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Notice of Meeting

Notice is hereby given that the 35th Annual
General Meeting of the Members will be held
at the Company’s Sameer Industrial Park
premises off Mombasa Road, Nairobi on
Friday 26 March 2004 at 11.00 a.m. for the
following purposes:

. To confirm the minutes of the 34th Annual
General Meeting held on 28 March 2003.

. To receive, consider and if deemed fit, adopt
the financial statements for the year ended
31 December, 2003 together with the reports
thereon of the Directors and the Auditors.

. To confirm the interim dividend of Shs. 0.25
per share paid in August 2003 and the final
dividend of Shs. 0.25 per share.

. To elect Directors:

l. I. Mandviwalla, a director retiring by
rotation who being eligible, offers himself for
re-election.

. To confirm the Directors’ emoluments.

llani ya Mkutano

Hani inatolewa hapa kuwa mkutano wa
thelathini na tano (35) wa kila mwaka wa
wanachama utafanyika katika majengo ya
Sameer Industrial Park kando ya barabara ya
Mombasa, Nairobi, siku ya ljumaa, tarehe 26
Machi 2004, saa tano asubuhi kwa
madhumuni yafuatayo:

1. Kuidhinisha yaliosemwa kwenye mkutano
mkuu wa 34 wa kila mwaka uliofanyika
tarehe 2B machi 2003.

2. Kupokea, kuchunguza na ikifikiriwa sawa
kuidhinisha taarifa za fedha za mwaka
uliomalizikia 31 Desemba 2003, pamoja na
taarifa za wakurugenzi na za wakaguzi wa
hesabu.

3. Kuidhinisha malipo ya mgawo wa muda wa
faida ya Shs. 0.25 kwa kila hisa yaliolipwa
Agosti 2003, na mgawo wa faida ya mwisho
ya Shs. 0.25 kwa kila hisa.

4. Kuchagua wakurugenzi:
Bw. LI Mandviwalla, mkurugenzi anayestaafu
kwa zamu ambaye kwa kuwa anastahili,
anajitolea kuchaguliwa tena.
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Chairman’s Statement

The year 2003 started with a lot of optimism and
hope for revival of the Kenyan economy and a
promising vision of the future, Donor support
was back on track, free primary education and
reforms in the public sector and government
policy commenced; poverty alleviation and job
creation were the key objectives of the new
government.

However, the overall economic performance was
below expectation and a low economic growth
rate was recorded. Consumer purchasing power
continued to be eroded. With these prevailing
conditions corporate earnings continued to
decline and particularly so in the fast moving
consumer goods, manufacturing and retail
sectors of the economy. Our Company’s turnover
was down by 7% and profit before tax was 18%
lower than the previous year. Reduced sales
volumes, pressure on prices due to the erosion of
consumer purchasing power and competition
from the influx of subsidised and often sub-
standard imports all affected revenue and
margins. Production costs continued rising due
to the escalating prices of raw materials and
crude oil.

It is, however, encouraging that overall we were
able to manage our business and working capital
in a prudent manner and contain our conversion

Firestone East Africa (1969) Limited

Taarifa ya Mwenyekiti

Mwaka wa 2003 ulianza na matumaini mengi
mazuri na matarajio ya ufufuaji wa uchumi wa
Kenya na mtazamo wa matumaini ya siku za
usoni. Msaada kutoka kwa wafadhili
ulirejeshwa, elimu ya bure ya shule za msingi na
mageuzi katika sekta ya umma na sera ya serikali
kuanza; kumaliza umaskini na kutoa nafasi za
kazi ndio yalikuwa malengo muhimu ya serikali

mpya.

ingawa, utendaji wa kiuchumi wa jumla ulikuwa
chini ya kiwango cha matarafio na kiwango
kidogo cha ukuafi wa kiuchumi kilirekodiwa.
Uwezo wa manunuzi ya wateja uliendelea
kupunguzwa. Hali hizi zikiwepo, mapato ya
shirika yaliendelea kupungua na hasa katika
sekta za uchumi za bidhaa zinazouzika upesi,
utengenezaji na uchuuzi. Mapato na matumizi
ya kampuni yalipungua kwa asilimia saba na
faida kabla ya kodi ilikuwa chini kuliko ya
mwaka uliopita kwa asilimia kumi na nane.
Kupungua kwa wingi wa mauzo, shinikizo
kwenye bei kutokana na kupungua kwa uwezo
wa manunuzi ya wateja na mashindano kutoka
kwa kuingia kwa wingi kwa bidhaa zinazotolewa
ruzuku na mara nyingi ambazo huwa za viwango
vya chini, yote yaliathiri mapato na ziada.
Gharama za uzalishaji ziliendelea kuongezeka

kutokana na kuongezeka kwa bei za malighafi

na mafuta yasiosafishwa.
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Chairman’s Statement (continued)

Capital investments of Shs. 80 Million and
commitments for a further Shs. 88 Million were
mainly for quality improvement and new product
development machines and moulds.

