {259,629




31 DECEMBER 1996

19090 1955
Note KSha. "0 KShs.'000
FIXED ASSETS 2(H) 349,238 143 456
INVESTMENTS 3 82,378 82378
CURRENT ASSETS
Stocks 6 342,230 370,613
Debtors and prepayments 7 251,838 226,759
Amounts due from group companics 8 122922 185,072
Tax recoverable 16,481 21277
Cash and bank balances 0,873 14.255
723346 818,976
CURRENT LIABILITIES
Bank overdratt ¢ 178,746 276,823
Loans 10 51,900 61,577
Creditors 11 168,957 113.062
Amounts due o group companies 8 08,609 115,207
Dividend payable 26,570 37570
494,842 604,209
NET CURRENT ASSETS 228,504 214677
660,120 440511
SHAREHOILDERS' FIINDS
Share capital 12 107 850 107 850
Share premium 13 80,174 80,171
Capital reserve 14 272536 52,189
Retained profits 88,307 99,657
548,887 369,870
LONG - TERM LOAN 10 i11,233 70641
660,120 440,511

The accounts were approved by the Board of Directors on
14 April, 1997 and signed on its behalf by:-

Dipak R. Desai Regional Director

David J. Rogers Managing Director




PROCIT & LOSS RECOUNT - THE CONPRNY

FOR IHE YEAR ENDED 31 DECEMBER 1996

199 1995
Note KShs."000 KShs. 000
TURNOVLR 1ib) 1,117,011 1,103,657
PROFIT BEFORY TAXATION 16 10,099 48573
TAXATION 17 (4,796) (18,060)
PROFIT FOR THE YEAR 5,303 30913
TRANSFER FROM RESERVES 16,267
PROPOSLD DIVIDEND 18 (21.570) (21,570)
RETAINLD PROFIT FOR THE YFAR o 9343
STATEMENT O i) PROLLL
RETAINED PROFITS BROUGHT FORWAKD 09,657 85,397
TRANSFER TO CURRENT YEAR PROFIT (16,267)
RETAINED PROFIT FOR THE YEAR - 9313
TRANSFER FROM CAPITAL RESERVE 14 4917 4,917
RETAINED PKOFITS CARRIED) FORWARD) 88,307 99,657

EARNINGS PER S1LAKL 15 0.25 1.43




NOTES T0 THE ACGOUNTS

FOR THE YEAR ENDED 31 DECEMBER 1996

1. SIGNIFICANT ACCOUNTING POLICIES
{4y Accounting convention
‘The accounts are prepared under the historical cost convention as modificd by the revaluation of land
and buildings and plant and equipment and the computation of related depreciation,
(b) Turnover
Turnover, which comprises the value of goods invoiced during the vear less returns, rebates and value
added tax, is accounted for on the despatch of goods 1o customers basis.
(cy Pixed assets and depreciation
Fixed assets are stated ar professional valuations with subsequent additions al cost, less depreciation.
The basis of valuation is open market value lor existing use.
iy Crown-Berger Kenva Limited
Depreciation is calculated on the straight line basis, at rates estimated to write off the assets
over their expected useful lives.
Depreciation rates are as follows:
Leasehold property 2% pa
Plant, machinery & equipment W% and 8%  pa
Furniture and fittings 125%  pa
Motor vehicles 20%or25%  pa.
Compuiers 20%  pa
it} Twiga Paints Timited
Depreciation is calculated on the reducing balance basis, at the following rates:-
Leasehold building 25% pa
Plant and machinery 125%  pa
Motor vehicles 0% or2s%  pa
Furniture and equipment 0%  pa
(dy Stocks

Stocks are valued as follows:
Raw materials - at the lower of cost and net realisable value.
Finished goods - at cost plus attrburable production overheads.

Cost is determined on the weightled average method.
Goods i transit are valued at (heir actual cost.



WOTES [0 THE REGOUNTS
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FOR THE YEAR ENDED 31 DECEMBER 1996

Translation of fureigm carreocics

Forcign transactions during the yvear were converted into Kenya Shillings at rates ruling at the transactions
dates. Assets and labilities at the balance sheet date which are expressed in foreign curcentics are
translaied into Kenya Shillings al rates ruling at that dare. The resulling differences from
conversion and translation are dealt with in the profit and loss account in the year in which (hey arise,

Delereed Taxation

Prowvision for deferred tax is made when income, expenditure or depreciation [all ino different perieds
for aceounting and for tx purposes. The provision is calculated at @ raies culing ac the balancee sheet
dhate, No provision bas been made in these aceounts because ne tax henefic or charge is likely (o
crystallise in the foreseeable futare.