During the current year we shall commission a
new, state of the art, Truck and Bus tyre assembly
machine at a cost of approximately Shs.114
Miltion. This will enable us to significantly
enhance our product range including tubeless
tyres. This is in line with our continued focus on
quality and implementation of International
Standards. All our products are Certified

ISC 9001:2000.

SALES AND MARKETING.

Domestic sales volumes were 2% higher than the
previous year. However, overall turnover declined
by 7% due to the pressure on prices and the
devaluation of the regional currencies against the
Kenya Shilling.

We continued to improve and increase our
product line-up and during the year successfully
launched the Lug Tractor Champion (LTC-3) and
Translug Extra Tyres. A number of new products
are planned for release in the next two years.

Firestone East Africa (1969) Limited

Taarifa ya Mwenyekiti xuendete

Mtaji wa kutega uchumi wa Shs. Milioni 80 na
ahadi za Shs. Milioni 88 za ziada ulikuwa hasa
wa kuimarisha ubora na maendelezo ya mashine
za bidhaa mpya na vielezo.

Katika mwaka uliopo tutaanzisha kazi ya

mtambo wa kisasa wa kuundia tairi Ia lori na basi
kwa gharama ya karibu Shs. Milioni 114. Hili
litatuwezesha kuzidisha bidhaa zetu anuwai
pamoja na matairi yasiokuwa na tyubu. Hii
inalingana na msisitizo wetu unaoendelea wa
ubora na utekelezaji wa Viwango vya Kimataifa.
Bidhaa zetu zote zimethibitishwa na /SO 9001: 2000

MAUZO NA UUZAJI

Viwango vya mauzo nchini vilikuwa juu kwa
asilimia 2 kuliko vya mwaka uliopita. Mapato na
matumizi ingawa, yalipungua kwa asifimia 7
kutokana na shinikizo kwenye bei na kushuka
kwa thamani ya fedha za kieneo dhidi ya shilingi
ya Kenya.

Tuliendelea kuboresha na kuongeza ratiba ya
bidhaa zetu na katika mwaka tulianzisha kwa
ufaulu matairi ya tingatinga bingwa la kukokota
(LTC-3) na matairi ya kukokota na kubadili zaidi.
Bidhaa kadha mpya zimepangwa kutolewa
katika miaka miwili ifayo.

Ryce Tyre Centre,
[ 7 | Nairobf

$tone 1,
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Chairman’s Statement continuea

shall actively support the Government’s efforts.
Your Board will continue to seek out new
business opportunities and re-position the
Company on a strong platform to take
advantage of the expected improvement in the
economy.

We shall continue to consolidate our market
share in the domestic market and expand our
sales in the regional and COMESA trade areas.

We shall continue developing products that are
built to meet the rigorous demands of local read
conditions and improve our service levels with
the use of ‘benchmarking’ and Information
Technology.

We shall continue to focus on good corporate
governance and contribute towards our share of
social responsibility to the Community.

Your Company is a major contributor to the
exchequers of the region and employs over 650
direct and 5000 indirect workers.

| wish to express appreciation for the Kenya
Government's effort towards the containment
and eventual eradication of unaccustomed,
subsidised and sub-standard imports being
dumped within our borders.

Taarifa ya Mwenyekiti wendetes

Halmashauri yenu itaendelea kutafuta nafasi
mpya za biashara na kuiweka tena kampuni
kwenye jukwaa imara kuchukua fursa ya
maendeleo yanayotarafiwa katika uchumi.

Tutaendelea kuimarisha hisa yetu ya soko katika
soko la nchini na kupanua mauzo yetu katika
eneo na maeneo ya COMESA ya biashara.

Tutaendelea kuendeleza bidhaa ambazo
zimetengenezwa kukurnbana na mahitaji
magumu ya hali za barabara nchini na
kuimarisha viwango vyetu vya huduma kwa
utumizi wa ‘alama teule’ na teknolojia ya habari.

Tutaendelea kulenga kwenye uongozi mzuri wa
shirika na kuchangia hisa yetu ya jukumu la
ushirikiano kwa jamii.

Kampuni yenu ni mchangizi mkubwa kwa vizara
za fedha za eneo hili na imeandika zaidi ya
wafanyikazi 650 kwa njia ya moja kwa moja na
wafanyikazi 5000 kwa njia isiyo ya moja kwa
moja. ,

Ningependa kuonyesha shukrani kwa juhudi za
Serikali za kudhibiti na hatimaye kusitisha kabisa
bidhaa zisizolipiwa ushuru, Zinazoruzukiwa na
zilizo duni ziingizwazo na kuuzwa kwa bei nafuu
katika nchi yetu.

Firestone East Africa {1969} Limited

CMA-LIBRARY]
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Report of the Directors

The directors submit their report together with
the audited financial statements for the year
ended 31 December 2003, which disclose the
state of affairs of the group and company.

COUNTRY OF INCORPORATION
The company is incorporated in Kenya under the
Companies Act and is domiciled in Kenya.

PRINCIPAL ACTIVITIES

The principal activities of the group remain the
manufacture, importation and sale of tyres and
tubes and letting of premises in an export
processing zone.

RESULTS AND DIVIDEND

The net profit for the year of Shs. 157,194,000
(2002: Shs. 231,407,000) has been added to
retained earnings.

During the year an interim dividend of

Shs. 69,585,600 (2002: Shs. 139,171,200) was paid.

The directors recommend the approval of a final
dividend of Shs. 69,585,600
(2002: Shs. 139,171,200).

Ripoti ya Wakurugenzi

Wakurugenzi wanawasilisha ripoti yao pamoja
na taarifa za kifedha zilizokaguliwa za mwaka
ulicishia tarehe 31 Desemba 2003, ambayo

inaarifu hali ya shughuli za kundi na kampuni.

NCHI ILIKOANDIKISHWA
Kampuni imeandikishwa nchini Kenya chini ya
Sheria ya Makampuni na ina maskani Kenya.

SHUGHULI KUU ZA KAMPUNI

Shughuli kuu za kundi zinabakia utengenezaji, i
uingizaji wa bidhaa kutoka nje na uuzaji wa

matairi, tyubu, ukodishaji wa majengo katika

eneo la Utengenezaji Bidhaa Nje. '

MATOKEO NA FAIDA i
Faida ya jumia ya mwaka ya Shs. 157,194,000
(2002: Shs. 231,407,000) imeongezwa kwenye
mapato yaliobakishwa.

Katika mwaka mgawo wa faida ya muda ya
Shs. 69,585,600 (2002: Shs.139,171,200)
ililipwa . Wakurugenzi wapendekeza
idhini ya mgawo wa faida ya mwisho ya
Shs.69,585,600 (2002: Shs. 139,171,200).

Firestone participation Ii.
E National celebrations

Firestone East Adrica (1969) Limited
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Report of the Directors (ontinued

In accordance with Article 94 of the Articles of
Association, Mr. |. |. Mandviwalla retires by
rotation and, being eligible, offers himself for re-
election.

Mr J. Kanyotu resigned as a director of the
company due to personal reasons.

SUBSTANTIAL SHAREHOLDINGS

The directors are aware of the following
companies who held 3% or more of the issued
share capital of the company.

Names and Address % shareholding
Sameer Investments Limited 64.9
P.O Box 55358

00100 GPO, Nairobi

Bridgestone Corporation 14.90
10-11 Kyobashi 1 Chome,
Chuo-Ku, Tokyo

Ripoti ya Wakurugenzi wuendetes

Kulingana na kifungu cha 94 cha Masharti na
Kanuni za Kampuni, Bw. I. I. Mandviwalla
anastaafu kwa zamu, na kwa kuwa anastahili,

anajitolea kuchaguliwa tena.

Bw. J. Kanyotu alijiuzulu kama mkurugenzi wa
kampuni kwa sababu za kibinafsi.

UMILIKAJI WA HISA NYING!

Wakurugenzi wanafahamu kuhusu mashirika
yanaycfuata yanayomiliki asilimia 3 au zaidi ya
rasilimali ya hisa zilizotolewa na kampuni.

Majina na Anwani % umiliki
Sameer Investments Limited 64.9
PO Box 55358

00100 GPO, Nairobi

Bridgestone Corporation 14.90

10-11 Kyobashi 1 Chome,
Chuo-Ku, Tokyo
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Corporate Governance

Firestone East Africa (1969) limited is committed to the new
standards of Corporate Governance introduced by the
Capital Market Authority. The Board of Directors is
responsible for the long-term growth and profitability of the
company, whilst being accountable to the shareholders for
compliance with the law and maintaining the highest
standards of corporate governance and business ethics.

THE BOARD OF DIRECTORS

The Board is made up of a substantial majority of
independent, non-executive Directors, including the
Chairman. The Directors are given appropriate and timely
information so that they can maintain full and effective
control over all strategic, financial, operational and
compliance issues,

Whilst the day to day running of the business of the
Company is delegated to the managing director and Chief
executive Officer, the Board is responsible for establishing
and maintaining the Company's system of internal controls
so that its objectives for increased growth in the profitability
and shareholder value are realised.

BOARD MEETINGS

The Board of Directors meet every quarter in order to
monitor the Company’s planned strategy and review it in
conjunction with its financial performance. Specific reviews
are also undertaken of management performance,
operational issues and future planning.

15]

Firestone East Africa (1969) Limited

BOARD COMMITTEES
There are two prinuple committees that meet regularly
under the terms of reference set by the Board.

a) Audit Committee

In accordance with the requirements for companies

listed on the Nairobi Stock Exchange, the company has an
Audit Committee comprising non-executive members of the
Board and other professionals, who are independent of the
day to day management of the company's operations.