Goouwill

Goodwall on acquisition of subsidiaries is calculated as the purchase: price less the net book value of the
tangible and separable intangible assets at the time of acquisition.




HOTES T0 THE ACEOUNTY

FOR THE YEAR ENDED 31 DECEMBER 1996

2. FIXED ASSETS
iy GROUP

Furniture,
Leas¢hold fittings &
lar! and Plant & aoffice Motor
butldings machinery  cquipment vehicles Torat

Kshs Q00 Kshs, 000 Kshs. 000 Eshs. GO0 Kshs 000

COST OR VALUATION

AL 2T December 10US 100 403 98 497 3173 38,100 268,463
Additions 452 1,740 0,071 13,380 30,649
Diigpasals (34,6903 - {1,203) {2687 (38,5800
Revatuation JAEAVE 35,880 - . 154,905
AU3D December 1996 185,534 145,123 46,041 4879 415,197
TEPRECIATION

At 31 December 1995 6,584 32,225 10973 28974 78,7061
Charge Tor the vear 1,868 8,533 5,600 5844 21,941
Oom digposal 2411 : (5441 (249 (5053
O revalugtion {6,046) (40,758 - {36,804
AU Decemher 1996 L : 16,125 32320 08,455
NET BOOK VAIULS

AL 31 December 1994 189,334 145,123 19914 10,479 367,052
At 31 December 1995 94,104 60,272 201,200 9,120 189,702

¥reehold property and plant was revalucd on 31 December 1991 and 31 Diecember 1996 by Milligan &
Company Linited on the basis of open market for the existing use. The vesulting surplus of
Kshs. 95,780,000 dnd Kshs. 193,284,000 respeciively was ransferred to capital reserve,

Fixed assets of the subsidiary were revalucd on 31 December 1992 by Milligan & Company Limited on
the hasis of open marker for the cxisting use. The resulting surplus of Kshs. 9,339,410 was transferred
i capial ceserve,

On 31 December 1996, a revaluation of freehold prapcrty and plant by Milligan & Company Limited
on the basis of open market for existing use, The resulting surplus of Kshs 195 284 000 was wansferced
Lo capitdl rescrve, Fixed asscs of rhe subsidiary was revatued on the same dute by Miilligan & Company
Limiteil on the hasis of apen market tor the existing use. The resulting surplus of Kshs, 6,484,534 was
ransterred to capital reserve.
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HOTES 10 TRE AGORUNTS

FOR THE YEAR ENDED 31 DECEMBER 1996

i THE COMEANY

COST OR VALLATION
At 31 Decerber 1995
Additions

Disprsals
Revaluation

At AT December 1996
DEPRECIATION

Al 31 Devember 1005
Charge for the year
Phisprsals

On revaluguon

At 31 December 19496
NET BOOK VALURS
A 3T December 19499

A1 31 Devember 1995

L

Furniture,
{easehold fittings &
tand) and Plant & office Moior

buldings machinery  eouipment vehicles Toial
Kshs 000 Kshs, 000 Kshs. 000 Kshs. 000 Kshs 000
60,003 #7797 25,399 32908 212,107
432 16,740 6,062 13,385 31,640
- - (90%) {1,977y (2,882}
119679 33829 - - 152,908
15,534 132,366 50,556 @37 3TH
3,731 28693 9,568 25,659 68,65
1315 TH3T 5,238 3,168 19678
- - (441) (1977 (2418
(6,046) (36.330) (42,376)
11383 25150 43,538
183,531 132,366 16,171 t5,167 319238
61.272 30,104 15,831 7,249 143 456

Freehold property and plane was revatued on 31 December 1991 g December 1996 by Mitligan &

Company Limited on the basis of open market for the existing use. The resulting surphus of

Kshs, 95,780,000 and Eshs. 199 284,000 respectively was transferred (o capiial reserve.
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HOTES T THE AEENUNTS

(.

FOR THE YEAR ENDED 31 DECEMBER 1996

INVESTMENTS 1996 1995
Eshs. 10 Kshs. D00
Investments in Twiga Paines Limited #2378 22378

Twiga Paines Limired was purvhased in 1993 atavalue of Kshs, 82.378.000.

GOODWILL ON CONSOLIDATION

The goocdwill was recognised on acquisiden of Twia Paints Tionived 20 1995, The Besod of Dirceus have
decided w amortise the gootwill ameunt iy i equal instalments beginning fioial vear 1997 This is
el on the time for assimilatng new weehnology witly the present praduact range and the phased
markering plan required for diffening scements under prevaihng covironmentonetitive sitlkition in
markers of five countries in Last Africa for which the company has righus,

INTANGIBLE ASSET

The inengible asser relares to the purchase consideration for the assignnient of dgreement 1o use Duco
and Dulux brand names and technical information, The costis being amortized over ten vears.