The Audit Committee deals with all matters relating to the
financial statements and internal control systems of the
company including dealing with the independent auditors.

b) Finance Committee

The finance committee of the Company meets four times a
year and it is responsible for ensuring that the systems of
financial control are effectively administered, and that key
financial reports are properly reviewed prior to circulation to
the Board.

The Board appoints other committees as and when required.

COMMUNICATION WITH SHAREHOLDERS

The Company is committed to ensuring that shareholders
and the financial markets are provided with full and timely
information about its performance. This is usually done
through the distribution of the Company’s Annual Report
and the release of notices in the national press of its half-
yearly and annual results.
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Statement of Directors’ Responsibilities

The Companies Act requires the directors to
prepare financial statements for each financial
year that give a true and fair view of the state of
affairs of the group and the company as at the
end of the financial year and of the group’s
profit or loss. It also requires the directors to
ensure that the company keeps proper
accounting records that disclose, with reasonable
accuracy, the financial position of the company.
They are also responsible for safeguarding the
assets of the company.

The directors accept responsibility for the annual
financial statements, which have been prepared
using appropriate accounting policies supported
by reasonable and prudent judgements and
estimates, in conformity with International
Financial Reporting Standards and the
requirements of the Companies Act.

The directors are of the opinion that the
financial statements give a true and fair view of
the state of the financial affairs of the group and
the company and of the group’s profit. The
directors further accept responsibility for the
maintenance of accounting records that may be
relied upon in the preparation of financial
statements, as well as adequate systems of
internal financial control.

Nothing has come to the attention of the
directors to indicate that the company will not
remain a going concern for at least the twelve
months from the date of this statement.
Hiroshi Yamazaki, Managing Director

I. I. Mandviwalla, Director

12 February 2004
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Consolidated Profit and Loss Account

For the year ended 31 December 2003

Notes 2003 2002
Shs'000 Shs'000
Sales 1 2,538,316 2,736,539
Cost of sales (1,840,305) (1,962,333)
Gross profit 698,011 774,206
Other operating income 2 46,419 46,411
Distribution costs (31,813) (30,754)
Administrative expenses (118,905) (119,790)
Other operating expenses (344,965) (344,987)
Operating profit 3 248,747 325,086
Finance incomef(costs) 5 6,962 (14,252)
Profit before tax 255,709 310,834
Tax 6 (98,515) (79,427)
Net profit attributable to the shareholders 7 157,194 231,407
Earnings per share shs shs
- basic 0.56 0.83
- diluted 0.56 0.83
Dividends:-
Interim dividends - paid in the year 9 69,586 139,171
Proposed final dividend for the year 9 69,586 139,171

139,172 278,342

Firestone East Africa (1969) Limited




Company Balance Sheet

As at 31 December 2003

Notes 2003 2002
Shs'000 Shs'000
CAPITAL EMPLOYED
Share capital 10 1,391,712 1,391,712
Retained earnings 354,894 370,240
Proposed dividends 9 69,586 139,171
Shareholders’ funds 1,816,192 1,901,123
Non-current liabilities
Deferred tax 13 32,236 65,661
Provisions for liabilities and charges 14 80,775 66,347
113,011 132,008
1,929,203 2,033,131
REPRESENTED BY - =
Non-current assets
Property, plant and equipment 15(b) 728,161 839,490
Prepaid operating lease rentals 19 900 910
Other investments 17 152,227 152,227
881,288 992,627
Current assets
Inventories 18 705,337 842,712
Receivables and prepayments 20 614,605 485,294
Cash and cash equivalents 21 127,887 60,643
1,447,829 1,388,649
Current liabilities
Payables and accrued expenses 22 369,396 346,746
Current tax 23,742 1,399

Unclaimed dividends 6,776 ,
399,914 348,145
Net current assets 1,047,915 1,040,504

1,929,203 2,033,131

The financial statements on pages 19 to 36 were approved by the board of directors on 12th February, 2004 and signed on its behalf by:
Naushad Noorali Merali, CBS, Chairman Hiroshi Yamazaki, Managing Director

Report of the Auditors on Page 18. Statement of Principle Accounting Policies on Pages 25 - 27. The notes on pages 28 - 36 form part of these accounts.
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Company Statement of Changes in Equity

For the year ended 31 December 2003

Notes Share Retained Proposed
capital earnings dividends Totat
Shs'000 Shs'000 Shs'000 Shs'000
Year ended 31 December 2002
At start of year 1,391,712 512,833 139,171 2,043,716
Net profit - 135,749 - 135,749
Dividends:
- 2001 final (paid) - - {139,171} {139,171}
- Interim for 2002 {paid) 9 - {139,171) - {139,171}
- Proposed final for 2002 9 - {139,171} 139,171 -
At end of year 1,391,712 370,240 139,171 1,901,123
Year ended 31 December 2003
At start of year 1,391,712 370,240 139,171 1,901,123
Net profit - 123,826 - 123,826
Dividends:
- 2002 final {paid) - - {139,171} {139,171}
- Interim for 2003 {paid) - {69,586} - (69,586)
- Proposed final for 2003 - (69,586} 69,586 -
At end of year 1,391,712 354,894 69,586 1,816,192
23]
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Accounting Policies

For the year ended 31 December 2003

{a)

(b)

The principal accounting policies adopted in the preparation of these
financial statements are set out below:

Basis of preparation

The financial statements are prepared in accordance with and comply
with International Financial Reporting Standards (IFRS). The financial

statements are presented in Kenya Shillings (Shs) and prepared under
the historical cost convention.

The preparation of financial statements in conformity with generally
accepted accounting principles requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are
based on the directors’ best knowledge of current events and actions,
actual results ultimately may differ from those estimates.

Consolidation

The consolidated financial statements include the financial statements
of Firestone East Africa (1969) Limited and its subsidiaries up to

31 December. All intra-group transactions are eliminated in full on
consolidation and the unrealised profit on stocks held by the
subsidiaries at the accounting date is also eliminated.

Income statements of foreign subsidiaries are translated into Kenya
shillings at average exchange rates for the year and the balance sheets
are translated at year end exchange rates. Exchange differences
arising from the retranslation of the net investment in foreign
subsidiaries are taken to the translation reserve in shareholders’

equity.

25]
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(9

(d)

(e)

{f)

Revenue recognition

Sales are recognised upon delivery of products and performance of
services or on invoicing for “bill and hold” sales, and are stated net of
VAT and discounts.

Interest income and rental income are recognised on an accruals basis,
unless collectibility is in doubt.

Translation of foreign currencies

Foreign currency transactions in Group companies are accounted for
at the exchange rates prevailing at the date of the transactions: gains
and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in
foreign currencies, are recognised in the profit and loss account. Such
balances are translated at year-end exchange rates and differences
arising therefrom dealt with in the profit and loss account.

Investment property

Investment property is held for long term rental yields and is not
occupied by the group. Investment property is treated as a long-term
investment and is carried at cost. Depreciation is charged on the
investment property at the rate of 2.5% per annum.

On disposal of the investment property, the difference between the
net disposal proceeds and the carrying amount is charged or credited
1o the profit and loss account.

Other investments
Other non-current investments are shown at cost and provision is anly

made where, in the opinion of the directors, there is a permanent
diminution in value. Where there has been a permanent diminution in
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Accounting Policies «oninves

For the year ended 31 December 2003

{n

{m)

{n)

Borrowings

{o)

Borrowings are recognised initially at the proceeds received, net of
transaction costs incurred. Borrowings are subsequently stated at
amortised cost using the effective yield method; any differences
between proceeds (net of transaction costs) and the redemption value
is recognised in the profit and loss account over the period of the

borrowing.

Deferred tax

(P

Deferred tax is provided, using the liability method, for all temporary
differences arising between the tax bases of assets and liabilities and
their carrying values for financial reporting purposes. Tax rates at the
balance sheet date are used to determine deferred tax.

Deferred tax assets are recognised only to the extent that it is
probable that future taxable profits will be available against which

the temporary differences can be utilised.

Retirement benefit obligations

The company operates a defined contribution retirement benefit
scheme for all the group employees. The assets of the scheme are held
in a separate trustee administered fund that is funded by
contributions from hoth the group companies and employees.

The group's contributions to the defined contribution retirement
benefit scheme are charged to the profit and loss account in the year

to which they relate.

7]

Firestone East Africa {1969) Limited

Dividends

Dividends on ordinary shares are charged to equity in the period in
which they are declared. Proposed dividends are shown as a separate
component of equity until declared.

Comparatives

Where necessary, comparative figures have been adjusted to conform
with changes in presentation in the current year.
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Notes forming part of the Financial Statements «onines

For the year ended 31 December 2003

5  Finance income/ (costs) 7  Profit attributable to the shareholders
2003 2002 included in profit attributable to shareholders is Shs. 123,826,000
Shs'000 Shs'000 (2002: Shs 135,749,000) which is dealt with in the books of the parent
company.
Interest income 1,148 2,337
Net foreign exchange gain/ (loss) 11,481 (13,288) 8  Earnings per share
Interest expense (5.667) (3,301)
The basic earnings per share of Shs 0.56 (2002: Shs. 0.83) each are
Net finance income/(costs) 6,962 (14,252) calculated by reference to the profit of the group after tax of
— _— Shs, 157,194,000 (2002: Shs. 231,407,000) based on 278,342,400 shares
in issue. There were no potentiaily dilutive shares outstanding at
6 Tax 31 December 2003 or 2002.
2003 2002 9 Dividends per share
Shs'000 Shs'000
Current tax 116,381 107.670 Proposed dividends are accounted for as a separate component of
. ! ! equity until they have been ratified at the annual generai meeting.
Deferred tax (credit) (Note 13) (17.866) (28,243) At the annual general meeting to be held on 26 March 2004, a final
98 515 79.427 dividend in respect of the year ended 31 December 2003 of 5hs 0.25
= _— per share amounting to a total of Shs 69,585,600 will be proposed.