NSTOCKS THE GROUY THIE COMPANY
1901 1995 1990 1995
kshs, 000 Kshs, O kshs, 000 kshs, ()
Finished goods 10006 1 115.141 Sy 100,847
R marerials 257979 270742 253,500 200720
A537.03 A0 WO 342230 0413

DERTORS
Trace debiors 231042 216,493 EAEY i 198,070
Oher debtors and propavments 21,353 2950 ROy 2503
252995 RN T34 BN 226,759

GROUP COMPANTES

Amouns due to parent compxany [4 987 41,352 14967 41,5352
Amounts due 1o group companies 56,0660 T35 53082 BRI

"o 111691 03,009 115.207
Amognts due from parent conpiny 3112 ELRIES 4112 28025
Amounts due from group companics U3, 186 83,601 119,810 158017

96,595 111626 122922 186,072




NOTES T0 THE AGCOUNTS

FOR THF YFAR FNDFD 21 DECEMBER 1996

9. BANK OVERDRAFT
The hank overdrafi is secured by a Hoating debenture over the company’s assets and a legal
charge over the company's properties.
10, LOANS
1996 1995
Kshs. 000 Kshs. 000
Loans ourstanding 163,134 132,218
Loun repayable witkin
one year mcluded under
current liabilities (51.900) (61,377)
111,233 0,641
The loans are from Barclays Bank of Kenva Limited and are secured by cross guarantees from Crown
Paints and Building Products Limited, Crown-Berger Kenva Limited, letter of comfore from the parent
company and legal charges over LR 214/4483,186 and LR 3734/616. Interest is charged at prevailing market
rates,
TILE GROUP THE COMPANY
11.  CREDITORS 1996 1995 1996 1995
Kshs.,”000 Kshs. "G00 Kshs. 000 Kshs. 000
Trade crediwors 143,404 98,712 144 969 96,178
Other creditors and aceruals 28,673 18.832 23988 16,854
174,077 117,544 08957 113,062
12, SHARE CAPITAL
Authorise:-
23 million ordinary shares of Kshs.5 each. 125,000 125,000
Issued and fully paid:-
21,570,000 ordinary shares of Kshs, s each. 107 850 17 850
13, SHARE PREMIIM

This arose from the issue of 8,630,000 ordivary shares
10 the public in 1992, 80,174 80,174




HOTES T THE RECOUNTS

FOR THE YLCAR CNDED 371 DECEMBER 1596

Lt CAPITAL RESERVE THE GROLF THE COMPANY

199 1995 1996 19935

Ksls, ‘000 Kehs. 000 Ksls. ‘000 Kslis. 000

At 1 January 1996 81,697 87106 #2189 B0

Release to revenue resenves {26,404} {540 (49173 {1917
Surplus on revaluarion 201,769 - 195284

AU3T December 1996 237002 81607 2723% 82,189

15, FARNINGS PER SHARL

The ealeulation of basic carnings per sharce is based on carnings of Kshs. 5,303,000
(1995-Kshs. 30,913,000} fur the company and Kshs. 6,300,000 (1993-Kshs. 33,395 000}
fon the group and on ordinary shaces inissue of 21,570,000,

16, PROFIT BEFORE TAXATION THE GROUP THE COMPANY
1940 1995 19596 1995
Kshs. 000 Kshs. 000 Kshs. 000 Kshs. 000

Profit bofore wx is stoed afier clarging:- o .
Diepreciation 21,941 18970 19.678 16,332
Dircctors” crmoluments 4 840 3314 +.540 3314
Auditors” remuneration 1,200 1,200 1.000 1,000
Interest pavable #0,518 73007 86,518 71,7010

17 TAXATION

At 33% on the profit for the vear as adjusted for tax purposes 4,796 18,060
1,796 18,060

18, DIVIDEND

Proposed dividend 21,570 21570




FOR THE YEAR ENDED 31 DECEMBER 1996

19 CONTINGENT LIABILITIES THE GROUP THE COMPANY
199% 1995 1996 1995

Kshis, 000 Rshs. (1) Kshs 000 Keshs, D00

Bills lisconmnted 28380 (842 28,580 T2
Guaranmees given Ty hankers 1073 1079 1075 1,079
29664 AR 20,664 7T021

20 VETINATE HOLDING COMPANY

The Company is a subsidiany of UB Overseas Holdings Limited, wcorporated in England,

The Company’s ultimate holding conpany s California Limited, incorporated in the Isle of Man,