During the year an interim dividend of Shs 0.25 per share, amounting
The tax on the group’s profit before tax differs from the theoretical to a total of Shs 69,585,600 was paid. The total dividend for the year
amount that would arise using the basic tax rate as follows: is therefore Shs 0.50 per share (2002: Stis 1.0C), amouhniing 1o a total
of Shs 139,171,200 (2002: Shs 278,342,400).
2003 2002
Shs'000 Shs'000 Payment of dividends is subject to withholding tax at a rate of either
5% or 10%, depending on the residence of the respective

Profit before tax 255,709 310,834
- sharehoiders.
Tax calculated at a tax rate
of 30% (2002: 30%) 76,712 93,250 10 Share capital
Effect of tax at a lower rate
of 25% for a subsidiary (1,577) (849) Number of Ordinary
Tax effect of: shares Shares
Income not subject to tax {(314) {18,336) 5hs'000
Expenses not deductible for
tax purposes 9,099 5.395 Balance at 1 January 2003 and
Under/ (over) provision of at 31 December 2003 278,342,400 1,391,712
deferred tax in prior years 14,595 {33) —
The total authorised number of ordinary shares is 300,000,000 with
Tax charge 98,515 79,427 a par value of Shs 5.00 per share. All issued shares are fully paid.
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Notes forming part of the Financial Statements «ontinuea)

For the year ended 31 December 2003

13 Deferred tax (continued) 14 Provisions for liabilities and charges {(Group and company)
(a) Group: 2002
1.1.03 Charged/ 31.12.03 Shs'000
(credited)
to P/L At start of year 63,485
Shs 000 Shs'000 Shs'000
Deferred tax liabilities Additional provisions 11,580
Property, plant and equipment Unused amounts reversed {7.328)
- on historical cost basis 76,708 (11,569) 65,139
Other deductible Charged to income statement 4,252
temporary differences 1,931 (1,626) 305 Utilised during year {1,390}
78,639 (13,195) 65,444 At end of year 66,347
Deferred tax assets
Provisions (23,540) (5,372) {28.912) Provision for liabilities and charges relate to gratuity awards.
Other deductible
temporary differences (4,033) 701 (3,332}
(27,573) (4,671) (32,249)
Net deferred tax liability 51,066 (17,866) 33,200
(b) Company:
1.1.03 Charged/ 31.12.03
(credited)
to P/L
Shs'000 Shs'000 Shs'000
Deferred tax liabilities
Property, plant and equipment
- on historical cost basis 87,295 (26,476) 60,819
Other deductible
temporary differences 1,906 (1.621) 285
89,201 (28,097) 61,104
Deferred tax assets
Provisions (23,540) {5,328) (28,868}
Net deferred tax liability 65,661 (33,425) ‘ww..wwm
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Notes forming part of the Financial Statements oninues

For the year ended 31 December 2003

15 Property, plant and equipment (continued)

Land & Plant & Vehides & Capital work
buildings machinery equipment in progress Total
Shs'G00 Shs'000 Shs'000 Shs'000 Shs'000
(b) Company
Cost:
At start of year 285,580 1,682,628 279,548 31,156 2,278,912
Additions - - 19,128 60,955 80,083
Disposals - (693) (12,106) - (12,799)
Transfers 336 50,453 - (50,789) -
285,916 1,732,388 286,570 41,322 2,346,196
Depreciation
At start of year 92,547 1,119,247 227,628 - 1,439,422
Charge for the year 10,637 156,332 23,663 - 190,632
On disposals - (507) (11,512) - (12,019)
103,184 1,275,072 239,779 - 1,618,035
Net book amount:
As at 31 December 2003 182,732 457,316 46,791 41,322 728,161
At 31 December 2002 193,033 563,381 51,920 31,156 839,490
PRBNEE
El
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Notes forming part of the Financial Statements one

For the year ended 31 December 2003

19 Prepaid operating lease rentals 21 Cash and cash equivalents

Group Company Group Company

2002 2003 2002 pAVE] 2002 2003 2002
Shs'000 SOl Shs'000 Shs'000 Shs'000 SN  Shs'000
Cash at bank and
At start of year 2,042 920 in hand 205,150 97,960 127,887 60,643
_ ———ran— e T
Amortisation charge
for the year (59) (10) 22 Payables and accrued expenses
At end of year 1,983 910 Group Company
2003 2002 2003 2002
Shs'000 [EEYRCREY LRIV Shs'000
20 Receivables and prepayments
Trade payables pZENAGE 219,668 PPARPRR 203,483
Group Company Payables to related
companies (Note 26) 35,607 35,625 35,607 35,625
2003 2002 2003 2002 VAT payable 14,899 27,536 14,899 27,536
LR Shs'000 Shs'000 ERELERHY] Accrued expenses iP¥R:x78 106,581 97,067 80,102
Trade receivables EANTEN 357,375 PLYNIIYAR 270,023 389,410 E(LEELIR 346,746
Less: Impairment
charge for bad and
doubtful debts XIDY (31.277) HEAEE) (30,234) 23 Contingent liabilities
ey R EIR 326,098 byLA:OL 239,789 At 31 December 2003, the group had contingent liabilities in respect

of bank and other guarantees and other matters arising in the

Receivables from otdinary course of business amounting to Shs 18,923,981

related companies 30,216 25,817 30,216 25,817 (2002:Shs 22,496,799).

(Note 26)

Prepayments 14,359 9,539 7,652 1,746 24 Commitments

Receivables from

subsidiaries - - EEPRLLI 193,798 Capital commitments

Other receivables 20,790 24,349 18,678 24,144 Capital expenditure authorised but not contracted for at the
N balance sheet date is as follows:
et Wl ki 385,803 614,605 QLELWAE) 2003 2002
Em—— S - Shs'000 Shs'000

Property, plant and equipment 147,605 238,308
35]

Firestone East Africa (1969) Limited




£007 slunosdy pue Loday [enuuy

9¢ |
985 e
9tE’LE Juawabeuew -
OtZ'E $93) -
uoileiaunwai s1033413 (A
S29'sE
62¢ T Pa1WIT s.010[y 334y
96£'sE 09¢°se U] 'sbuip|oy sexLawy auolsabplg
‘0] sajqefed
187 9120 PajIWI sI0)opy adAy -
1WOoJ S3|(RAIOY S60°LES 556'95S suonesado woJy pajessushb ysey
000.54s 000.545
Z00Z £007 887°c1 L8t'LL HUawanow el abueydxd Jo spayy
d 4] mmw_iwm\mvoom 798z 8ek'pL sabuey pue sanipqe) Joy uoisiaoud -
10 Iseyxnd pue sjes wouy Buisue sasuefeq uipuelsing (Al (800°622) 8E9°EE $3suadxa panude pue sajgeded -
_ (P9E'£55'69 SUS :2007) 91800199 sys 80897 918'76 SOMOUIAAU -
O3 sjUnowe sIAIIS (ed1UYIY S04 Jeak ay) Buunp wsn ‘ajpaysen 680°C {(o9t'g) siuswhedaud pue sajgqesalad -
30 u| sBulp|oy sedawy 3u0)sabplg o3 s|qehed sa3ay ay. lendes Bunjiom ui sebueyy
S99} ADIAIIS [edIUYDAL (1N
"siawo3snd Jolew o} pasayo asoyy oy Je|IWIS sUoHIPUO) _.om“m hmmum (5 230N) 3suadxa ysasaiu)
PUE SWIS) 18 apew alam saied pajejas o3wouy sajes pue saseyding (898°6t) (r60'8v) SO jejuay
{L£E2) (8¥7L°L) (S S10N) awodul Jsauayy|
= 6% 44 (61 210N) sjeiuay aseay
ozZt'q01 P3N s10101A 23Ay bunesado piedaid 10 uonesioWwy
spoob Jo ajes  (u . , ) Uau
{1£5°9) (96£°7) (z 230N) wawdinba
EBO'EVT pue Jue)d jo ajes uo J1y0.g
90501 pajiw siojopy Ay LLY 9%c°'? (91 atoN) Anedoad
{84°7E7 U] 'sButpjoy sesawy auo)sabplig uBWIsaAUL UG UoneDAIdag
000.54s 9z9’t1T 90£'v61 ((e)sL 210N) uonenaidag
z00z sjuawisnipy
SIS pue 5poob yo aseypung (1 PEROLE 604°SST Xe} 210424 11404d
's3)3ed pale(al Ylm INO paled 2,am suol yesues) Buimopoy a
1Hied pajejal yy pal n 1 dumojio) ay g 000.54S 000.54s
'sd1Ys10133.1p UOWWIO) o sBulployaleys (4114 £00Z
uowito> ybnouyy pajiwr] (6961) B30}y 1587 JU0IS3II4 O] pajeal e
Y1ym saluedwiod Jayio ale alayy "eAuay ul paresodiorul Auedwod ‘suoljesado
B ‘pajiWI] sjualsanu) i2dwes st Auedwod Juased ewyn ay woJy pajesaush yses o1 xel aloaq Bjoud jo uoneijnuodey
suoldesues) Aried pajejay gz suoneiado wouy pajeisuab yseny ¢z

£00¢ Jaquiaraq | papua seak ayy 1oy

e sJUSUBIRIS [PIDUBUIS DY) JO 1ied buiwioy sajopN




Group Five Year Financial Record

1999 2000 2001 2002 2003
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

Consolidated profit and Joss account summary

Turnover 2,843,187 2,686,256 3,073,773 2,736,539 2,538,316
Group operating profit 576,945 396,412 448,879 310,834 255,709
Taxation (186,656) {103,928) (115,279) (79,427) {98,515)
Profit after taxation 390,289 292,484 333,600 231,407 157,194
Dividends (gross) (278,342) (278,342) (278,342) (278,342) (139,172)
Retained profit transferred to/(from)

Revenue reserve 111,947 14,142 55,258 (46,935) 18,022

Earnings per share (5hs) 1.40 1.05 1.20 0.83 0.56
Dividend per share (5hs) 1.00 1.00 1.00 1.00 0.50

Shares in issue (000s) 27B,342 278,342 278,342 278,342 278,342

Consolidated balance sheet summary

Fixed assets 1,108,302 995,134 951,472 991,185 756,806
Prepaid operating lease rentals - - 2,042 1,983 1,961
Investments 95,440 95,440 95,440 90,668 243,386
1,203,742 1,090,574 1,048,954 1,083,B36 1,002,153
Current assets:
5tocks and work-in-progress 1,157,1B0 1,123,516 1,249,131 981,083 886,267
Debtors 429,556 392,671 387,892 385,803 389,263
Bank balances and cash 58,444 133,547 126,863 97,960 205,150
Tax recoverable - - 11,512 - -
1,645,180 1,649,734 1,775,398 1,464,846 1,480,680
Current liabilities: — — e
Borrowings 248,299 20,000 8,630 - 7,750
Creditors 429,052 550,205 618,418 389,410 429,824
Taxation 12,547 19,662 - 7,428 21,703
689,898 589,867 627,048 wm@mwm 459,277
Net current assets 955,282 1,059,867 1,148,350 1,068,008 1,021,403
Non current liabilities:
Deferred taxation (113,082) (77,108) (79,309) {51,066) (33.200)
mo:os_;:mm - - - (45,000) -
Provision tor liabilities and charges (36,421) (52,144) (63,485) (66,347) (80,775)
(149,4B3) {129,252) {142,794) (162,413) (113,975)
Net assets 2,009,541 2,021,189 2,054,510 1,989,431 1,909,581
Financed by: —_— — —_——
Share capital 1,391,712 1,391,712 1,391,712 1,391,712 1,391,712
Retained earnings 478,211 492,353 547,611 500,676 518,698
Translation reserve 447 (2.047) (23,984) (42,128) {70.,415)
Proposed dividend 139,171 139,171 139,171 139,171 69,586
Shareholders’ funds 2,009,541 2,021,189 2,054,510 1,989,431
———r—— —_—— EET—— ————
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Form of Proxy

1/\We

of

being (a) member/s of Firestone East Africa (1969) Limited, do

hereby appoint
or failing him/her, the duly appointed Chairman of the meeting to
be myfour Proxy, to vote for me/us at the Annual General Meeting
of the Company to be held at the Company’s Sameer Industrial
Park Premises off Mombasa Road, Nairobi, on Friday 26 March

2004 and at any adjournment thereof.

As witness my/our hand(s) this day of 2004

Signature

Unless otherwise indicated, the Proxy will vote as he/she thinks fit.

Notes:

1. To be valid this proxy must be deposited at the Registered Office of the
Company not less than 24 hours before the time appointed for holding the
meeting.

2. if the appointer is a corporation, the proxy must be executed under its
common seal or under the hands of an officer or attorney duly authorised in
writing.

Fomu ya Uwakilishi

Mimi/Sisi

wa

nikiwa/tukiwa mwanachama/wanachama wa Firestone East Africa

(1969} Limited, namchagua/twamchagua

au akikosa yeye, Mwenyekiti wa

mkutano aliyechaguliwa kuwa kama mwakilishi wangu/wetu,
kupiga kura kwa niaba yangu/yetu kwenye mkutano mkuu wa
mwaka wa kampuni utakaofanyika katika majengo ya Sameer
Industrial Park, kando ya Mombasa Road, Nairobi, siku ya ijjumaa

tarehe 26 Machi 2004 na kwenye uahirishwaji wake wowote.

mwezi

Kama ushahidi wangu/wetu hii siku ya

wa 2004,

Sahihi
Isipokuwa ikishauriwa vingine, mwakilishi atapiga kura

anavyofikiria mwenyewe.

Maelezo:

1. Il kuwa hahali, fomu hii ya uwakilishi lazima ifikishwe kwenye afisi
ilioandikishwa ya kampuni kwa muda usiopungua masaa ishirini na nne
kabla ya wakati uliochaguliwa kufanywa mkutano.

2. Ikiwa mwanachama ni shirika, uwakilishi uwe kwenye muhuri wa kawaida au
kwa idhini ya afisaa au mwanasheria aliyeidhinishwa kwa maandishi.

Firestone Fast Africa (1969} Limited
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